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FIDUCIARY INCOME TAX RETURNS FOR 1956

This report contains data compiled from a sample
of fiduciary income tax returns filed for 1956.

The total number of fiduciary income tax returns
filed for that year was 491 thousand.

The provisions of the internal revenue laws under
which these returns were filed were substantially
the same as those originally set forth in the
Internal Revenue Code of 1954. The few amendments
which were enacted for 1956 had a relatively minor

effect on the data included in this report.

FIDUCIARY INCOME TAX RESUME', 1956 AND 1954

The%number of fiduciary income tax returns filed,
and the amounts of total income, deductions, tax-
able income, and income tax after credits reported
on these returns reached new highs for 1956. In

table A below, 1956 data are compared with those

for-1954, the most recent year for which fiduciary
income tax information was compiled.

Table A.-NUMBER OF RETURNS, INCOME, AND INCOME TAX, 1956 AND 1954

Item r_.- 1934
!~creaae,
-56 over

1954

(Th-...d

Number of returna, total ............................

Taxable .......................................

Nontaxable ................ _ ................

Total income ........................................
Taxable income of fiduciary .........................

Income
tax

b:fore credits ...........................
Piduci.ry' . hare of tax credit .....................
Income

tax
after credits ............................

490.7 i

172.2
318.5

424.9

127.8
297.1

.(Iffillion doila

4,884.4
902.1
339.4
12.5

326.9

3,861.9
697.0
269.0

5.1
263.9

65.8

44.4
21.4

1,022.3
205.1
70.4
7 4

63:0

The 491 thousand fiduciary income tax returns
filed for 1956 exceeded by 66 thousand the number
filed for 1954. Of the total number of returns,
172 thousand were taxable and 319 thousand were
nontaxable. The number of taxable returns in-
creased about 44 thousand and the number of
nontaxable returns increased by more than 21
thousand.

Total income for all fiduciary returns amounted

to $4,884 million. This was over $1,022 million
more than was reported for 1954. Average total in-
come per return was $9,954, although 64 percent
of the returns showed total income under $5,000.
There were 5,421 returns with total income of $100,000
or more, 2,380 of which were nontaxable.

Of the sources of income, dividends of $2,199
million comprised the largest single item and were
nearly one-half of the total income reported. Divi-
dend receipts occurred on 73 of every 100 returns.
Net proceeds from sales of capital assets and other
property of $1,199 million was the second largest
item in total income, followed by gross rents and
royalties of $691 million.

Total deductions claimed on the 1956 fiduciary
returns were $4,176 million, of which the deduction
for distributions to beneficiaries was the largest.
This distribution, $2,494 million, was taxable to
the beneficiaries and was reported on 68 of every
100 returns - All types of deductions claimed on
fiduciary returns for 1956 are summarized in chart
1, below.

Dis"ibutions to beneficiaries

Chad I.-DEDUCTIONS, 1956

term capital gain

t

6'
165

p i-,

Depteclation

117

Other dducti-

TOTAL

0

735

I
1,000

I
2,ODO

Millions of dollors

2,494

1
3,000

1
4,000

4,176

Dividend exclusion and deduction for long-tem
capital gain occurred on 53 percent of the returns,
while depreciation or depletion was claimed, on
nearly 13 percent of the returns. Dividend exclu-
sion showed a decrease in amount fr= the 1954
f igure

Taxable income of fiduciaries for 1956 was $902
million. This income was retained by the f iduci-
aries and they were liable for the income . tax on this
amount -

Income tax before credits on the 172,185 taxable
returns reached $339 million. Normal tax and surtax
rose to $164 million while the alternative tax
climbed to $163 million on 3,586 returns with tax-
able income of fiduciary of $18,000 or more.

Tax credits claimed by the fiduciaries were $11.1
million for dividends received, $780 thousand for
foreign tax paid, $480 thousand for partially tax-
exempt interest, and $93 thousand for.tax paid at
source on tax-free covenant bonds.
Income tax after credits rose to $327 million, an

increase of 23.9 percent over the amount reported
for 1954.

The effective tax rate for taxable returns for
1956 was 36.3percent. This rate is based on the
ratio of the income tax after credits to.taxable
income.

a
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COMPOSITION OF TOTAL INCOME, 1956

In chart 2,the components comprising total income
reported on the fiduciary returns are shown in a

percentage relationship to the total income of
$4,884 million. Dividends,as usual,were the largest
Isource of fiduciary income, constituting 45 percent
of the income as

*
awhole. Gain from sales of assets,

which is the net amount realized from sales-of
capital assets and other property, contributed 25
percent of the total. Rents and royalties comprised
14 percent of total income; interest received, 7
percent; and the combined profit and loss from
partnership and fiduciary, and business, 7 percent.
Orther income included the net amount received from
other fiduciaries and the residual items reported
as other income

Chart 2.-COMPOSITION OF TOTAL INCOME, 1956

TOTAL INCOME (Nm) $4,884 MILLION

-TAXABLE AND NONTAXABLE FIDUCIARY RETURNS

Of the 491 thousand fiduciary income tax returns
filed for 1956, 319 thousand, or 65 percent, were
nontaxable. The $2,341 million of total income on
nontaxable returns was only $203 million less than
that on taxable returns,- while total deductions on
the nontaxable returns were $892 million more than
those on the taxable returns.
The primary reason for the large difference be-

tween total deductions claimed on taxable and non-
taxable returns was the $1,742 million claimed on
nontaxable returns for distributions to beneficiaries
as c.ompared with only $753 million claimed on taxable
returns. The average distribution to beneficiaries
was $5.5 thousand per nontaxable return and $4.4
thousand per taxable return.
Taxable income of $902 million was reported by

taxable fiduciaries. Some nontaxable returns had
taxable income, but the application of tax credits
made them nontaxable. A distribution of fiduciary
data by taxable and nontaxable returns is shown on
table B below.

TRUSTS AND ESTATES

Fiduciary income tax returns are those filed for
two types of trusts, those for income of estates
and those for other trusts. Returns for income of

estates are filed annually while the estateis being
administered. Generally, returns for the income of an
estate are required for only a short period of years.

On,the other hand, income of trusts is of more
permanent nature. A trust is created for a specific
purpose by means of a trust instrument or agreement
for a term of years or may extend for an indefinitd
time. The income of a trust is reported annually
by the trustee as long as the trust exists.

Seventy-three percent of the fiduciary returns for
the income year 1956 were returns for trust income
and 27 percent were returns for the income of es-
tates. However, of the total number of taxable
fiduciary returns, 70.4 percent were for trusts and
29.6 percent for estates.

The different functions of a trust and an estate
provide each with its distinctive characteristics.
Different proportions of the total income are dis-
tributed,leaviiig different proportions in the hands
of the fiduciary for taxation. Certain items of
income vary in relation to their respective total
income, although similar items of income are reported
for each.

Of the 360.6 thousand trust returns, 33.,6 percent
were taxable retu:rms with $660 million taxable
income retained by the fiduciary. This was one-
sixth of the total income of the trusts. Income tax
after credits, paid at time of filingby the trustees
of these trusts, was $246 million.

Of the 130.1 thousand returns for estates, 39.2
percent were taxable returns with $242 million of
taxable income retained by the fiduciary. This was
almost one-fou:I~th of the total income of the estates.
Income tax liability reported by executors of these
estates was nearly $81 million.

T.bl. B-SOURCES OF INCOME AND LOSS, DEDUCrIONS, TAXABLE INCOME, AND TAX
BY TAX STATUS - 1950

Item Total
Taxable
returns

Nontaxable

Number of returns ................................

Sources of income and loss:
Dividends (before exclusions) ..................

Interest received ....... I ......................

Partnership and fiduciary net profit ...........

Partnership and fiduciary net loss .............

Gross rents and royalties ........................

Trade or business gross profit .................

Trade or business gross loss ...................

Net gain, sales of capital assets. .............

Net loss, sales of capital assets ..............

Net gain, sales of other property ..............

Net loss, sales of other property ..............

Other income sources ...........................

Total income (net) .........................

Deductions :
.nt:rest paid ..................................
Tax a
Depreciation depletion .....................

Charitable deduction ...........................
Dividend exclusion .............................

Distribution to beneficiaries ..................
Long-term capital gain deduction ...............
Exemptions

Other deductions ...............................

Total deductions ...........................

Taxable in8ome of fiduciary ......................

Income tax before credits ........................

Fiduciary's sham of tax credit for-
I.mign tax paid ...............................
Tax paid at source ..............................
Dividends received .............................
Partially tax-exempt interest ..................

Income tax liability after credits ...............

(1)

490,696

(2)

172,185

(T~-d d.11.,

2,199,360
345,812
148,417
12,980

690,731
238,935

7,941

1, 188, 5G8
15,940
33,305

6,798
83,010

4,884,419

47,746
167,340
116,589
93,465
4,755

2,494,062
497,631
164,797
589,124

4,175,509

902,148

339,418

780
93

11,120
460

9?0, 871
127,690
97,845
3,636

2710,270
120,999

1,928

912,082
4,014

15,437
1,522

39,623

2,543,617

19,931
78,349
55,595
11,038
3,809

752,547
"3,077
51,644

226,001

1,641,991

901,626

339,308

743
84

11,117
419

326,945 326,945

returns

(3)

318,511

1,228,489
218,122
50,572
9,344

420,461
1.18,036

6,013

276,426
11,926
17,868

5,276
43,387

2,340,802

27,815
88,991
60.994
82,427

946

1,741,515
54,554

113,153
363,123

2,533,518

522

7.
37
9
3

61
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Total income reported for trusts was $3,891 million
while tdiAt for estates was $994 million. Data from
returns for trusts showed almost half of the total
income to be from dividends, 26 percent as gain
from sale of capital assets and other property, and
12 percent from gross rents and royalties, with
only 5 percent from partnership and fiduciary income
combined with trade or business.

By comparison,the returns for estates had 29 per-
sale-ent from dividends, 19 percent from gain on

of capital assets and other property, 21 percent
from gross rents and royalties, and 19 percent,from
partnership and fiduciary combined with trade or
business. Interest income is the only source occur-
ring in almost the same proportion.

The deduction for distributions to beneficiaries
of $2,202 million on returns for trusts indicates
that 57 percent of their total income was distributed
according to the trust instruments. The'returns for
income of estates showed that this distribution,
amounting to $292 million, was 29 percent of the
total income of the estates.
Sources of income, taxable income, and tax for

trusts and for estates are presented in table C.
The six sources of income in the table correspond
to those shown in the composition of total income
for all fiduciary returns in chart 2. The amount
for each source of income is the net proceeds from
that source. Partnership and fiduciary income were
combined with trade or business,and gain from sales
of assets includes both capital assets and other
property.

Table C.-SOURCES OF INCOME, TAXABLE INCOME, AND TAX FOR TRUSTS AND FOR
ESTATES, 1956

Items

Number of returns :
Taxable .....................
Nontaxable ..................

Total.; ...............

Sou as:
Dividends (before exclu-
siow) .......................

Interest
-calved ...........

Partnership and fiduciary,
trade or business ..........

Grossfract: andoroyalties ...
in ram ale f capitAa

O:soets and other property..
Other income ................

Total income ..........

Di tributions to beneficiaries
Ex:zti=a ....................
Taxable income of fiduciary ...
Income tax after credits ......

Total fiduciary
returns

Number or
amount

(1)

172,185
318,511

490,696

Percent
Of

total

(2)

35
65

100

2,199,360
345,812

366,431
690,731

1,199,073
83,010

4,884,419

2,494,062
164,797
902,148
326,945

45
7

7
14

25
.2

100

atu. for trusts

Number or
amount

(3)

121,254
239,363

360,617

Percent
of

to

(4)

34
66

100

(7W-..d dell ..

1,912,039
261,742

49
7

Returns for

estates

=er cl

(5)

Pe7ent

oftotal

(6)

50,931
79,148

130,079

287,321
84,070

39
61

100

29
a

182,045
478,920

1,009,797
46,339

3, 8%,W2

2,201,900
86,755

659,900
246,218

5
12

26
1

100

184,386
211,81.1

189,278
36,671

993,537

292,162
78,042

242,248
80,727

19
21

19
4

100

Exemption of $600 was claimed against the-total

income on each of the 130.1 thousand returns for

estate income. Returns for trusts showed that an

exemption of $300 was claimed for each of the 253.4

thousand simple trusts, and $100 was claimed for

each of the 107.2 thousand complex trusts. This

frequency for simple and complex trusts was based

entirt!ly ort the amount of the exemption taken and

not an alegal definition. These exemptions provided

tax-free income of 8 percent in the case of income

of estates, but only 2 percent for the income of

trusts.

SOURCE OF DATA AND METHOD OF ESTIMATION

Returns From Which Data Were Tabulated

6

The data in this report were compiled from a sample
of fiduciary income tax returns, Form 1041, f iled
in the district offices of the Internal Revenue
Service. The sample was drawn to represent all 1956
returns regardless of when filed. This was accomp-
lished by taking a sample of the 1956 returns filed
during calendar year 1957 andbyestimating for 1956
returns f iled in other periods. As shown in table D,
most of these returns were for the calendar year
1956, but there were also returns for other fiscal
periods.

Table D.-NUMBER OF RETURNS AND TOTAL INCOME

Fiscal year

Total ..................................................

Calendar year ................................................

Other fiscal years ...........................................

Number
of,

retu

490,696

408,399

82,297
1

Total income
(TY.- d
d.1l.:.)

4,884,419

3,090,572

1,793,847

A fiduciary income tax return must be filed and
any tax due must be paid in full on or before the
15th day of the 4th month following the close of the
tax year. These requirements hold for each separate
trust which has taxable income or a nonresident
alien beneficiary, or any trust with gross income
of $600 or more.

Fiduciary returns show annual income from either
an estate in process of settlement or any other
trust for which the fiduciary acts asanadministra-
tor. Since only certain smal 1 trusts are excused

from the filing requirements, the 491 thousand

returns filed included most of the fiduciary income

in the United States and territorial possession .

Though not completely audited, these returns were

verified for mathematical accuracy before being made

available for statistical purposes. Any changes as

a result of this mathematical verification are in-

cluded in the data tabulated in this report.

Tentative returns and returns with no 1:nformation

regarding income and tax were omitted, and amended

returns were used only if the original return was

excluded.

A facsimile of the 1956 fiduciary income tax re-

turn, Form 1041, with instructions, appears at the

end of this report, pages

DESCRIPTION OF SAMPLE AND LIMITATIONS

OF DATA

The data presented for fiduciary income tax returns

for 1956 are based on all returns showing total

income of $50,000 or more, and orl a stratified sys-

tematic sample of returns showing total income under

$50,000. The sample consisted of 42,089 returns,

about 9 percent of the fiduciary income tax returns

filed for the year.

Description of the sample .-Returns ... with 'total'

income under $50,000 were sampled at the prescribed

rates of 10 percent if taxable, and 5 percent if

nontaxable, in each of the 64 district offices and

in the International Operations Divisionin Washing-
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ton, D. C. All returns with total incomeof $50,000
or more were specified for inclusion in the tabula-
tions. The sample design was adapted to fit the
regular return sorting procedures employedto facil-
itate the administrative processing of returns for
collection and audit purposes. Uniform methods of
classifying returns by size of total income and tax
status were prescribed for each office.
Within each of the strata, returns were assigned

consecutive account numbers and the sample was
selected systematically by withdrawing from the
various strata all returns with designated account
number endings. For example,. low, taxable returns
were selected according to the prescribed rate of 1
in 10,by selecting returns with 5 as the last digit
of the account number. Systematic samples are con-
venient to draw and to execute and estimates obtained
from such samples compare favorably in precision
with those obtained from stratified random samples.
Table E shows the number of returns filed, the

number of returns in the sample, and the prescribed
and achieved sampling rate by sampling strata.

As a result of using two weighting systems and
rounded weighting factors, there exist slight dif-
ferences between totals in tables showing distribu-
tions by States and corresponding items in the
national tables.

Sampling variability. -The data from returns show-
ing total income of $50,000 or more are not subject
to sampling variability since data were tabulated
from all these returns. Howeverthe estimates which
included data from returns showing total income of
under $50,000 are subject to sampling variability.
Table F shows the range within which 19 out of 20
estimates prepared from similarly selected samples
would be expected to fall. in the preparation of
this table, it was assumed that account number
selection within strata would yield results equiva-
lent to simple random sampling. For example,if data
from taxable returns showing total income under
$50,000 reveal 10,000 returns having a certain
characteristic, 'the chances are 19 out of 20 that
the difference between this figure and one that
would have been obtained from a complete count is
less than 595.

Table E.-NUMBER OF FIDUCIARY INCOME TAX RETURNS FILED FOR 1956, NUMBER OF
RETURNS IN SAMPLE, AND SAMPLING RATES BY SAMPLING STRATA

Number Number Sampling rates
Sampling strata of

returns of
.turns

filed in sample Prescribed Achieved

(1) (2) (3) (4)

Total income $50,000 or mom .............. 2.1,485 11,485 1/1 1A

Total income under $50 000:
Taxable

........ *"**** ..................

164,510 15 2,24 1/10 1/11

Nontaxable ............................... 321,930 15:380 1120 1/21

All return. ................................ 497,925, 42,089_ - -

Method of estimation.-Estimates for all returns
filed were aetermined by multiplying the sample data
by "weighting factors" obtained by dividing the
numberof sample returns received.from each sampling
stratum into the total number of returns filed in
that stratum. For instance, the "weighting factor"
of 10.81 for low, taxable returns was obtained by
dividing the numberof returnsin the sample, 15,224,
into the total number of returns filed, 164,510.
The primary sources of population data were counts
made and submitted by the district offices and the
International Operations Division showing the number
of Ftrm 1041 returns filed, during calendar year 1957.
A comparison of the number of fiduciary income tax

returns filed for 1956, as shown in table E, with
the number shownin this report for comparable total
income classes will yield slight differences. The
published tables reflect changes resulting from:
(1) the exclusion of an estimated 7,229 returns on
which no financial data were reported, and (2) the
classifi.cation of returns in their proper total in-
come size classes regardless-of the sampling strata
to which they are assigned.
Separate "weighting factors" were used for the

national tabulations and for the State tabulations.
Reports received from each field office showing the
number of returns filed by sampling stratum were used
to derive "weighting factors" for the State tabula-
tions. The "weighting factors" for the national
tabulations were based on the aggregate number of
returns filed in each stratum throughout all field
offices. The achi

'
eved sampling ratios varied suffi-

ciefttly among districts to warrant using two separate
systems-of weights.

Table F.-SAMPLING VARIABILITY OF ESTIMATED NUMBER OF RETURNS

And the total

If the estimated number of returns is-

100 ...................................................
11000 .................................................
10,000 ................................................

25,(= ................................................

50;000 ................................................
75,000 ................................................

income class of
the estimatereturns to which

refers is-

Under $50,000,
taxable

of returns and the figure that
.ould be obtained from a count

between this estimated number

Under $50,000,
nontaxable

Than the chances am about 19
cut of 20 that the difference

of all returns is less than-

61
193
595

894
1,145
1,240

88
276
862

1,329
1,799
2,099

I

Deletion of certain entries.-Throughout the
tables, the policy has been followed of deleting
entries where the estimated relative sampling varia-
bility was judged to be excessive. These cells are
appropriately noted in each instance where this
deletion has occurred.

Other limitations of the data.-In addition to
sampling variability, the data are subject to cer-
tain other limitations. Many of the tax returns
from which data were obtainedhadnot been subjected
to a complete audit withtheresult that errors made
by taxpayers in filling out the returns were not
completely eliminated. In addition, controls main-
tained over the selection of the returns and the
processing of the data did not completely eliminate
the possibility of error. Practical operating con-
siderations necessitated allowance of reasonable
tolerances in controlling the processing of these
data within the Statistics Division.

EXPLANATION OF CLASSIFICATIONS AND TERMS

Classifications for Fiduciary Returns

Fiduciary returns for estates and trusts for thtz
income year 1956 were classified by size of total
income, by size of taxable income, by States and
Territories, as taxable and nontaxable returns, and
as returns for estates or trusts. Taxable returns
were classified by types of tax.
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Total income classes.-Fiduciary returns were
classified into total income classes1based on the
amount of total income reported for each estate or

trust. The class intervals remain the same as those
for 1954, except that the class, $25~000 under

$50,000,combines two classes used for 1954 returns.
Returns with a deficit in total income, regardless
of the amount, 'and returns with a break-even in
total income are designated "No total income" and

appear in aggregate under nontaxable returns. Re-
turns with no information concerning income and
deductions were-excluded.

Taxable and nontaxable returns.-This classifica-
tion was based on the presence or absence of an
income tax liability after credits. Taxable returns
are those which had an income tax liability remain-

ing after the four tax credits allowed for foreign
taxes paid, tax paid at source on tax-free covenant
bonds, dividends received, and partially tax-exempt
interest had been deducted. Nontaxable returns are
returns with no income tax remaining after the four
tax credits. A few nontaxable returns had a tax
before credits which was eliminated by the credits.

Returns for estates and for trusts.-Certain fidu-
ciary returns were filed for the incomeof anestate
under administration and others for the inoo-re
from property held in trust. This classification
was determined from these facts.

Type of tax.-Taxable returns were classified by
the two types of tax, namely, normal tax and surtax,
and alternative tax. The alternative tax concerns

the special treatment of taxing capital gains.
Taxable income classes.-This size classification

was based on the amount of taxable income of fidu-
ciary. Taxable income of fiduciary is the amount
to which the tax rates are applied. The class in-
tervals coincide with the brackets of the graduated
tax rate schedule.
States and Territories.-The distribution of fidu-

ciary returnsby States and Territories included the

48 Statesthe District of Columbiapand Hawaii. This
distribution was based on the locationof the inter-
nal revenue district in which the return was filed,

except that the District of Columbia was separated

from the Baltimore (Maryland) District, by means of

the address of the fiduciary.

Sources of Income Comprising Total Income

Dividends (before exclusions) include foreign and
domemt-ic dividends received by the estate or trust
through trade or business, partnership, or another
fiduciary, as well as those received directly.
Dividends from mutual savings' banks, oooperAtive
banks, domestic building and loan associations,
domestic savings and loan associations, and Federal
savings a

'
nd loan* associations were reported as

interest and, thereforeare excluded 64m divIdends-
received.

Interest received is that on bank deposite, notes,
corporation bonds, mortgages, tax-free covenant
bonds, and Government obligations (unless wholly
exempt),and includes such interest received through
partnerships,trade or business, and other fiduciar-
ies. Interest also included-the so-called dividends

listed above which, according to the instructions,
are considered interest for income tax purposes.
Partnership net profit or net loss is the estatels

or trust's share (whether received or not) of the
ordinary net income or loss from all partnerships,

syndicates, or joint ventures in which the estate
or trust participated. If there were two or more
partnerships, the shares of profit and loss were
combined and only the net result reported. However,
the share of partnership profit or loss reported
excluded gain or loss from sales of capital assets,
dividends received and partially tax-exempt interest,
and the share was reported before a deduction was
made for contributions or the not operating loss.

Fiduciary income or loss is t h e e a t a t e I a or
trust's share, as beneficiary, of the distributions
to beneficiaries Cwbether received or not) from
another estate or ti-ust. However, in reporting this
income the fiduciary excluded gains from sales of.
capital assets, dividends received, and partially
tax-exempt interest so as to report eadblia its
respective source.

Gross rents and royalties receivedor accrued were
reported as a single item of income. The combined
amount reported is the gross rental, received
directly or through business, for -the occupancy of
real estate or the use of personal property, as
well as gross royalties from books, plays, copy-
rights, trademarks, formulas, patents, and from
natural resources such as oil, gas, timber, and
mineral rights. All expenses relating to such in-
come were claimed among the deductions for in-
terest, taxes, depreciation and depletion,and other
deductions.

Gross profit or loss from trade or business is
the excess of gross receipts from 'sales or ser-
vices over cost of goods sold, and gross loss
is the reverse. Any other type of business income
was reported in the appropriate source according
to the character of such income. Business ex-
penBes were deducted by the fiduciary under de-
preciation, charitable contributions, and other
deductions.

Net gain from sales of capital assets is the- net
gain realized from sales or exchanges of property
treated as capital assets, the entire wwuM:, of

which was included in total income of the, estate
or trust. It is a combination of the net short-
term capital gain or loss including the capital
loss carryover from 1951-55, and , 100 percent of
the net long-term capital gain or loss, vhich
combination resulted in a net gain. In computing
the net gain,the short- and long-term capital gains

and losses received through business or partnerships
and capital gains received from another fiduciary

were included. The amount of net gain from sales

of capital assets included in total income of the
estat3 or trust is not reduced by 50. percent of
the excess long-term capital gain over short-term
capital loss as it is in the case of.reporting
capital gain in adjusted gross income on an indi-
vidual return.

Net loss from sales of capital assets is the

amount of loss allowed the estate or trust for

sales or exchanges of property treated as capital
assets. The allowable loss was deducted from gross
income in determining the amount of total income
of the estate or trust. In the computation of
deductible loss, all short-term capital gains and

losses, including the capital loss carryover from

1951-55, were merged with 100 percent ctr. the loqwg-
term capital gains and losses. The resulting cap-
ital "loss was allowed Wly to the extent of the
smallest of 'the following amounts: (a) capital
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loss, (b) taxable income computed without regard
to capital gains and losses and the deduction for
exemption, or (a) $1,"000. In merging the short-
and long-term capital gains and losses, all such
gains and losses sustained in business or received
through partnerships, and capital gains received
from other fiduciaries, were included. The dis-
allowed portion may be carried forward for five
succeeding years as a short-term capital loss t9

the extent not eliminated in the interim.
Long-term applies to gains and losses from sales

of property -treated as capital assets if held more
than six months. These are taken into account at
100 percent. Long-term capital gains and losses
together with the net long-term capital gain or
loss received through partnerships and the net
long-term capital gain received from another fidu-
ciary are combined to determine the net long-term
capital gain orloss.
Net gain or loss from sales of property other

than capital assets is that resulting from sales or
exchanges of property including business property,
none of which was treated as a capital asset. The
net gain or net loss realized from such sales was
ordinary gain or loss and, in either case., the
amount thereof was used in its entirety for the
computat

'
ion of total income of the estate or trust.

Other sources of income includeanytype of income
subject to income tax received by the estate or
trust, not elsewhere tabulated.

Deductions

Interest paid or accrued is the interest ex-
pense of the estate or trust. It includes that
relating to rents and royalties, but excludes
interest on business indebtedness Xwhich is in
."Other deductions") and interest expense attribut-
able to or allocable to tax-exempt securities or

income.Taxes are those paid or accrued during the tax
year of the estate or trust. These include taxes
relating to rents and royalties but exclude taxes
relating to trade or business (which are in "Other
deduations").* Amounts deducted as taxes included
taxea on real estate (except those assessed against
local benefits which tend to increase the value of
the property assessed), State and local income
taxes, taxes paid to a foreign country or posses-
sion of the United States but only if no tax credit
.was claimed for such taxes, and in general other
non-Federal taxes paid.
Depreciation is the fiduciary's portion of de-

preciation and depletion to which the estate or
trust is entitled. In computing the taxable in-
come of fiduciary, a deduction for depreciation
and depletion was allowed only to th# extentAbst
these deductions were not allocated to the bene-
ficiaries or to charitable gifts. In the alloca-
tion of amounts between fiduciary and others,
depreciation and depletion relating to trade or
business and to rents and royalties were included
as well as that received as beneficiary from the
distribution of. another estate or trust. Inothe
case of a trust, the apportionment between fidu-
ciary and others was made in accordance with the
governing instrument or, in the absence of such
provisions, on the basis of income allocated to
each. In the case of an estate, the apportionment

between the fiduciary and others was made on the
basis of income allocated to each.

Charitable deduction is allowed to an estate or
trust for amounts of income which, pursuant to the
governing instrument, were paid or set aside to be
used exclusively for public purposes, or for re-
ligious, charitable, scientific, literary, o r
educational purposes, or for the prevention -of
cruelty to children or animals, or for theestab-
lishment, maintenance, and operation of public,
nonprofit cemeteries. In computing the charitable-
deduction, the contributions made through business
and partnership were included. T he charitable
deduction, under certain conditions, may be subject
to the percentage limitations imposed on the
charitable deduction of an individual, or denied
to the extent that it can be traced to unrelated
business income. Also, the charitable contribu-
tions are subject to adjustments in order to elimi-
nate from the deduction any tax-exempt income
and, where the contributions are deemed to include
long-term capital gain, to prevent a double deduc-
tion relative to the excess capital gain.
Dividend exclusions relate to domestic dividends

which were received by an estate or trust and
which qualified for the exclusion. Since dividends
were fully reported in total income, a fiduciary
who retained such dividends was allowed a deduc-
tion not to exceed $50 in computing taxable income
of fiduciary.

Distributions to beneficiaries pertain to amounts
paid, credited, or required to be distributed to
the beneficiaries of the estate or trust. The
allowable deduction is equal to the sum , of these
distributions or to the amount of distributable
net income, whichever is less, but for the purpose
of this comparison both amounts must be adjusted
to exclude items of tax-exempt income entering into
the distributable net income.

Long-term capital gain deduction is allowed in
computing taxable income of fiduciary in cases
where a portion or all of the capital gain is re-
tained by the estate or trust. The deduction is
50 percent of the excess net long-term capital
gain over net short-term capital loss left in the
hands of the fiduciary.

Exemption for an estate is $600. For a trust
required to distribute all of its income currently,
it is $300. All other trusts are allowed -$100.

Other deductions include rentandroyalty expenses
other than interest, taxes, depreciation, and deple-
tion; expenses of running a trade or business other
than depreciation, depletion, and charitable con-
tributions; bond amortization, net operating loss
deduction; nonbusiness losses arising from fire,
storm, or other casualty, or from theft; and other
nonbusiness expenses such as that incurred for the
production or collection of income subject to tax,
or for the management, conservation, and maintenance
of property held for the production of income sub-
ject to tax.

Measures of Fiduciary Income

Total income of the estate or trust is the sum
of dividends before exclusions, interest received,
partnership profit or loss, income or loss from
another fiduciary, gross receipts from rents and
royalties, gross profit or loss from trade or
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business, net gain from sales of capital assets
and of other property, allowable loss from sales
of capital assets and of other property, and other
sources of income as reported on each return.
Rents and royalties income, business profit or
loss, and capital gain were reported on a gross
~bssis.

Deficit in total income of an estate or trust
occurred when the losses allowed in the computation
of total income exceeded the positive items of
income entering into the composition of total in-
come.
Taxable income of fiduciary is the excess o f

total income over distributions to benenctaintes
and other deductions, including exemptions. it
is the amount of income upon which the tax was
computed.

Tax Items

A fiduciary is generally taxed as a single indi-
vidual not head of household, or surviving spouse.
The same rates prevail in graduated steps from 20
percent of the first $2,000 of taxable income, to
91 percent of taxable income above $200,000. How-
ever" the maximum income tax before credits was
limited to 87 percent of taxable income. Income
tax before credits is the tax based on taxable
income of the fiduciary. It may be either the
normal tax and surtax or the alternative tax, and
it is prior to the deduction of tax credits.

Normal tax and surtax, the regular income tax,
occurred on returns for estates and trusts unless
the alternative tax relating to capital gains was
imposed.

Alternative tax was imposed only in the case of
a taxpayer who had an excess of net long-term
.capital gain over net short-term capital loss and
only if the alternative tax was less than the
regular income tax. Alternative tax is the sum of
(a) a partial tax computed at regular income tax
rates on taxable income reduced by 50 percent of
the excess net long-term capital gain aver the

net short-term capital loss, and (b) an amount
equal to 25 percent of the entire excess. Alter-
native tax was not effective on taxable income
below $18,000.
Tax credit for foreign tax paid is the fiduciary's

share of the tax credit allowed on income, war
profits, or excess profits taxes paid to a foreign
country or to a possession of the United States.
The fiduciary's share was equal to the total allow-
able credit for such foreign taxes paid minus the
proportionate share of credit allowed to the bene-
ficiaries..
Tax credit for tax paid'st source Is the fidu-

ciary's share of tax credit allowed for t&z with-
held and paid, by the debtor corporation, o n
interest from tax-free covenant bonds. The tax
credit allowed against the income tax of the
fiduciary was equal to the total tax withheld
(usually 2 percent of Ularest earned) minus the
amount of tax withheld allocated to the benefici-
aries.

Tax credit for dividends received was allowed
the fiduciary to the extent of 4 percent of
domestic corporation dividends received and in-
cluded in gross income, but only with respect
to the amount of such dividends not included in
the gross income of any beneficiary. Furthermore,
the fiduciary's credit was limited to the smaller
of (a) tax before credits reduced by foreign tax
credit, or (b) 4 percent of taxable iliegae.of
fiduciary.
Tax credit for partially tax-exempt interest

was computed -at the rate of 3 percent on partially
tax-exempt interest retained by the fiduciary.
However, the credit allowed the fiduciary could
not exceed the smallest of (a) tax before credits
reduced by credit for foreign tax paid and for
dividends received, (b) 3 percent of taxable in-
come of fiduciary, or (a) if-alternative tax was
applicable, 3 percent of the ordinary income.

Income tax liability after credits is the income
tax remaining after the four tax credits are de-
ducted. It is the net tax liability reported by
the fiduciary at time of filing the return.
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Table I. -NUMBER OF RETURNS, TOTAL INCOME, TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES AND CLASSES CUMULATED

Retw~ns Total income
IV Taxable income Income tax after

of fiduciary credits

Total income classes and classes cumaaled
Percept of Anowlt Percent of Amount Percent of Amcnart Percent of

Number
total (rh-..d total (77-..d total (Th-..d total

d.11...

TOTAL INCOIE CLASSES

Reti.irns with total income , taxable and nontaxable:
1 Under $600 ................................................................ 67,143 13.9 20,467 0.4 2,381 0.3 420 0.1
2 $600 -der $1,000 ......................................................... 50,074 10.4 39,912 0.8 4,350 0.5 goo 0.2
3 $1,000 -der $1,500 ........................................... ........... 48,001 9.9 59,972 1.2 7,926 0.9 1,413 0.4
4 $1,500 -der $2,000 ....................................................... 35,337 7.3 61,296 1.3 9,185 1.0 1,632 0.5
5 $2,000 wider $2,500. ...................................................... 28,743 5.9 64,632 1.3 10,733 1.2 1,926 0.6

6 $2,500 -der $3,000 ....................................................... 21,815 4.5 60,575 1.2 10,579 1.2 1,954 0.6
7 $3,000 wider $3,500 ....................................................... 20,678 4.3 67,008 1.4 10,997 1.2 2,034 0.6
8 $3,500 wider $4,000 ....................................................... 16,003 3.3 60,183 1.2 10,550 1.2 1,964 0.6
9 $4,000 -der $4,500 ....................................................... 14,375 3.0 61,3a2 1.3 10,739 1.2 2,041 0.6

10 $4,500 wide r $5,000 ....................................................... 12,600 2.6 59,750 1.2 10,753 1.2 2,025 0.6 1

11 $5,000 =der $6,000 ....................................................... 21,106 4.4 115,621 2.4 20,885 2.3 4,052 1.2 1
12 $6,000 -der $7,000 ....................................................... 17,539 3.6 113,420 2.3 21,269 2.4 4,186 1.3 1
13 $7,000 -der $8,000 ....................................................... 14,445 3.0 108,284 2.2 20,070 2.2 4,131 1.3 1
14 $8,000 -der $9,000 ....................................................... 11,040 ~.3 93,525 1.9 17,374 1.9 3,606 1.1 1
15 $9,000 wider $10,000......................... ............................ 9,756 2.0 92,539 1.9 19,108 2.1 4,108 1.3 1

16 $10,000 -der $15,000..................................................... 31,449 6.5 383,907 7.8 71,613 7.9 16,449 5.0 1
17 $15,000 -der $20,000..................................................... 18,212 3.8 314,224 6.4 60,515 6.7 15,576 418 1
18 $20,000 wider $25,000.. ................................................... 10,928 2.3 243,255 5.0 50,375 5.6 14,327 4.4 1
19 $25,000 =der $50,ODO..................................................... 20,376 4.2 702,942 14.4 123,497 13.7 41,269 12.6 1
20 $50,000 wider $100,000 .................................................... 8,561- 1.8 596,293 12.2 106,147 11.8 45,379 13.9 2

21 $100,000 wider $15b,ooo ................................................... 2,390 0.5 286,937 5.9 48,698 5.4 23,772 7.3 2
22 $150,000 wider $200,000 ................................................... 1,050 0.2 181,986 3.7 29,790 3.3 15,299 4.7 Z
23 $2DO,OOO wider $500,OGO ................................................... 1,421 0.3 420,973 8.6 76,247 8.5 40,776 3-2.5 2
24 $500,000 wider $1,000,000.. ...................... I ........................ 371 0.1 241,902 4.9 39,450 4.4 21,068 6.4 2,
25 $1,000,000 or m.re ........................................................ 199 (1) 444,776 1 9.1 108,917 1 12.1 56,738 17.4 1 2,

26 Total .......................................................... ..... 483,602 100.0 4,895,761 100.0 902,148 100.0 326,945 100.0 2,

27 Retiirns with no total income, nontaxable .................................... 7,094 211,342 - - - - - 2'

28 Grand total ......................................................... 490,696 34,884,419 - 902,148 - 326,945 - Z

CLMULATED FROM LOWST TOTAL INCCNE CLASS

Retw~ns with total income, taxable and nontaxable:
29 Under $600 ................................................................ 67,143 13.9 20,467 0.4 2,381 0.3 420 0.1 21.
30 Under $1,000 .............................................................. 117,217 24.2 60,379 1.2 6,731 0.7. .1,220 0.4 Y
31 Under $1,500 .............................................................. 165,218 34.2 120,351 2.5 14,658 1.6 2,633 0.8 3:
32 Under $2,000 ..... ........................................................ 200,555 41.5 l8lo647 3.7 23,843 2.6 4,265 1.3 3;
33 Under $2,500 .............................................................. 229,298 47.4 246,279 5. 0 34o576 3.8 6,191 1.9 3:

34 Under $3, 01_~) .... 251 113

,

51 9 306,85~ 6.3 45,155 5.0 8,145 2.5 -3d
35 Under $3,500 .... 271 791 56:2 373,862 7.6 56,152 6.2 10,179 3.1 3!
16 U-Ic-

'

Ooo

....
267,?94 59.5 434,,045 66, -202 7.4 12,143 3.7 3~

Qdr ;4 .............. 302,169 62.5 495,427 10.1 77,441 8.6 14,184 4.3 X
36 Under $5,000.............................................................. 314,769 65.1 555,177 3.1.3 88,194 9.8 16,209 5.0 3f

39 Under $6,000............................................................... 335,875 69.5 670,798 13.7 109,079 12.1 20,261 6.2 3i
40 Under $7,000.............................. t ............................... 353,414 73.1 784,218 16.0 130,348 14.4 24,447 7.5 4(
41 Under $8,000............................................... 367,859 76.1 892,502 18.2 150,419 16.7 28,578 8.7 43
42 Under $9,000............................................... :. . . 378,899 78.3 986,027 20.1 167,793 18.6 32,184 9.8 4;
43 Under $10,000 ....... ..................................................... 388,655 80.4 1,078,566 22.0 186,901 20.7 36,292 3.1.1 4'

Under $15,000.............................................................. 420,104 86.9 1,462,473 29.9 258,514 28.7 52,741 16.1 4~
45 Under $20,000............................................................. 438,316 90.6 1,776,697 36.3 319,029 35.4 68,317 20.9 4,'
46 Under $25,000............................................................. 449,244 92.9 2,019,962 41.3 369,404 40.9 82,644 25.3 4(
47 Under $50,000............................................................. 469,620 97.1 2,722,894 55.6 492,901 54.6 123,913 37.9 41,
48 Under $100,000............................................................ 476,181 98.9 3,319,187 67.8 599,048 66.4 169,292 51.8 4f

49 Under $150,000............................................................ 480,561 99.4 3,606,124 73.7 647,746 71.8 193,064 59.1 49
50 Under $200,000............................................................. 481,611 99.6 3,788,110 77.4 677,536 75.1 208,363 63.7 5C
51 Under $500,000 ............................................................ 483,03-- 99.9 4,209,083 86.0 753,783 83.6 2,49,139 76.2 52
52 Under $1,000,000.......................................................... 483,G 99.9 4,450,985 90.9 793,233 87.9 270,207 82.6 52
53 All returns ............................................................... 463,602 100.0 4,895,7611 100.0 902,1481 100.0 326,945 100.0 1 53

54 Retwns with no total income, nontaxable .................................... 7,094 - 21-1,342 - - - - - 54

55 Total ret=s ............................................................... 490,696 - 14,884,419 - 902,148 - 326,945 - 55

CUKULATED FROM HIGH&ST TOTAL INCGE CLASS

Ret=s with total income, taxable and nontaxable:
56 $1,000,000 or more ........................................................ 199 (1) 444,776 9.0 108,917 1.2.1 56,738 17.4 56
57 $500

,

000 or mo .......................................................... 570 0.1 686,678 14.0 148,367 16.4. 77,806 23.8 57
58 $200,000 or more .......................................................... 1,991 0.4 1,107,651 22.6 224,6L4 24.9 118,582 36.3 58
59 $150,000 or more .......................................................... 3,041 0.6 1,299,637 26.3 254,4C14 28.2 133,881 4 .9 59
50 $100,000 or more .......................................................... 5,421 1.1 1,576,574 32.2 303,102 33.6 157,653 12 60

51 $50,000 or more ........................................................... 13,982 2.9 2,172,867 ".4 409,249 45.4 203,032 62.1 61
S2 $25,000 or more ............................................... 34,358 7.1 2,975,809 58.7 532,746 59.1 244,301 74.7 62
53 $20,000 or more ............................................... 45,286 9.4 3,119,064 63.7 583,121 64-6 258,628 79.1 63
~4 $15,000 or more ........................................................... 63,498 13.1 3,433,288 70.1 643,636 71.3 274,204 83.9 64
55 $10,00D or more ........................................................... 94,947 19.6 3,817,195 78.0 715,249 79.3 290,653 88.9 65

56 $9,000 or more ............................................................ 104,703 21.7 3,909,734 79.9 734,357 81.4 294,761 90.2 66
57 $8,000 or more ............................................................ 3.15,743 23.9 4,003,259 81.8 751,731 83.3 298,367 91.3 67
58 $7, COO or more ............................................................ 130,188 26.9 4,111,543 84.0 771,801 85.6 302,498 92.5 68
S9 $6,000 or more ............................................................ 147,727 30.5 4,224,963 86.3 793,070 87.9 306,684 93.8 69
70 $5,000 or more ....... .................................................... 168,833 3.4.9 4,340,594 68.7 813,956 90.2 310,736 95.0 70

71 $4,500 or more ............................................................ 181,433 37.5 4,400,334 89.9 824,709 91.4 312,761 95.7 71
72 $4,000 or more ............................................................ 195,808 40.5 4,461,716 91.1 835,448 92.6 314,802 96.3 72
73 $3,500 or more ......... .................................................. 211, 811 43.8 4,521,899 92.4 945,998 93.8 316,766 96.9 73
74 $3,000 or more ............................................................ 232,489 48.1 4,588,907 93.7 856,995 95.0 318,800 97.5 74
75 $2,500 or more ............................................................ 254,304 52.6 4,649,482 95.0 867,574 96.2 320,754 98.1 75

?6 $2,000 or more ...............................................
* ... * * ** "

283,047 58.5 4,714,114 96.3 878,307 97.4 k2,690 98.7 76
?7 $1,500 or more .................................... __ ........... :. : :: 318 384 65.8 4,775,410 97.5 687,492 98.4 324,312 99.2 77
?8 $1,000 or mo re ..................................................... ::.::. 366,385 75.8 4,835,362 98.8 995,418 99.3 325,725 99.6 78
19 $600 or more ............................................................. 416,459 66.1 4,875,294 99.6 8%,768 99.7 326,525 99.9 79
~O All ret-s .............................................................. 483 602 100.0 4,~5, 761 100.2 902,1 100.0 326,945

- LOU, U -

11 Reti.irns with no total.income, nontaxable. ..................................

:

7 094

- i T, 21 ! 1

~

81

~12 I Total ret-s ...............
. 490

,

696 34,884,419 1 - 1 902,140 326, 5 - 82

See text for "Description of Sample and Limitations of Data" and "Explanation of Classifications and Terms."
1L.ess than 0.05 percent.
2Deficit in total income.
3Total income less deficit in total income.



Table 2. -SOURCES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY TOTAL INCOME CLASSES

Dividends (before
l i )

Interest received Partnership and fiduciary income
Gross rents and

Trade or business Sales of capital assetsexc us ow royalties

Total income classes

Total

number of
Net profit Net lose Gross profit Gross loss Net gain Net loss

returns Number of
Amount

Number of
Amount

Amount Aw-t Number of
Amount

Amount Am.
u"t

Amount Amount
returns returns Number of Number of returns Number of Number of Number of Number of

(Th-...d (Th-...d returns (77~oasxnd returns (7Ww'-d (Thou-d returns (Th-nd returns (Th-&,d returns (Th--d returns (Th-..6d
d.11 .. d.1

I...
d.11 ... d.1l.i.) doll ... d.11... d.11 ... d.11... d.11.,.)

(1) (2) (3) (4) (5) (6) (7) (9) (10) (11) (12) (13) (14) (15) (16) (17) (18) (19)

Taxable returns;
Under $600. ..................... 14,570 9,786 2,629 7,957 1,362 1,836 330 86 40 986

1
340 76 31 3 264 417 486 97 1

$600.-der $1,000 ............... 12,319 8,274 4,593 6,788 2,432 1,481 763 (1) 1,525 842 302 247 3:251 801 623 132 2
$1,ODO under $1,500 ............. 13,375 9,190 7,117 7,854 3,260 l'"I 1,091 77 41 2,565 2,198 466 679 4,168 2,060 666 213 3
$1,500 under $2,000 ............. 10,946 7,724 7,963 6,351 3,024 1,146 1,189 54 67 2,587 2,913 421 582 4,400 2,742 535 145 4
$2,000 under $2,500 ............. 9,481 6,973 9,099 5,632 3,022 1,146 1,473 75 32 2,293 3,551 261 404 4,024 3,141 656 252 5

$2,500 -der $3,000 ............. 7,977 5,611 8,351 4,866 3,148 1,103 1,716 97 28 2,052 3,862 327 623 3,330 3,323 350 142 6
$3,000 under $3,500 ............. 7,172 5,359 9,139 4,335 2,707 876 1,588 86 40 1,769 3,640 400 970 3,640 4,245 356 .165 7
$3,500 under $4,000 ............. 6,200 4,724 9,637 3,880 2,786 888 1,725 65 25 1,462 3,556 186 565 3 277 4 646 326 152 8
$4,000 -der $4,500 ............. 5,516 4,337 10,016 3,255 2,230 725 1,660 1 298

'

3 371 367 1,071
349 398

3:096 4:691 294 130 9
$4,500 under $5,000 ............. 4,996 4,034 10,362 3,343 2,481 704 1 531

66 82 1
11223 31506 130 483 3,113 4,684 280 148 10

$5,000 under $6,000 ............. 8,416 6,510 18,416 5,516 4,700 1,182 3,476 86 28 2,035 6,565 358 2091 4,893 10,048 294 165 11
$6,000 =der $7,000 ............. 7,526 5,926 19,950 5,017 4,436 994 2

'989
2 195 7,879 444

:

1 958 4,451 10,OG4 406 192 12
$7,000 -der $8,000 ............. 5,961 4o867 20,080 4,034 4,329 673 2

,
967

55 92
,

1 409 6,172 229 1,181 3.672 9,529 256 03 13
$8,000 under $9,000 ............. 4,724 3,928 17,313 3,470 3,738 681 3,133 65 309 1,145 5,532 227 1,121 3 084 8 657 203 143 14
$9,000 under $10,000 ............ 4,706 3,895 19,905 3,201 3,252 565 2,558 (1) 1,266 6,256 251 1,821 2:963 9:801 265 105 15

$10,000 under $15,000 ........... 15,025 12,621 75,794 11,157 15,021 1,990 12,145 205 255 3,957 26,171 596 4

'

992 65 61 10,134 46,219 1,027 535 16
$15,000 u.nder $20,000.. ......... 9,074 7,772 68,799 6,686 10,680 1,092 9,159 151 190 2,078 17,046 381 3,748 5816 45,697 414 2911 17
$20,000 =der $25,000 ........... 5,M 4,834 55,584 4,334 8,436 547 5,592 55 49 1,563 14,652

29~' 3, SI4
118 369

:
4 373 38 535 287 199 is

$25,000 =der $50,000 ........... 10,583 9,145 155,996 7,965 18,088 1,196 17,400 129 817 2,725 41,208 712 16,639 8,057 108,743 571 367 19
$50,000 under $100,000 .......... 4,727 4,206 137,199 3,587 12,552 510 l2o227 92 804 1,405 35,966 383 18,728 46 382 3,686 107,221 302 207 20

$100,000 under $150,000 ......... 1
1,307 1,151 55,817 963 5,295 139 5,689 19 109 425 20,723 138 10,249 12 184 I,G44 58,976 44 35 21

$150,000 under $200,000 ......... 602 540 37,129 457 3,035 74 2,558 24 255 209 13,507 68 8,024 5 28 500 39,047 35 25 22
$200,000 under $500,000 ......... 821 753 78,631 620 5,340 68 2,712 24 268 256 20,621 108 23,182 9 326 686 114,756 28 22 23
$500,000 "der $1,000,000 ....... 192 169 38,130 128 1,238. 10 878 3 91 44 9,077 23 10,360 2 83 170 68,236 9 7 24
$1,000,000 or more .............. 119 107 93,222 80 1,098 10 1 1,296 2 1 2 27 11,116 6 8,218 2 97 113 205,863 5 5 125

Total taxable returns ..... . 172,185 132,436 970,871 111,476 127,690 21,077 97,845 1,582 3,636 38,499 270,270 7,179 120,899 608 1,928 99,974 912,082 8,748 4,014 1 26

Nont-able returnsi
No total income .................. 7,094 1,814 1,001 1,854 809 128 61 1,629 5,486 979 804 130 285 849 3,920 387 610 2,266 3,393 27
Under $600 ...................... 52,573 28,131 6,628 31,254 5,974 3,308 484 294 172 6,010 1,888 1,312 525 318 182 7,641 718 3,413 1,169 28
$600 under $1,000 ............... 37,755 25,215 13,133 23,185 8,190 2,658 911 168 121 6,763 4,438 1,152 818 125 47 9,232 1,814 1,800 620 29
$1,000 under $1,500 ............. 34,626 24,954 20,733 21,059 10,195 3,055 1,396 105 148 6,469 5,970 903 1,028 63 59 10,151 2,746 1,884 572 30

500 under 12 000 ........ : ....11 24,391 18,399 21,"S 15,408 8,513 2,093 l,"3 84 81 5,194 6,703 861 1,042 (1) (1) 7,555 2,317 942 226 31::
2 000 -der 2 500 ........ .... 19,262 15,239 22,436 12,246 7,652 1,677 1,508 63 28 3,917 5,859 523 948 105 41 7,159 3,423 858 286 32

$2,500 under $3,000 .............
$3 000 under $3 500

13,838
13 506

10,499

10 8 4
20,837 8,960

8
7,325 1,131 1,295 105 616 2,849 5,472 565 1,372

-
42 254

4 814

:

2 390

:

921 327 33
, , ............. , , 2 24,115 ,752 6,560 1,173 1,415 63 23 2,997 6,782 504 1,22 4 919 2 695 774 222 34

$3,500 under $4,000 .......... :.. 9,803 7,666 21,953 6,283 5,888 693 983 104 53 2,410 6,513 253 5;~ 63 184 537 2 042 649 1,835 35
$4,000 -der $4,500 ............. 8,859 6,975 21,223 6,159 6,837 484 627 63 1,802 5,142 272 931 3:017 2:074 502 279 36
$4,500 under $5,000 ............. 7,604 6,303 21,342 5,129 5,491 565 875 (1) (1) 1,341 4,275 271

918

3,081 2,319 359 136 37

$5,000 under $6,000 ............. 12,690 10,342 40,387 9,109 9,214 796 1,339 129 2,955 10,166 566 2 581
42 10

4,713 4,148 881 173 38
$6,000 under $7,000 ............. 10,013 7,833 36,759 6,661 8,107 585 1,147 2 789 12,590 235 1

,

162 3,602 4,128 397 162 39
$7,000 under $8,000 ............. 8,484 .6,620 35,474 5,720 7,491 314 620

:
2 223 10

,

851 485 3,145 105 so 2653 4,940 670 307 40
:8 000 undsr t9,000 ............. 6,316 5,089 31,207 3,918 5,824 377 906

105 36
1,601 8,622 380 2,826

,
4702 4853 357 100

41

91
000 und r 10,000 ............ 5,050 4,175 28,029 3,421 5,195 418 940 1,385 8,359 171 1,121

:
1 852

:
3 938

.
253 123 42

$10,000 =der $15,000 ........... 16,424 12,970 107,809 11,028 20,323 923 4,437 107 472 4,908 39,561 921 8,097 5,999 16,943 1,067 471 43
$15,000 under $20,000 ........... 9,138 6,899 83,080 5,995 13,921 608 4 478 2 694 32 040 713 9,359

90

64

4
3163 12 151 650 260 44

$20,000 under $25,000 ........... 5,078 4,238 63,426 3,258 8,998 378 3:236
63 454

t :
1 561 19:633 275 4,335

,
1,868

,
9,668 298 253 '45

$25,000 under $50,000 ........... 9,793 7,252 176,309 5,792 24,806 595 6,165 109 834 3,373 75,019 657 17,863 3,722 29,901 466 329 46
$50,000 under $100,000 .......... 3,834 2,764 119,288 2,204 17,138 254 6,911 39 370 1,527 62,226 383 22,225 9 209 1,479 33,339 209 564 47
$100 000 und:r $150,000i ........ 1,073 839 61,632 685 6,860 49 1,965 6 21 349 23,739 104 8,378 8 173~ 419~ 20,460 32 47 48
150:000 und r $200,000 ......... 448 346 41,467 276 3,492 26 1,082 - - 128 14,503 28 3,292 2 40 194 12,225 32 20 49
200,000 under $500,000 .... ....

1
600 490 79,849 365 5,827 46 2,766 10 44 226 31,9" 68 13,823 2 4 252 33,075 45 43 50

500,000 -der $1,000,000 ....... 179 160 63,161 103 3,759 7 2,054 2 27 39 9,956 11 3,935 2 66 84 30,035 6 a 51
$1,000,000 or more .............. so

"o

72 65,763 28 3,743 3 1,528 - - 13 7,406 5 6,313 1 116 42 34,842 1 1. 152
Total nontaxable returns.. 3

1"

51

226 1,228,489 198,852 218,122 22, 50, 7~ 3,2W 9,344 66, 2 420,461 11,748 118,036 1,868 6,013 94,760 276,426 19,732 11,926 53

Grand total ...............

49.'

696

"

- "5
#

2,199,360 310,328 345,912 43,421 148,417 4,872 12,98D 105,1)01 690,731 18,927 238,935 2,476 7,941 184,734 1,188,508 28,480 15,940 54

Returns under $5,000 .............. 321 3
'

2,2,021 273,755 194,550 99,876 28,311 24,064 3,370' 7,301 58,491 81,625 9,702 15,236 1,847 5,090 97,056 53,898 18,940 10,641 55
Returns ~5,000 or mo re ............

end f t bl . .

6~

I -

3 1,925,605 115,778 245,936 15,110 124,353 1,502 5,679 46,510
.

60,106 9,225 ~223,699 629 2,851 87,678 1,134,610 9,540 5,299 56

0 a e. as ex or scription of Sample and Limitations of Data" and -Erplanation of Clagsifications and Terms .

re



Table Z. -SOURCES OF INCOKE AND LOSS, DEDUCTIONS, EMPTIONS, TAXABLE INCOKE , AND TAX ITEKS, BY TOTAL INCO14E CLASSES-Continued

Sales of property other than Deductions for-
capital "sets

Net ain Net loss
Other Total

Interest paid Taxes Paid
Depreciation Charitable Distributions to

Dividend exclusion

sseslT t l i me

g sources income or depletion contributions beneficiaries
c ao a nco

Number of
Amount

Number of
Amount

Number of
Amount

Number of
Amount

Number of
Amount

Number of
Amount

Number of
A:mount

Number of
Amount

returns (Th-,.d ~.,Urca (Yh--.d (Tt-.d (TV.-.d
returns (rh-d returns returns (7---' returns (T-'"l returns M-d returns (?W-..d

d.4 I .. &J1 ...) d.11 .. &JI .. d.11-) d~l I... d*JJ-) d.11... d.1t.r.) d.11.,.)

(20) (21) (22) 23) (24) (25) (26) (27) (28) (29) (30) (31) (32) (33) (34) (35) (36) (37)

Taxable
returns:

1 Under $600 ............................. 97 11 97 4 95 5,074 454 24 2,646 65 596 61 119 4 757 62 9,120 435 1

2 $600 under $1,000 ...................... 248 93 95 28 448 10,037 724 90 3,393 180 658 118 208 21 1,528 517 7,136 337 2

3 $1,000 under $1,500 .................... 247 117 119 55 667 16,869 931 110 5,013 4al 1,361 311 193 13 2,561 1,402 7,504 214 3

4 $1,500 under $2,000 .................... 257 173 87 53 808 19,055 924 134 5,001 681 1,434 398 204 40 2,797 1,970 5,905 290 4

5 $2,000 under $2,500 .................... 2" 151 88 26 845 21,314 851 186 4,712 736 1,671 569 209 31 2,888 2,635 4,879 235 5

6 $2,500 under $3,000.. .................. 289 316 106 64 857 21,911 840 232 3,774 760 1,386 643 223 60 2,791 3,518 3,850 193 f

7 $3,000 =der $3,500 .................... 105 163 (1) (1) 1,028 23,264 623 166 3,346 732 1,196 616 146 23 2,907 4,595 3,373 154 ',

8 $3,500 under $4,000 .................... 146 145 53 8 754 23,629 717 192 3,375 8D4 1,074 673 232 125 2,694 5,170 2,995 135 8

9 $4,000 under $4,500 .................... 141 194 87
.
71 905 23,885 607 243 2,970 711 966 635 119 46 2,640 5,493 2,606 115 9

) $4,500 under $5,000 .................... 146 183 (1) (1) 776 23,780 634 283 3,326 649 979 538 110 24 2,518 5,771 2,336 109 If

1 $5,000 under $6,000 .................... 263 442 103 78 1,629 46,197 1,043 326 4,529 1,383 l'"q 1,211 274 109 4,154 11,411 3,731 165 u

2 $6,000 under $7,000 .................... 1% 458 98 32 1,386 48,749 1,048 536 4,618 1,732 1,508 1,381 250 99 4,033 12,470 3,288 162 12

3 $7,0()0 under $8,000 .................... 118 226 85 39 444 ",682 802 475 3,353 1,345 976 1,022 215 192 3,211 11,962 2,703 121 13

1~ $8,000 under $9,000 .................... 129 317 75 37 761 40,026 602 305 2,754 1,111 834 929 172 122 2,751 11,331 2,012 101 14

5 $9,000 under $10,000 ................... 137 141 (1) (1) 1,040 44,640 686 390 2,909 1,582 889 1,140 95 83 2,685 12,587 2,100 93 1!

5 $10,000 under $15,000 .................. 306 1,393 169 311 3,120 183,693 2,087 1,741 9,610 6,325 2,602 4,417 604 589 9,499 56,971 6,273 314 I~

7 $15,000 under $20,000 .................. 213 677 86 247 2,534 157,458 1,425 1,627 5,828 4,991 1,529 3,262 383 521 5,912 48,582 3,749 165 J~

5 $20,000 under $25,OW .................. 139 1 044 74 97 3,473 130,653 1,116, 887 3,869 4,214 1,097 2,168 163 102 3,943 40,383 2,283 99 16

? $25,000 under $50,000 .................. 130 1:900 (1) (1) 6,242 364,930 1,932 3,223 7,383 10,832 2,079 7,479 395 1,251 7,948 127,016 4,192 210 IS

D $50,ODO under $100,000 ................. 1" 2,906 63 113 4,575 329,868 1,141 2,696 3,471 10,843 1,064 6,750 251 1,186 3,681 111,930 2,011 101 2C

1 $100,000 under $150,000 ................ 32 804 14 14 1,460 158,671 354 1,622 992 5,697 383 4,400 81 1,078 1,027 49,653 569 28 21

2 $150,000 under $200,000 ................ 12 711 12 15 998 104,586 156 732 455 3p451 173 3$856 62 554 499 34,078 260 13 22

3 $200,000 =der $500,000 ................ 40 2,859 32 94 2,911 250,302 215 1,868 593 7,141 221 6,146 50 2,170 664 69,201 352 14 2,

4 $500,000 =der $1,000,000 .............. 3 7 3 13 353 128,085 45 668 145 3,899 37 1,292 10 920 160 35,122 83 4 24

5 $1,000,000 or more ..................... 2 6 1 70 1,614 322,259 22 1,175 1 93 8,004 1 22 5,580 1 6 1,685 1 95 88,717 1 53 2 12!

5 Total taxable returns ............ 3,784 15,437 1,651 1,522 39,623 2,543,617 1q'Sr7q 19,931 88$158 78,349 26,184 55,595 4,774 11,038 74,343 752,547 83,363 3,809 2~

Nontaxable returns :

7 No total income ........................ (1) (1) 825 2,264 43 311,342 Sill 1,030 1,983 502 435 197 106 91 189 155 359 16 21,

8 Under $600 ............................. 535 137 628 150 712 15,393 1,886 267 12,761 1,110 2,326 348 1,048 212 30,481 8,285 5,531 255 V

9 $600 under $1,000 ...................... 5" 212 188 45 1$192 29,875 2,388 299 13,597 1,661 3,309 870 901 411 29,2" 19,346 2,909 145 25

$1,000 -der $1,500 .................... 334 152 231 163 1,835 43,103 2,116 408 13,817 2,419 3,625 1,201 628 319 28,931 29,748 2,366 118 X

1 $1,500 -der $2,000 .................... 252 52 146 34 1,228 42,241 2,094 782 9,632 1,897 3,099 1,231 587 426 21,248 30,424 1,506 75 31

2 $2,000 under $2,500 .................... 314 153 125 5 1,799 43,318 1,549 465 7,998 1,772 2,367 1,132 711 1,268 17,148 31,804 1,277 56 32

3 $2,500 under $3,000 .................... 84 59 63 4 1,108 38,664 944 358 5,988 1,697 1,927 1,008 607 948 12,372 28,324 690 29 3~--

4 $3,000 under $3,500 .................... 168 170 125 80 1,116 43,7" 1,031 712 5,971 1,697 1,639 1,232 419 768 12,186 32,588 628 29 34

5 $3,500 =der $4,000 .................... (1) (1) 107 64 708 36,554 862 348 4,567 1,767 1,280 1,007 335 626 8,88o 27,134 588 23 3'

6 $4,000 -der $4,500 .................... 125 165 63 5 819 37,497 837 335 3,897 1,276 1,088 705 126 298 8,378 29,622 272 14 3~

7 $4,500 -der $5,000 .................... 105 1-27 (1) (1) 955 35,9M 565 182 3,245 1,167 733 496 231 481 7,2" 29,051 314 13 3,

a $5,000 under $6,000 .................... 188 242 84 207 1,877 69,424 1,051 691 5,971 3,201 1,532 1,350 188 452 11,787 54,173 335 13 3E

9 $6,000 under $7,000 ... ; ................ 147 50 (1) (1) 1,118 64,671 1,029 543 4,696 2,600 1,344 1,4,01 314 1,032 9,612 49,905 483 20 3S

0 $7,000 under $8,000 .................... 168 264 84 55 1,259 63,602 737 779 3,982 2,376 1,133 1,191 377 1,509 7,697 48,261 422 21 4(

1 $8,000 =der $9s000 .................... - - 126 33 778 53,499 592 513 2,752 1,991 826 1,092 149 837 5,914 41,816 316 16 41

2 $9,000 -der $10,000 ................... 64 130 (1) (1) 827 47,899 525 532 2,565 1,850 716 790 315 1,220 4,616 37,222 210 11 4;

3 $10,000 under $15,OC)O .................. 169 527 230 666 4,143 200,214 2,151 2,014 8,168 7,645 2,972 4,962 795 4,6" 15,424 151,284 673 34 4:

4 $15,000 -der $20,()00 .................. 85 75 148 297 2,549 156,766 1,402 L,487 4,571 6,874 1,786 3,958 485 2,825 8,541 117,031 "2 22 42

5 $20,000 under $25,00c).... .............. 128 1,540 (1) (1) 2,802 112,602 666 978 2p749 4,594 990 2,427 319 2,389 4,873 87,374 274 10 4!

6 $25,000 ucder $50,000 .................. 194 3,147 89 48 6,063 338,012 1,554 4,141 5,342 13,275 2,327 7,932 812 12,062 9,147 248,175 405 20 M

7 $50,000 under $100,000 ................. 60 2,797 62 78 3,722 266,425 883 4,491 2,251 10,495 971 9,844 352 11,411 3,536 183,188 85 4 4~

8 $100,000 under $150,000 ................ 66 3,905 12 22 1,590 128,266 2" 1,652 567 4,384 251 2,936 94 6,057 961 90,155 44 2 4~

9 $150,000 -der $200,000 ................ 5 635 1 29 793 77,400 63 699 254 3,906 82 1,493 41 3,475 400 57,009 9 (2) 4C

0 $200,000 under $500,000 ................ 14 1,613 5 13 1,878 170,671 127 1,779 331 5,239 162 7,386 103 12,264 529 121,432 10 (2) 5(

1 $500,000 under $1,000,000 .............. 3 538 1 5 485 113,817 43 1,470 95 2,067 30 2,711 20 5,790 171 91,543 4 (1) 51

000 or more ........... .........2 $1,000, 2 1,051 1 1 (2) 1 1,988
122,517 1 * 10 860 24 1~529 1 13 2,094 32 10,612 73 96,466 1 4 (2) 1 5;

.
3 Total nontaxable returns ......... 3,863 17,868 3,475 5,276 43,387 '2,340,802 26,260 27,815 127,774 88,§91 36,963 60,994 10,095 82,427 259,782 1,741,515 20,158 946 5:

4 Grand total ...................... . 7,647 33,305 5,126 6,798 83,010 14,884,419 "1239 47,746 215,932 167,340 63,147 116,589 14,869 93,465 334,125 2,494,062 103,521 4,755 5,

5 Returns under $5,000 ..................... 4,470 2,900 3,335 3,185 18,698 '543,835 22,488 6,846 121$012 22,764 33,149 13,989 7,462 6,235 200,382 297,614 66,146 2,990 5!

6 Returns $5,000 or more .... .......... 3,177 30,405 1,791 3,613 64,312 4,340,594 23,751 40,900 94,920 144,576 29,998 102,600 7,407 97,230 133,743 2,196,449 37,375

5

1,765 5(

5
5

5

Footnotes at end of table. See text for 'Description of Sample and limitations of Da"', and -'Explanation of Classifications and Terms."



Table 2. -SOURCES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY TOTAL INCOME CLASSES -Continued

Deductions for-Continued
Taxable income of Fiduciary-s sham of tax credit for-

fidu ary Nmbe of

Long-ter. capital
Other deductions Total returns

Income tax
before Foreign tax paid Tax paid at source Dividends received

tax-Partially
ncome tax

after

Total Income classes
gain Exemp- deductions

Amount
with no

credits exempt interest credits.
tions; Number of taxable

Number of
Amount

N er of]

;

returns income of Number of
Amount

Number of
Amount

Number of =t e fb
Amount

returns (rh-nd (Th--1
~~t._rs.

e (77.....d (Th.-M fiduciary (Th-m
returns (YhOu-8"d returns (71-18nd returns (

~ctut

I

(Th-..d (Th-..d

d.11.,.) d.11 ...) d.11... d.11 ... d.11.-) d.11... ) d0l... ) doll... ) dlJ-.) d.11... d.11.,

(38) (39) (40) (41) (42) (43) (45) .(46) (47) (48) (49) (50) (51) (52) (53) (54) 1 (55) (5~)

Taxable returns:

I UndelZ $600 ..................... 3,017 197 1,544 6,866 317 2,699 14,570 2,375 466 162 1 97 1 7,271

44

420 1
2 $600 -der $1,000 .............. 2,855 362 3,426 5,269 657 5,708 12,319 4,329 890 141 2 65 1 5,838 87 55

1

800 2
3 $1,000 -der $1,500 ............ 3,820 920 4,423 6,931 1,138 9,012 13,375 7,857 1,559 184 5 (1) 6,289 140 1,413 3
4 $1,500 =der $2,000 ............ 4,076 1,302 3,802 6,534 1,311 9,928 10,946 9,127 1,811 97 5 130 2 5,129 167 54 .5 1,632 4
5 $2,000 under $2,500 ............ 3,971 1,496 ),155 5,958 1,539 .10,582 9o481 10,732 2,135 152 1 (1) 4,317 204 1 926 5

6 $2,500 under $3,000 ............ 3,298 1,660 2,638 5,066 1,628 11,332 7,977 10,579 2,130 141 5 86 4 3,179 166

:

1 954 6
7 $3,000 -der $3,500 ............ 3,534 2,043 2,322 4,901 1,649. 12,300 7,172 10,964 2,214 118 4 2,963 176 2
8 $3,500 -der $4,000 ............ 3,177 2,213 2,033 4,487 1,734 13,079 6,200 10,550 2,156 151 8 2

,

627 176
97

9

=1:9
9 $4,000 -der $4,500 ............ 3,006 2,299 1,708 4,068 1,896 13,146 5,516 10,739 2,216 141 4

1

141 3

1

2,239 171 2,041 S
10 $4,500 =der $5,000 ............ 2,769 2,310 1,618 3,656 1,740 13,042 4,996 10,7:38 2,230 119 5 2,185 198 2,025 1C

11

12

$5,000 under $6,000 ............

$6,000 -der $7,000 ............

4,854

4,293

4,775

4,921

2,677

2,4
.
13

6,230

5,861

3,331

3,827

25,388

27,531

8,416

7,526

20,809

21,218
4,385
4,568

130

184
8

14

97 3 3,163

2

,

908

311

361

1 11(1) 4,052

4,186

11

12
13 $7,000 under $8,000 ............ 3,515 4,504 1,815 4,600 3,176 24,612 5,961 20,070 4,483 119 4

67 1
2o390 344 54 4 4,131 13

14 $8,000 =der $9,000 ............ 3,038 4,224 1,492 3,901 3o2O6 22,821 4,724 17,205 3,888 129 9 54 1,891 271 3

,

606 14
15 $9,000 under $10,000 ........... 2,910 4,709 1,524 3,787 3,424 25,532 4,706 19,1()8 4,445 65 3 1,937 334

65 2
4,108 1.1

16 $10,000 under $15,000 .......... 9,940 22,268 4,718 12,328 14,737 112,080 15,025 71,613 17,558 432 45 205 23 5,873 1,028 97 13 16,"9 lf
17

18
$15,000 =der $20,000 ..........

000 under $25$20 000

6,574

4 337

22,617

19 105

2,797

1 864

7,961

5 069

12,381

11 4 6
96,943

8

9,074 60,515

~1

16,609 336 55 86 12 3

'

599 944
22

15,576 1-,

19
, , ..........

$25,000 under $50,000 ..........

,

7,918

,

53,188

,

3,263

,

9,397

, 5

34,975

0,278

241,437

5,850

10,583

, 550,3

123,493

-

-
15,136

43,138

260

412

32

65

66

129

4

1

2,294

4,242

773

1,726 76 77

14:327

41 269

I'E

1
20 $50,000 under $100,000 ......... 3,615 52,533 1,481 4,372 36,220 223,740 4,727 106,128 - 47,149 286 252 52 12 2,078 1,464 22 42 45,379 A

21 $100,000 =der $150;000 ........ 1,022 28,254 406 1,233 18,835 109,973 1,307 48,698 - 24 589 80 23 13
(2)

611 710 9 94 23,772 23
22 $150,000 -der $200,000 ........ 460 18,874 193 566 13,045 74,796 602 29,790 - 13:599 36. 6 5 3 238 276 3 15 15,299 2;
23 .$200,000 under $500,000 ........ 680 56,621 249 771 30,645 174,055 821 76,247 - 41,430 59 62 15 11 314 553 8 28 40,776 21
24 $500,000 under $1,000,000 ...... 168 33,414 50 171 13,266 88,635 192 39,4~-O - 21,429 21 40 - - 68 221 2 100 21,068 24
25 $1,000,000 or more ............. 110 98,278 33 114 9,868 213,342 119 108,917 - 57,095 a 85 , - - 37 .272 1 (1) 56,738 2!

26 Total taxable returns .... 86,877 443,077 51,644 120,097 226,001 1,641,991 172,185 901,626 - 339,308 3,963 743 1,406 84 73,880 11,117 663 419 326,945 2f

Nontaxable returns:

27 No total income ................ 199 so 3,009 3,350 5,681 10,759 - 7 7,094 - - - - - - - - 21

28 Under $600 ..................... 5,015 260 19,189 31,"1 7,853 37,782 (1) (1) 52,531 1

- -

- 2E
29 $600 -der $1,000 .............. 7,263 676 14,117 29,035 7,562 45,086 .63 21 37,692 4 (1) - 29
30 $I,QOG under $1,500 ............ 7,661 951

.

12,596 28,031 9,183 56,9" 106 69 34,520 13 63 10 - 3C
31 $1,500 under $2,000 ............ 5,525 670 8,717 20,267 7,645 51,867 24,349 7 - 31
32 $2,000 under $2,500 ............ 5,421 984 6,830 16,078 7,042 51,353 19,241 (1) - 32

33 2,500 under $3,000 ............ 7

t

3,475 672 4,825 11,661 6,260 ",121 13,838 - - 33
34 3,000 under $3,500 ............ 3,789 .828 4,716 11,705 7,051 49,621 13,485 6 - 34
35 $3,500 under $4,000 ............ 2,554 512 3,431 8,337 6,086 40,934 9,803 - - 35
36 $4,000 under $4,500 ............ 2,157 500 3,065 7,687 5,718 41,534 8,859 - - 36
37 $4,500 under $5,000 ............ 2,367 709 2,523 6,556 4,929 39,552 7,583 3 - 3?

38 5oOOO under $6,000 ............ 3,370 1,173 4,309 10,703 10,031 75,392 12,669 17

85 30

63 9 105 3 - 38
39

40

6 000 und:r ODO ....
d17:000 L:

2 658

,

1,129 3,388 8,778 9,205 69,223
199 407

9,992 10
63 50

- 39
un r 000 .... 2 281 1,189 2,866 7,687 9,678 67,M 8,484 - - 40

41 8,000 under $9,000 ............
t

1,739 "a 2,144 5,516 7,784 57,081 6,295 41 - 4142 9,000 under $10,000 ........... 1,284 1,085 1,686 4,462 7,032 51,427 5,050 - - 42
43 $10,000 under $15,000 .......... 4,211 3,929 5,557 14,707 29,842 209,911 16,424 - - 43'
44 OOO =der $20,000 .......... 2,180 2,729 3,090 8,152 24,667 162,683 9ol38 - - 44
45
V

0
'
000 und:r $25,000 .......... 1,257 2,366 1,726 4,701 13,776 115,640 5,078 - - 4146 51000 und r $50,000 .......... 2,383 7,589 3,295 8,888 51,351 347,84WO 9,772 1 - 4647

5

50,000 under $100,000 ......... 737 6,507 1)287 3,514 45,940 273,167 2 19 3,832 7 2 7 - 4?
48 00,000 under $150,000 ........

t 1
206 3,803 360 1,010 22,708 132,056 - - 1,073 - - - 4849

50
50 000 und:r POO,000 ........,

$200:00
82 1,370 142 415 10,783 78,877 - "a . - - - - - - - I - - - 49

0 und r 4500,000 ........ 120 5,508 200 489 24,410 178,218 - - 600 - - - - - - - - - - so51 f5OO,OOO under $1,000,poo ...... 32 7,551 56 168 10,059 121,247 - - 179 - - - - - - - - - - 5152 ~1,000,000 or mom ............. 7 896 29 52 10,847 123,333 - - 80 - - - - - - - - - - 52
53 Total nontaxable returns . 67,973 54,554 113,153 253,390 363,123 2,533,51 522 31 '109 110 87 37 63 9 105 3 168 61 - 53

54 Grand total .............. 154,850 497,631 164,797 373,487

______
589 124 4,175,509 172,587 902,148 318,109 339,418 4,050 780 1,469 93 73,985 11,120 8311 480 326,945 54

55 Rotuma w2der $5,000 ............ 78,849 21,634 109,6187 227,884 F -88,639 570,381 92,868 88,193 228,995 17,841 l'"q 43 626 22 42,142 1,532 353 35 16,209 5!56 lReturns $5,000 or mom .......... : 76,001 475,997 55,110 145,603 1 500,505 3,605,128 79,719 813,955 89,114 321,577 2,601 737 843 71. 31,843 9,588 478
1

"5 310.736 56
See text for "Description of Sample and Limitations of Data" and -Erplarlation of Classifications and Terxe.-
iSample variability is too large to warrant showing separately.~ However, the grand total includes data deleted for this reason.
2L than $500.
4:'Ncit in total income.
4Total income less deficit in total income.



Table 3. -TRUSTS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES

Dividends
(before exclusions

Interest received Partnership and fiduciary income
Gross rents
and royalties

Trade or business Sales of capital assets

Number of Net profit Net lose I

'

Gross profit Gross loss Net gain Net In.
Total income classes trusts

Number of
hwunt

Number of
Amount

Number
Of

Amount

ountA Amount Amount Amount
returns returns Number of Amount Number of Amount returns

I

Number ol m Number of Number Of Number of_..d
(Th (7)wmand returns (rhmeand returns (Th--d (rh--d returns (r0-*,d returns (71-.d returns (17-d returns (rhm-d
&JI ...) &11 ... ) &JI.,a) &11-) d.11... ) d~il-) d.11... ) &11 ... ) _ d.11... I

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) 1 (13) (14) (15) (16) (17) (18) (19)

Taxable returns:
1 Under $600 ..................... 14,451 9,732 2,601 7,881 1,332 1,836. 330

-

86 40 954 327 65 25 3,244 408 486 97 1

2 $600 under $1,000 .............. 8,109 5,859 3,256 4,162 1,192 1,200 609 (1) (1) 865 557 97 72 2
'
617 708 357 70 2

3 $1,000 under $1,500 ............ 7,593 5,468 4,213 4,424 1,545 1,063 783 65 40 1,191 1,081 151 143 3,052 1,542 324 51 3

4 1,500 und r $2
,)00

6 141 4,725 4,857 3,644 1,404 822 832 54 67 995 1,233 86 106 3,158 2,042 238 42 4::~"
000 und r $2 500 :::.5 : 5 697 4,389 5,722 3,382 1,507 1,038 1,318 (1) (1) 921 1,525 65 54 3,058 2,514 270 108 5

6 $2,500 under $3,000 ............ 4,919 3,782 5,635 2,993 1,625 886 1,439 65 8 999 1,765 54 126 2,508 2,605 182 39 6

7 $3,000 under $3,50D ............ 4,658 3,814 6,569 2,886 1,604 670 1,206 (1) (1) 778 1

,

688 76 167 2,939 3,421 216 94 7

a $3,500 under $4,000 ............ 4,009 3,241 6,50`7 2,614 1,587 703 1,336 54 15 605 11603 (1) (1) 2,528 3,564 162 50 8

9 $4,000 under $4,500 ............ 3,972 3,212 7,381 2,324 1,411 639 1

,

509
44 81

639 1 886 86 2- 2,541 4,045 141 45 9

10 $4,500 under $5,000 ............ 3,330 2,801 7,071 2,185 1,434 542 111.15 617 1:847 (1) (1) 2,195 3,762 130 108 10

11 $5,000 under $6,000 ............ 5,829 4,735 13,268 3,850 2,M 984 2,746 54 12 051I 3,521 65 148
153 268

3,978 8,486 130 53 11

12 $6,000 under $7,000 ............ 5,264 4,313 14,223 3,611 3,183 735 2 409 1:211 4,703 86 425 3,665 8,410 141 61 12

13 $7,000 under $8,000 ............ 4,336 3,666 14,644 2,941 2,856 530 2:415 704 3,350 108 556 2,985 8t258 108 40 13

14 $8,000 under $9,000 ............ 3,426 2,931 13,063 2,517 2,452 508 2,514

Ui 246

594 3,174 (1) (1) 2,551 7,613. 97 53 14

15 $9,000 under $10,000 ........... 3,288 2,856 14,617 2,249 1,967 391 1,691 713 3,630 108 855 2,369 7,911 141 37 1'

16 ~10,000 under $15,000 .......... 10,976 9,625 58,823 8,268 9,601 l,"7 9,o94 151 145 2,367 15,693 86 520 8,345 38,784. 496 ISO 1E

17 *15,000 under $20,000 .......... 6,901 6,001 54,468 5,020 7,402 789 6,646 97 148 1,235 10,384 130 1,185 5,408 38,494 217 138 17

18 $20,000 -der $25,000 .......... 4,321 3,730 42,455 3,279 6,362 406 4,196 (1) (1) 921 8,490 109 1,066 3,541 31,833 151 78 1~

19 $25,000 under $50,000 .......... 8,142 7,361 128t299 6,110 11,630 837 11,575 86 579 1,755 27,391 234 3,575 6,631 93,172 318 179 IS

20 $50,000 -der $100,0DO ......... 3,615 3,312 113,171 2,740 8,073 310 6,525 57 147 920 24,458 122 6,059 34 326 3,020 89,960 154 92 2C

000 und4r ~150,000 ........21 100 1,004 910 45,759 753 3,312 101 4,007 10 81 306 15,586 47 2,780 8 151 944 49,871 25 19 21
~ :

22 150 000 under $200,000 ......... 448 406 30,182 329 1,598 38 1,183 9 25 127 8,135 26 3,345 2 4 391 32,316 16 13 22

23 $200,000 -der $500,000 ........ 650 603 66,520 497 3,583 51 1,460 9 V 194 16,061 55 9,568 6 298 552 96,698 21 16 2-

24 $500,000 under $1,000,000 ...... 171 149 33,894 112 888 7 816 - 36 8,195 21 9,308 - - 151 60,339 7 5 24

25 $1,000,000 or more ............. 104 95 88,153 66 664 6 1,047 1 1 is 6,293 4 3,727 - - 99 188,358 4 4 2!

26 Total taxable returns .... 121,254 97,716 785,341 78,837 81,089 16,539 68,801 1,049 1,697 20,616 172,576 1,999 44,327 203 1,047 72,370 785,119 4,532 1,662 2~

Nontaxable returns:
27 No total income ................ 2,929 972 531 946 470 63 7 1,18:~ 3,502 280 522 (1) (1) 168 898 174 156 986 1,900 2-o

28 Under $600 ..................... 34,991 20,423 4,766 22,061 4,058 2,952 338 168 1-30 2,137 533 231 47 5 663 454 1,905 560 2~

29 $600 under $1,000 .............. 26,291 19,897 10,680 17,229 6,105 2,281 681 126 97 2,388 1,600 231
'
175

67 20

:
7 787

1,

326 1,151 314 2S

30 $1,000 under $1,500 ............ 25,602 20,536 17,688 16,642 7,985 2,804 1,207 105 148 . 2,346 2,039 231 223 8,707 2,067 1,319 354 X

31 $1,500 under $2,ODG ............ 18,"2 15,425 18,790 12,309 6,973 1,779 1,154 (1) (1) 2,303 2,754 209 272 6,362 1,593 691 130 31

32 $2,000 under $2, 500 ............ 14,697 12,601 19,421 9,964 6,189 1,571 1,295 - 1,802 2,322 146 264 63 15 5,902 2,289 565 147 3;

33 $2,500 under $3,000 ............ 10,740 8,982 18,588 7,30`7 5,796 1,068 1 200 6:3 562 1,384 2,356 209 512

-

- 4,123 1,599 649 110 3~

34 $3,000 under $3,500 ............ 10,806 9,150 21,360 7,204 5,383 1,047 1:145 (1) (1) 1,763 3,984 169 393 - - 4,123 2,052 586 176 N

35 $3,500 =der $4,000 ............ 7t666 6,577 19,666 5,132 4,736 566 622 8:3 39 1'.300 3,348 (1) (1) - - 3,035 1,524 503 1,768 3f

36 $4,000 under $4,500 ............ 7,101 6,179 19,434 5,154 5,339 421 504 996 2,720 63 222 - - 2,620 1,535 397 264 3f

37 $4,500 under $5,000 ............ 6,452 5,611 19,263 4,459 4,610 523 787
6.3 176

900 2,957 83 289 - - 2,788 2,040 232 105 3,

38 5 000 under $6,000 ............ 10,345 6,940 36,186 7,644 7,581 628 895 645 127 1,824 6,359 209 989 - - 4,065 3,378 755 127 3E1
39 6:000 under $7,000 ............ 8,271 6,764 33,074 5,445 6,997 502

989

6 8,318 126 429 - - 2,974 3,067 314 118 3~

40 $7,000 under $8,000 ............ 7,018 5,760 32,121 4,882 6,622 272 472 1 6V 8,405 108 736 63 39 2,763 3,467 524 229 41

41 $8,J000 under $9,ODO ............ 5,245 4,586 28,835 3,331 4,875 377 906
63 21 1,054 5,433 107 885 2 177 3 042

,
294 66 41

42 $9,000 -der $10,000 ........... 4,300 3,713 25,891 3,042 4,727 335 779 964 5,763 83 730 1:619 1843 232 112 4.

43 $10,000 under $15,000 .......... 13,440 11,418 99,219 9,390 16,651 692 3t156 6.4 186 3,251 26,147 323 2,885 44 294 5,261 13,838 879 347 4:

44 $15,000 -der $20,000 .......... 7,460 5,969 75,355 5,110 11,074 460 3 165
63 454 1 866 24 396 254 3,984 2,807 9,463 545 183 A.'

45 $20,000 under $25,000 .......... 4,263 3,688 57,212 2,728 7,640 335 31033 1:201 15:533 111 1,774 1,637 7,339 190 238 4~
46 $25,000 under $50,000 .......... 8,094 6,396 162,886 4,870 21,032 446 5,230 106 832 2,475 58,408 211 4,9f,9 3,204 23,664 399 287 4(

47 $50,000 -der $100,000 ......... 3,186 2,467 11.2,549 _ 1,847 15,443 1" 4,329 15 167 1,155 48,740 149 7,701 6 95 1,214 26,681 167 343 4,

48 $100,000 under $150,0COO ........ 900 746 58,324 551 5,852 37 1,477 5 21 262 19,158 33 1,718 5 59 369 16,561 23 41 4~

49 $150,000 under $200,000 ........ 404 324 39,755 245 3,250 20 595 105 12,552 17 2,137 2 40 160 10,523 31 19 4~

50 $200,000 under $500,000 ........ 502 419 75,560 290 4,566 37 2,290 6 12 161 26,559 20 3,814 1 4 210 27,518 17 16 5(

51 $500,000 -der $1,000,000 ...... 164 150 60,760 99 3,173 3 1,197 1 27 29' 8,293 7 2,409 1 8 76 27,718 3 5 ~:

52 $1,000,000 or more ............. 54 46 58,764 24 3,626 2 1 403 - 10 1 7,145 3 1 4,159 1 1 116 17
1

14,767 1 1 5;

53 Total nontaxable returns. 239,363 187,731 1,126,698 157,895 180,653 19,365 1 37,856 2,264 6,542 35,"9 306,344 3,00 41,935 421 1,588 79,857 212,645 13,358 7,960 5:

54 Grand total .............. 360,617 285,"7 11912,039 236,732 261,742 35,904 106,657 3,313 8,239_ 56,065 478,920 5,399 86,262 624 2,6 3 5 152,227 997,964 17,890 9,622 52

55 Returns under $5,000 ............. 228,496 173,366 223,999 144,902 72,185 24,474 19,417 2,351 4,970 26,053 38,647 2,394 3,789 396

H

1,109 79,124 41,246 11,490 6,522 5!

56 Returns $5,000 or more ........... 132,121 112,081 1,688,040 91,830 189,557 11,430 87,240 962 3,269 30,012 440,273 3,005 82,473 228 1,526 73,103 956,718 1 1~ I IW 5f

5:

Footnotes at end of table. See text for -Tescription of Semple and Limitations of Data-' and "Explanation of Classifications and Terms."



Table 3. -TRUSTS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOME CLASSES-Continued

Sales of property other Distributions to Exemptions Taxable income
than capital assets beneficiaries of fiduciary Number of Income tax

Total income classes
Net gain Net loss

Other

sources

Total

income

N b

Returns with $300 Returns with $100

Number

returns

with

no

after

credits

Number Amo t Number Amount

um er

of
Amount

Number Amount Number Amount of

Amount taxable

income of

ofretux

-
(77m-"

f

retour
(Th-...d (n-..d (rh-...d

returns
(Tho -d

I

of

returns

of

returns
(Thoo...d returns (rh_.m fiduciary (77-...d

do doll.,.) d.11... d.11 ... d.11... ) doll-) doll... doll ...

(20) (21) (22) -(23) (24) (25) (26) (27) (28) (29) (30) .(31) (32) (33) (34) (35)

Taxable returns:

1 Under $600 ............................... 97 11 97 4 95 4,988 '747 61 141 42 14,310 1,431 14,451 2,354 - 416 1
2 $600 under $1,000 ........................ 108 42 (1) (1) 142 6,506 1,503 516 4" -IS3 7,665 767 8,109 3,827 - 680 2
3 $1,000 under $1,500 ...................... 109 69 65 13 291 9,561 2,411 1,352 973 292 6,620 662 7,593 5,234 - 947 3
4 $1,5DO under $2,000 ...................... 54 23 354 10,664 2,541 1,904 1,525 457 4,616 462 6,141 5,450 - 969 4
5 $2,000 under $2,500 ...................... 108 66 271 12,794 2,604 2,587 1,578 473 4,119 412 5,697 6,570 - 1,181 5

6 $2,500 under $3,000 ...................... 162 176

130 38

223 13,493 2,495 3,261 1,556 467 3,363 336 4,919 6,421 - 1,185 6
7 $3,000 under $3,500 ...................... 65 109 487 15,148 2,636 4,296 1,739 522 2,919 292 4,658 6,731 - 1,245 7
8 $3,500 under $4,000 ...................... 54 55 334 15,022 2,366 4,348 1,587 476 2,422 242 4,009 6,230 - 1,159 8
9 $4,000 "der $4,500 ...................... 76 133 54 41 441 16,888 2,390 5,145 1,677 503 2,195 219 3,972 7,032 - 1,340 9

10 $4,500 -der $5,000 ...................... 86 142 477 15 861 0662 5

,

132 1 427 428 1 03

9

190 3 330 6,431 - 1,220 10

11 $5,000 -der $6,000 ...................... 141 293 722

:

31 944

:

3 686 10,291 2:713 814 1163: 311 5 829: 12,691 - 2,498 11
12 $6,000 under $7,000 ...................... 119 367 161 73 487 34,135 3,546 11,351 2,648 794 2,616 262 5,264 13,066 - 2,619 12
13 $7,000 -der $8,000 ...................... 86 198 212 32,442 2,790 10,472 2,033 610 2,303 230 4,336 13,362 - 2,769 13
14 $6,000 -der $9,000 ...................... 65 203 240 28,991 2,433 10,400 1,949 555 1,577 158 3,426 10,798 - 2,272 14
15 $9,000 under $10,000 ............. .......

. 86 81 509 31,223 2,368 11,548 1,720 516 1,568 157 3,288 11,356 - 2,457 15

16 $10,000 under $15,000 .................... 173 702 86 220 1,723 134,385 8,272 49,879 5,959 1,788 5,017 501 10,976 47,062 - 10,816 16
17 $15,000 under $20,000.. .................. 130 443 76 244 1,086 119,578 5,137 43,417 4,011 1,203 2,890 290 6,901 41,600 - 10,583 17
18 $20,000 under $25,000 .................... 97 764

23 4
1 691

,

96,647 3,340 35,085 2,573 772 1,748 175 4,321 33,344 - 9,323 18
19 $25,000 under $50,000.. .................. lie 1,898

9
3 1360 280,141 6,724 109,076 4,920 1,476 3,222 322 8,142 90,874 - 29,972 19

20 $50,000 under $100,000 ................... 112 2,398 32 56 1,678 251,701 3,087 97,229 2,264 679 1,351 135 3,615 76,995 - 32,666 2C

21 $100,000 under $150,000 ....... .......... 24 720 8 6 578 122,356 873 43,616 622 166 382 38 1,004 36,479 - 17,771 21
22 $150,000 under $200,000 .................. 5 501 6 3 237 77,452 405 28,703 280 84 168 17 448 22,115 - 11,205 22
23 $200,000 under $500,000 .................. 37 2,853 16 32 1,394 197,764 572 60,567 403 121 247 25 650 61,393 - 32,500 23
24 $500,000 -der $1,000,000 ................ 3 7 3 13 313 113,732 143 32,270 101 30 70 7 171 34,732 - 18,413 24
25 $1,000,000 or more ....................... 1 (1) 1 70 269 288,436 86 85,160 69 20 35 4 104 97,486 - 50,012 25

26 Total taxable returns .............. 2,115 12,254 790 863 17,614 1,961,852 65,221 667,686 44,812 13,441 76,442 7,645 121,254 659,633 - 246,218 26

Nontaxable returns:

27 No total income .......................... (1) (1) 236 1,057 16 15,520 (1) (1) 1,080 324 1,860 186 - - 2,929 - 27

28 Under $600 ............................... 83 20 251 54 431 9,894 27,064 7,195 25,704 ?,712 9,277 928 34,949 - 28
29 $600 under $1,000 ........................ 209 103 83 3 631 20,876 24,742 16,565 23,046 6,914 3,245 324 26,270 - 29
30 $1,000 under $1,500 ...................... 188 67 126 115 1,106 31,765 24,450 25,68? 23,109 6,933 2,492 249 25,560 - 30
31 $1,500 under $2,000 ...................... 126 11 63 7 721 32,000 17,751 25,971 16,516 4,955 1,925 193 18,421 - 31
32 $2,000 under $2,500 ...................... 146 39 83 2 1,429 33,084 14,090 27,024 13,106 3,932 1,592 160 14,676 - 32

33 $2,500 under $3,000 ............. . ....... 63 43 (1)
(1) 704 30,123 10,237 24,568 9,463 2,839 1,277 128 10,740 - 33

34 $3,000 under $3,500 ...................... 105 66 83 72 818 34,943 10,428 28,331 10,073 3,023 733 73 10,806 - 34
35 $3,500 under $4,000 ...................... (1) (1) 64 18 386 28,597 7,372 23,156 6,910 2,073 756 75 7,666 - 35

36 $4,ODO under $4,500 ...................... 83 64 63 5 542 30,085 6,934 25,291 6,494 1,949 607 61 7,101 - 36
37 $4,500 under $5,000 ...................... 63 25 774 30 469 6 281 25,443 5,928 1,779 524 53 6,452 - 37

38 $5,000 under $6,000 ...................... 83 97 84

IS 1,

307

:

56 537

:

10 008 46,547 9,338 2,801 1,008 101 10,345 - 38
39 16 000 under $7 000 ...................... 105 43 745 53,531 8,188 43,555 7,580 2,274 691 69 8,271 - 39
40

: :

7 000 under $8 000 ...................... 105 1,001 52,634 6,704 42,365 6,428 1,928 590 59 169 267 7,018 - 40
41 $8,000 under $9,000 ...................... - - 105 31 577 44,454 5,117 37,249 4,888 1,466 357 36 5,224 - 41
42 $9,000 under $10,000 ..................... (1) (1) (1) 303 40,780 4,090 33,516 4,027 1,209 273 27 4,300 - 42

43 $10,000 under $15,000 .................... 106 459 147 619 3,161 164,364 13,119 133,476 12,113 3,634 1,327 133 13,440 - 43
44 $15,000 under $20,000 .................... 84 75 105 81 1,140 128,179 7,208 101,626 6,685 2,006 774 77 7,460 - 44
45 $20,000 under $25,000 .................... 64 701 - - 1,798 94,271 4,154 76,"2 4,053 1,216 210 21 4,263 - 45
46 $25,000 under $50,000 .................... 127 2,075 67 11 2,783 279,899 7,705 217,"0 7,330 2,200 765 76 8,094 - 46
4? $50,000 under $100,000.. ................. 75 2,670 50 50 2,978 220,436 2,987 162,427 2,896 869 290 29 3,185 - 47

48 $100,000 under $150,000 .................. 42 2,291 10 22 1,106 108,344 828 81,455 828 249 72 7 900 - 48
49 $150,000 under $200,000 .................. 5 635 1 29 559 69,918 365 52,979 376 113 28 3 404 - 49
50 $200,000 under $500,000 .................. 12 1,522 1 (1) 1,589 143,386 473 112,966 456 137 46 5 502 - 50
51 $500,000 under $1,000,000 ................ 3 538 1 5 171 104,234 160 88,636 148 45 16 2 164 - 51
52 $1,000,000 or more ....................... 2 1,051 1 (3) 1,949 91,747 49 74,095 43 13 11 1 54 - 52

53 Total nontaxable returns ........... 1,967 12,754 1,687 2,690 28,725 '1,929,030 220,547 r,534,214 208,618 62,593 30, 46 3,076 1 169 1 267 39,194 - 3

54 Grand total ........................ 4,082 25,008 2,477, 3,553 46,339 43,890,882 285,768 2,201,900 253,430 76,034 107,188 1.,721 121 659,900 239,194 246,218 54

55 Returns under $5,000 ....................... 2,030 1,320 1,493 1,434 10,673 4397,241 171,151 257,842 154,076

'22646~

74,420 7,443 62 926 56,378 165 570 0 342

1

55
56 Returns $5,000 or more ..................... 2,052 23,688 984 2,119_ 35,666 3,493,641

-
114,617 1,9",058 99,354 80629 32,768 3

,

278 58 497 603,522 73 624 23 5,876 56.

See text for "Description of Sample and Limitations of Data" and '-Explanation of Classifications and Terms.-'
'Sample variability is too large to warrant showing separately. However, the grand total includes data deleted for this reason.
2Deficit in total income.
'Less than $500.
4Total Income less deficit in total income.



Table 4. -ESTATES: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND INCOME TAX, BY TOTAL INCOW CLASSES

Dividends (before
exclusions)

Interest received Partn6rahip-and fiduciary income
Gross rents and

Trade or business
- royalties

Total Income classes Number of
Amou t

Net profit Net loss Gross profit Gross loss
estate. Number of n Number of Amount

Number of Amount
returns returns Number of

Amount
Number of

Amount
returns Nuidb r of

Amount
Number of Amount

(Th.-.M (Th-..m returns (rh---~d returns (Th-...d (Th-..d returns (Th-...d returns (Th-.d
d.11... dollars) dliars) doijars) d.11.,.) d.11.r.) d.11.r.)

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)

Taxable returns:
1 Under $600 ................................
2 $600 und~r $1,000 .........................

119
4,210

54
2,415

28
1 337

76
2 626

30
2401 -281

-

1543 $1 000 under $1,500 ...........
4 $1:500 under $2 000

5,782
4 8

3,722
,

2,904
,

3,430
,

1,715 :378 308
1 660

374
285

1 117
205
335

175
536

2

3, ...........
5 $2,000 under $2,500 .......................

, 05
3 784

2,999
2 584

3,106

3 377
2,7017
2 250

1,6205 :324 357
'92

1:680 335 474 4
. , , , ,

1,
15 108 155 1,372 2,026 196 350 56 $2,500 under $3,000 .......................

7 $3 000 -der $3 500 .
3,058
2 514

1,829 2,716 1,873 1,523 217 277 1,153 2,097 273 497 6, , ......................
8 $3,500 under $4,000 .......................

,
2,191

1,545
4831

2,570
3 130

1,449
1 266

1,103
1 199

206
185

382
389 28

991 1,952 324 803 7
9 $4 000 under $4,500 .........

'
1,644

,
1,125

,
2 635

,
931

,
819 86 151

2 263 857 1,953 154 463 8
0 $4:5GO under $5,000 ......... 1,666 1,233

,
3,291 1,158 1,047 162 416

659
606

1,485 281 851 9

1 $5,000 =der $6,000 .......................

2 $6 000 under $7 000
2,587 1,775 5,148 1,666 1,823 198 730 984

1,659

3,044

87

293

327

1 061
379 560 .ic

11, , .......................
3 $7,000 =der $8,000 .......................

2,262
1 625

1,613
1 201

5,727
5 436

1,406
1 093

1,253
4 3

259 580 984 3,176 358
,

1,533 12
4 $8,000 under $9,000 .......................

,

1,298
,
997

,
4,250

,
953

1, 7
1 286

143
173

552

619
705 2,822 121 625 13

5 $9,000 =der $10,000 ...................... 1,418 1,039 5,288 952
,

1 285 174 867
551 2,358 184 1,084 14

6 $10,000 under $15,000 .....................
7 $15 000 under $20 000

4,049

3
2,996 16,971 2,889

,

5,420 543 3,051 54 110

553

1,590

2,626

10,478

143

510

966

4,472

15

16, , .....................
8 $20,000 under $25,000 .....................

2,17
1,529

1,771
1 104

14,331
13 129

1,666
1 055

3,278
(Y742

303
1 41

2 513
:39

54 42 843 6,662 251 2,563 17
9 $25,000 under $50,000 ..................... 2,441

,
1,764

,

27,697
,

1,855
,

6 458
.
359

1 6
8255

65 276 642
970

6,162 190 2,748 18
0 $50,000 under $100,000 .................... 1,112 894 24,028 847

,
4,479 200

,
5,702 35 657 485

13,817
11 508

478
261

13,064
12 669 12 56

19

1 $100,000 under $150,000 ...................
2 $150 000 =der $200 000

303
154

241 10,058 210 1,983 38 1,682 9 28 119

,

5,137 91

,

7,469 4 33

20

21, , ...................
3 $200,000 -der $500,000 ................... 171

134
150

6,947
12 111

128
123

1,437
1 757

36

17
1,375

2521
15 230 82 5,372 42 4,679 3 24 2?

4 $500,000 -der $1,000,000 ................. 21 20
,

4 246 16
,
350 3

, 15 241 62 4,560 53 13,614 3 28 23
5 $1,000,000 or more ........................ 15 12

,
5 069 14 434 4

62 3 91 8 882 2 1,052 2 83 24

6

, - 249 1 1 9 1 4,823 2 4,491 2 97 25Total taxable returns ............... 50,931 34,720 185,530 32,639 46,601 4 538 29 044 533 1 939 17 883 97 694 8, , , , , 5,1 0 76,572 405 881 26
Nontaxable returns:

7 No total income ........................... 4,165 842 470 908 339 65 54 446 1,984 699 282 107 187 681 3 08 Under $600 ................................
9 $600 under $1 000

17,582 7,708 1,862. 9,193 1,916 356 146 126 42 3

'

873 1,355 1,081 478 293

, 22

173

27

28.... ....................
0 $1 000 under 41 500

11,464 5,328 2,453 5,956 2,085 377 230 41375 2 838

,

921 643 83 36 29, , .......................
1 $1,500 -der $2 000 .................

9,024

5 949
4,418
2 974

3,045
8

4,417 2,200 251 189 84 74 4,123 3 931 672 805 63 59 30, ......
2 $2,000 under $2,500 .......................

,
4,565

,
2,638

2,65
3 015

3,099

2 282
1,640
1 463

3L4
106

289
213 3

2,691 3,949 652 770 31, , , 6 28 2,115 3,537 377 584 323 2,500 under ~3,000 .......................
4 3 000 under $3 500 ....1

3,098
2 700

1,5(y7 2,249 1,653 1,529 63
9'

1,465 3,116 356 860
126 4"

33, , ...................
5 $3,500 under $4,000 .......................

,
2 137

1,674
1 089

2,755

2 287
1,548
1 151

1,177
1 152

126 270
126

119
1,234 2,798 335 830 34

6 100 unl:r r
7 ~:

,
1 758

,

796
,

1,789
,

1,005
,

1,498.
127
63

361
)23

1,110

816
3,165
2 422

209
209

463 63 184 35
500 und r 000 1:152 692 2,079 670 881 (1) (1) - - 4 41

,
1 318 88

716 36

8 $5,000 -der $6,000 .......................

9 $6 000 under $7 000
2,345 1,402 4,201 1,465 1,633 168 444 63 17

.

1,131

,

3 8CY7

1

357

629

1 592

37

38, , .......................
0 $7,000 under $8,000 .......................

1,742
1,466

1,069
860

3,685
3,353

1,216
838

1,110
869

83

(1)
158

(1)
923

,
4,272 109

,
733 39

1 $8

'

000 under $9,000 .......................
2 $9 000 under $10 000

1,071 503 2,372 587 949 - -

586

547
2,446
3 189

377
273

2,409

9411
130 221

40
41, ......................,

3 $10 000 under $15 000

750

84

462 2,138 379 468 83 161
88 303

421
:

2 596 as
,

. 391 42, , .....................
" $15,ODO under $20,000 .....................

2,9

1 678
1,552
930

8,590
7 725

1,638
885

3,672
2 847

231 1,281 1,657 13,414 598 5,212 43
5 $20,000 under $25,000 .....................

,
815 550

,
6,214 530

,
1 358

148

(1)
1,313
1)

828 7,644 459 5 375 44
6 $25,000 under $50,000 .....................
7 $50 000 =der $100 000

1,699
648

856 13,423 922
,

3,774 149 935
360
898

4,100
16,611

164
"6

2:561
12 894

45
46, , ....................

8 $100 000 under $150 OGO 73

297 6,739 357 1,695 110 2,58 2 24 203 372 13,486 234

,

14
,
524 3 114 47, ...................

9 $150:000 under $200 000 .............
1
44

91
22

3,308 134 1,008 12 488 1 (2) 87 4,581 71 6,660 3 114 48, ......
0 $200,000 under $500,000 ................... 98 71

1,712
4 289

31

75
242

1 261
6

9
487
47 6

- - 23 1,951 11 1,155 - - 49
1 $500,000 -der $1,000,000 ................. 15 10

,
2,381 14

,
586 4

,
857

4
1

32
(2)

65 5,385 48 10,009 1 (1) 50
2 $1,D00,000 or more ........................ 26 26 6 999 4 117 1

10 1,663 4 1,526 1 58 51

3
,

-

1,125 -

-

1 261 2 2,154 1 - - 52Total nontaxable returns ............ 79,148 38,3671

_
101,7911

___
40,957 1 T.469 2,9jq 12,716 1,026 2,802 31,053 114,117 8,34.8 76,101 1,-447T 4,425 53

A Grand total ............................ 130,M 73:0871T 28V7,321.1T 73,596 84,0`70 7,517 41,760 1,559 4,742 48,936 211,811 13,528 152,673 1,852 5,306 54
5 Returns =der $5,000 ...................... .
6 Returns $5,000 or more ......................

93,367
36 712

48,6551
24 432

49,7561
237 565

49 648
23:9 8

27,691 3,837 4,647 1,019 2 331 2,439
32 43g::T7

42,978
7~

7,308 11,447 1,45.1 3 981 55

F-t-t.. .+. -A ~f -11.

, ,
1 , 1 4 56,379 3,680 37,113 540 2:410 6, 49816,498 1(68,833 6,220 141,226 401_

,

1,325 ,

1

3

3

56

00

of Data" and -Explanation of Classificatiolm and Terms .~



Table 4. -ESTATES: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABIX INCOME , AND INCOW TAX, BY TOTAL INCCV1E CLASSES-Continued

Sales of capital assets Sales of property other than capital assets Distributions to Taxable income of
beneficiaries fiduciary Number of

Total income classes
Net gain Net loss Net gain Net less

Other
Sources

Total
income Exemptions

returns
with no

Incume tax
after

Number of Amount Number of Amount taxable credits

Number of kwunt Number of AMOUnt Number of Amount Number of Amount returns returns income of

returns ff~-.d returns (T?.-..d returns (Th-..d returns (Th.--d (Th--- ~d (Th.-..d (Th-nd (Th--d (Th-...d fiduciary
(Th--d

d.1 1.'.) d.11.,.) d.11... d.11 ... doll ... d.11 ... d.11 ... d.11... d.11.,.) d.11.,.)
(16) (17) (18) (19) (20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30) (31) (32)

Taxa6le returns:

_ _

1 Under $600 ......................... (1) (1) - - - - 86 71 119 21 4 1
2 600 -der $1 000 ....

000 d r3 P
634

1 116
93
8

266
34

62 140 51 63 27 306 3,531
35 2

2,526 4,210 502 120 2
, = e

4 $1
,
500 under $2,000... ....

,

1,242
51
700

2
297

162
103

139
203

48
150

54
65

42
42

376
454

7,308

8,391

150

256

50

66
3,469
2,883

5,782
4,805

2,623
3,677

466 3
663 4

5 $2,000 under $2,500 ................ 966 627 386 144 136 85 (1) (1) 574 8,520 284 48 2,270 3,784 4,162 745 5

6 $2,500 -der $3,000 ................ 822 718 168 103 127 140 63 57 614 11,411 296 257 1,831 3,11511 4,158 769 6
7 $3,000 under $3,500 ................ 701 824 140 81 (1) (1) 541 8,116 271 299 1,508 2,514 4,233 789 7
8 $3,500 under $4,000................ 749 1,082 164 102 92

90 1 24

77
420 8,607 328 822 1,315 2,191 4,320 805 8

9 $4,000 =der $4,500 ................ 555 646 153 85 65 61
.

464 6,997 250 348 986 1,644 3,7(Y7
.
701 9

10 $4,500 under $5,000................ 918 922 150 40 60 41 299 7,919 452 639 1,000 1,666 4,307 805 10

11 $5,000 -der $6,000................ 915 1,562 164 112 122 149 71 30 907 14,253 468 1,120 1,552 2,587 8,118 1,554 11
12 $6,000 under $7,000 ................ 786 1,594 265 131 77 91 55 26 899 14,614 487 1,119 1,357 2,262 8,152 1,567 12
13 $7,000 =der $8,000 ................ 687 1,271 148 93 (1) (1) 232 12,240 421 1,490 975 1,625 6,708 1,362 13
14 $8,000 urider $9,000 ................ 533 1,044 106 90 64 114 94 58 521 11,035 318 931 779 1,298 6,407 1,334 14
15 $9,000 under $10,000 ............... 594 1,890 124 68 51 60 531 13,417 317 1,039 851 1,418 7,752 1,651 15

16 der

1 ..............0 900 Z'I 9~
1,789 7,430 531 355 133 691 83 91 1,397 49,308 1,227 7,092 2,429 4,049 24,551 5,633 16

d
or

12()::17 15 00 ....... I ......$ 1,177 7,203 227 160 83 234 (1) 1,448 37,880 775 5,165 1,304 2,173 18,915 4,993 17
18 $20,000 under 25,000

:
832 6,702 136 121

54 282
52 48 1 782 34 006 603 5 298 917 1 529 17 031 5 004 is

19 $25,000 under $50,ODO 1,426 15,571 253 188
(1)

21882 84,789 1,224 17,940 1,465 2,441 32,619 - 11,297 19
20 $50,000 under $100,000 ............. 666 17,261 148 115 32 508 31 57 2,997 78,167 594 14,701 667 1,112 29,133 - 12,713 20

21 $100,000 =der $150,000............ 200 9,105 19 16 8 84 6 8 882 36,315 154 6,037 182 303 12,219 - 6,001 21
22 $150,000 under $200,000 ............ 109 6,731 19 12 7 210 6 L2 661 27,134 94 5,375 92 154 7,6?5 - 4,094 22
23 $200,000 under $500,000 ............ 134 18,058 7 6 3 6 16 62 1,517 52,538 92 8,634 103 171 14,854 - 8,276 23
24 500,000 under $1,000,000..........

:
19 7,897. 2 2 - - - - 40 14,353 17 2,852 13 21 4,718 - 2,655 24

25 1,000,000 or more ................. 14 17,305 1 1 1 6 - - 1,345 33,823 9 3,537 9 15 11,431 - 6,726 25

6 Total taxable returns ........ 17,604 1.26,963 4,216 2,352 1,669 3,183 861 659 22,009 581,765 9,122 84,861 30,558 50,931 241,993 - 80,727 26

Nontaxable returns:
27 No total income .................... 213 454 1,280 1,493 (1) (1) 589 1,2(Y7 27 35,822 146 146 2,499 - - 4,165 - 27

28 Under $600 ......................... 1,978 264 1,508 609 452 117 377 96 281 5,499 3,417 1,090 10,549 - - 17,582 - 28
29 $600 under $1,000.................. 1,445 488 649 306 335 109 105 42 561 8,999 4,502 2,781 6,879 (1) (1) 11,422. - 29
30 $1,000 under $1,500................ 1,4" 679 565 218 146 85 105 48 729 11,338 4,481. 4,061 5,414 64 24 8,960 - 30
31 $1,500 under $2,000 ................ 1,193 724 251 96 126 41 83 27 50`7 10,241 3,497 4,453 3,569 5 28

9
- 31

32 $2,000 under $2,500 ................ 1,257 1,134 293 139 168 114 370 23410 3,058 4,780 2,738 4: 565 - 32

33 $2 500 under .......
:, 0,

691 791 272 217 (1) (1) 404

:

8 541 2,135 3,756 1,858

3'098

- 31
34 $3

OC)o
=der 3 500: ::: ....... :::::: 796 643 188 46 63 104

169 79

298 8,801 1,758 4,257 1,620
6-

- 34
35 $3,500 under $4,000 ................ 502 518 146 67 322 7,957 1,508 3,978 1,283 2'2,137 - 35
36 000 under r,100:

~:
17 51 105 15

84

203 277 7,412 1,4" 4,331 1,055 1 758 - 36
500 under

5,
00037 293 279 127 31 181 5,501 963 3,608 691

:1 .
13'. - Y7

38 $5,000 ander $6,000 ................ 628 770 126 46 105 145 63 206 570 12 887 1 779 7,626 1,4(Y? 126 207 2,324 - 38
39 $6,000 under. $7,000................ 628 1,061 83 44 373 11,140 11424 6

'

350 1,045 1 721 - 39
40 $7,000 -der $8,000 ................ 502 1,473 146 78 63

170 108 278
258 10,968 1,193 5,896 879 1:466 - '40

41 $8,000 =der $9,000 ................ 293 443 63 34
22 121

201 9,045 797 4,567 642 1,071 - 41
42 $9,ODO under $10,000 ............... 233 754 (1) 524 7,119 526 3,706 450 750 - 42
43 $10,000 under $15,000.............. 738 3,105 188 124 63. 68 83 47 982 35,850 2,305 17,11. 1,790 2,984 - 43
44 $15,000 -der $20,000.............. 509 2,688 105 77 (1) 11409 28

'

587 1,333 15 405 l'OG7 1 678 - 44
45 $20,000 under $25,000 .............. 231 2,329 108 15 64 839 88 515 1,004 18,331 719 10:932 489

,
815 45

46 $25,000 under $50,000 .............. 518 6,237 67 42 67 1,072 3,280 58,113 1,442 30,735 1,019 1,678 46
47 $50,000 under $100,000 ............. 265 6,658 42 221 5 127 12 28 744 45,989 549 20,761 389 1 19 647 47

48 $100,000 under $150,000 ............ 50 1,8§9 9 6 24 1,614 2 j2) 484 19,922 133 8,700 104 - - 173 48
49 $150,000 under $200,000 ............ 24 1,702 1 1 - - - - 234 7,482 35 4,030 26 - 44 49
50 $200,000 under $500,000 ............ 42 5,557 28 27 2 91 4 13 289 27,285 56 8 466 58 - 98 50
51 $500,000 =der $1,000,000 .......... 8 2,317 3 3 - - - - 314 9,583 11

,
2,707 9 15 51

52 $1,000,000 or more ................. 25 20,075 - 7 - 39 30,770 24 22,371 15 26 52
Total nontaxable returns ..... 14,903 63,581 6,374 3,966 1,89 5,114 1,7 8 2,586 14,662 411,772 39,235 2D7,301 47,484 233 255 8,915 53

54 Grand

total

.................. 32,5(Y7 190,5" 10,590 6,318 3,565 8,297 2,649 3,245 36,671 '993,537 48,357 292,162 78,042 51,164 242,248 78,915 80,727 54

55 Returns under $5,000 .... ...
* **

17,932 12,652 7,450 4,119 2,"0 1,580 1,842 1,751 8,025 4146,594 29,231 39,772 56,018 29,942 31,815 63 425 5 867 55
56 lReturns $5,000 or more..: :::: :: ... 14,575 177,892 3,3 125 6,717 80`7 1,494 28,646 846,943 19,126 252,390 222 210,433

,
35 490

2

,
74,860 156

See text for "Description of Sample and Limitations Of Data" and "Explanation of Classifications and Terms ."I

Sample variability is too large to warrant showing separately. Howver, the grand total includes data deleted for this reason.
2Le

8
then $500.

3Defilit in total income.
'Total income less deficit in total income.
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Table 5. -RETURNS WITH TAXABLE INCOME-TAXABLE INCOME, INCOME TAX, A14D TAX CREDITS, BY TAXABLE INCOME CLASSES FOR APPLICABLE TAX RATES

Returns with normal tax and surtax Returns with alternative tax

Number of
Taxable

returns income of Taxable
Normal tax

Total of
Normal tax Taxable Alternative Total of Alternative

Taxable income classes
ith

fiduciar
y

income of
and uxtax

s
the 4 tax

and suxtax in me ofc tax before the 4 tax tax after
letaxab Number of fiduciary

be ore
credits

.
ter

f
Numbe

ofr

i

f
duciary credit. credits credits

income of returns credits ditsere returns
fiduciary

(Th-...d (Th-..M (Th.-..d (Th-...d (Th.-..d (Th-..d (Th-~ (Th..,..d (Th-M

d.11... d.11... d.11.1.) d.lia-) d.1 I-) d.fl ... d.11... d.11... -d.11.,.)

(2) (3) (4) (5) (6) (8) (9) (10) (11) (12)

Taxable returns:
1

I
Not

over $2,000 ..................... 102,214 69,433 102,214 69,433 13,920 929 12,991 -

2 Over $2,000 not over $4,000 ......... 25,792 73,777 25,792 73,777 15,174 980 14,194 - 2

3 Over $4,000 not over $6,000 ......... 13,564 66,437 13,564 66,437 14,508 939 13,569 - 3

4 over $6,000 not over $8,000 ......... 7,924 55,229 7,924 55,229 13,125 903 12,222 - 4

5 Over $8,000 not over $10,000 ........ 5,756 51,432 5,756 51,432 13,087 771 12,316 - 5

6 over $10,000 not over $12,000 ....... 3,218 35,132 3,218 35,132 9,613 516 9, 097 - 6

7 Over $12,000 not over $14,0GO.. ..... 2,182 28,157 2,182 28,157 8,261 438 7,823 - 7

a Over $14,000 not over $16,000 ....... 1,912 28,507 1,912 28,507 8,937 518 8,419 - 8

9 Over $16,000 not over $18,000 ....... 1,399 23, 607 1,399 23,807 7,986 388 7,598 - 9

10 Over $18,000 not over $20,000 ....... 1,364 25,717 1,018 19,138 6,759 316 6,443 346 6,579 2,325 130 2,195 10

11 Over $20,000 not over $22,000 ....... 680 18,341 619 12,726 4,766 144 4,622 261 5,615 2,094 123 1,971 11

12 over $22,000 not over $26,000 ....... 1,222 29,637 837 20,441 8,165 363 7,802 385 9,246 3,631 279 3,352 1-2

13 orver $26,000 not over $32,000 ....... 1,162 33,264 851 24,298 10,470 427 10,043 311 8,966 3,772 184 3,568 13

14 Over $32,ODO not over $38,000 ....... 769 26,585 490 16,999 7,912 279 7,633 279 9,586 4,300 225 4,075 14

15 Over $38,000 not over $",000 ....... 513 20,948 289 11,726 5,808 156 5,652 224 9,222 4,361 180 4,181 15

16 over $4.4,000 not over $50,000 ....... 417 19,590 137 6,486 3,405 152 3,253 280 13,104 6,404 166 6,238 16

17 over $50,000 not over $60,000 ....... 450 24,626 127 6,971 3,866 227 3,639 323 17,655 8,917 243 8,674 17

18 Over $60,000 not over $70,000 ....... 295 19,063 83 5,383 3,158 149 3,009 212 13,680 7,112 244 6,868 18

19 over $70,000 not over $80,000 ....... 220 16,329 47 3,456 2,116 89 2,027 173 12,873 6,633 128 6,505 19

20 Over $80,000 not over $90,000 ....... 164 13,904 46 3,937 2,527 134 2,393 lis 9,967 5,268 74 5,194 20

21 Over $90,000 not over $100,000 ...... 109 10,227 16 1,409 925 31 894 93 8,818 4,660 63 4,597 21

22 over $100,000 not over $150,000 ..... 272 33,180 51 6,314 4,514 169 4,325 221 26,866 14,276 194 14,082 22

23 Over $150,000 not over $2DO,000 ..... 122 21,404 12 2,043 1,550 62 1 488 110 19,361 10,531 134 10,397 23

24 Crv er $200,000.. .............. ; ...... 265 156,850 15 3,884 3,035 ill 2:924 250 152,966 81,437 785 80,652 24

25 Total taxable returns ......... 172,185 901,626 168,599 577,122 173,587 9,211 164,376 3,586 324,504 165,721 3,152 162,569 25

26 Nontaxable returns .................... 402 522 402 522 ill ill - - - - - 26

27 Grand total ................... 172,587 902,148 169,001 577,644 173,698 9,322 164,376 3,586 324,504 165,721 3,152 162,16~ 27

See text for "Description of Semple and limitations of Data" and "Explanation of Classifications and Terms."
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Table *6.-TAXABLE RETURNS-TOTAL INCOME, TAXABLE INCOME, INCOME TAX, AVERAGE TAX, AND EFFECTIVE TAX RATT, BY TOTAL INCOME CLASSES AND TYPES OF TAX

Effective

Number of
Total

Taxable Income tax
Average t

ax rate-

nc

0
tax

meretwns income

com
in e of after

inewe a er
ft

Total income classes
,,

th income fiduciary credits
tax

a
as

credit
tax after percent of
cr edits

(T1-M (Th.....d (Th-..d taxable

d.11 ... d.11... d.11.-) (D.11 ... ) income

(1) (2) (3) (4) (5) (6)

ALL TAKA13LE REIURNS

I Under $600 ....................................................... ................................. 14,570 5, 0`74 2,375, 420 29 17.7 1

2 $600 =der $1,000 .................................................................................. 12,319 10,037 4,329 800 65 18.5 2

3 000 under $1,500 ................................................................................$1 13,375 16,869 7,857 1,413 106 18.0 3

4
,

$1,500 under $2,000 ................................................................................ 10,946 19,055 9,127 1,632 149 17.9 4

5 $2, 000 under $2,500... .............................................................................. 9,481 21,314 10,732 1,926 -203 17.9 5

6 500 under $3,D:)O ................................................................................$2 7,977 21,911 10,579 1,954 245 18.5 6

7
,

$3,000 Under $3,503 ................................................................................ 7,172 23,264 10,964 2,034 264 18.6 7

8 500 under $4,000 ................................................................................$3 6,200 23,629 10,550 1,964 317 18.6 8

9
,
000 under $4,500 ................................................................................$4 5,516 23,885 10,739 2,041 370 19.0 9

10
,

$4,500 under $5,000.. .............................................................................. 4,996 23,780 10,738 2,025 405 18.9 10

11 $5,000 under $6,000 ................................................................................ 8,416 46,197 20,809 4,052 481 19.5 11

1.2 $6,000 under $7,000 ................................................................................ 7,526 46,749 21,218 4,186 556 19.7 12

13 $7,000 under $8,000 ................................................................................ 5,961 44,682 20,070 4,131 693 20.6 13

14 $8,000 -der $9,000 ................................................................................ 4,724 40,026 17,205 3,606 763 21.0 14

15 $9,000 under $10,000 ................................................................................ 4
11
706 ",640 19,108 4,108 673 21.5 15

16 $10,000 -der $15,000 .............................................................................. 15,025 183,693 71,613 16,449 1,095 23.0 16

17 000 under $20,000. .............................................................................$15 9,074 157,458 60,515 15,576 1,717 25.7 17

18

,

$20,000 -der $25,000 .............................................................................. 5,850 130,653 50,375 14,327 2,449 28.4. IS

19 $25,000 -der $50,000 .............................................................................. 10,583 364,930 123,493 41,269 3,900 33.4 19

20 $50,000 under $10~,OOO ............................................................................. 4,727 329,868 106,128 45,379 9,600 42.8 20

21 $100,000 undc~ $150,000 ............................. I ............................ I ................. 1,307 158,671 48,698 23,772 18,188 48.8 21

22 $150,000 under $200,000 ............................................................................ 602 104,586 29,790 15,299 25,414 51.4 22

23 $200,000 under $500,000 ............................................................................ 821 250,302 76,247 40,776 49,666 53.5 23

24 $500,000 -der $1,000,000 .......................................................................... 192 128,085 39,450 21,068 109,729 53.4 24

25 $1,000,000 or more ................................................................................. 119 322,259 108,917 56,738 476,790 52.1 25

26 Total ................................ .............................................. ........ 172,185 2,543,617 901,626 326,945 1,999 36.3 26

RETURNS WITH NORMAL TAX AND SURTAX

27 Under $600 ......................................................................................... 14,570 5,074 2,375 420 29 17.7 27

28 $600 under $1,000 .................................................................................. 12,319 10,037 4,329 800 65 18.5 28

29 $1,000 -der $1,500 ................................................................................ 13,375 16,869 7,857 1,413 106 18.0 29

30 $1,500 under $2,000 .............................. ................................................. 10,946 19,055 9,127 1,632 149 17.9 30

31 $2,000 under $2,500 ................................................................................ 9,481 21,314 10,732 1,926 203 17.9 31

32 $2,500* under $3, 000 ....................................................................... ........ 7,977 21,911 10,579 1,954 245 18.5 32

33 $3,000 under $3,500 ................................................................................ 7,172 23,264 10,964 2,034 284 18.6 33

34 $3*500 -der 14,OOO_,-**,*_* .... 6,200 23,629 10,550 1,964 317 18.6 34

35 $4,000 -der $4,500 ................................................................................ 5,516 23,885 10 7,9 2
'
04 370 19.0 35

36

1

$4,500 -der $5, 000 ................................................................................ 4,996 23,780 10,738 2,025 405 18.9 36

37 $5,000 -der $6,000 ................................................................................. 8,416 46,197 20,609 4,052 481 19.5 37

38 $6,000 under $7,OOG ................................................................................ 7,526 48,749 556 19.7 38

39 $7,000 -der $8,000 ............................................................................. 5,961 44,682 20,070 4,131 693 20.6 39

40 $8,000 under $9,000 ............................................................................. 4,724 40,026 17,205 3,606 763 21.0 40

41 $9,000 under $10,000 ............................................................................... 4,706 44,640 19,108 4,108 873 21.5 41

42 $10,000 under $15,000 .............................................................................. 15 025 183,693 71,613 16,449 1,095 23.0 42

43 $15,000 under $20,000 ................................................. I ........................... 9:010 156,108 59,331 15,188 1,685 25.6 43

44 $20,000 under $25,000 ............................................................................. 5,591 1.24,743 45,112 12,575 2,249 27.9 44

45 $25,000 under $50,000 ............................................................................... 9,713 333,711 100,608 32,579 3,354 32.4 45

46 $50,COO under $100,000 ............................................................................. 3,920 271,305 72,333 29,529 7,533 40.8 46

47 $100,000 under $150,000 ............................................................................ 840 100,365 21,927 10,487 12,484 47.8 47

48 $150,000 under $200,000 ........................................................................ fO.. 279 48,671 7,205 3,700 13,262 51.4 48

49 $200,000 under $500,000... ......................................................................... 276 82,832 10,257 6,127 22,199 59.7 49

50 $500,000 -der $1,000,000 .......................................................................... 48 32,023 1,218 648 13,500 53.2 50

51 $1,000,000 or more.. ............................................................................... 12 39,049 1,118 802 66,833 71.7 51

52 Total. ....................................................................................... 168,599 1,785,612 577,122 164,376 975 28.5 52

RETURNS WITH ALTERNATIVE TAX

53
54

Under $15,000 ......................................................................................
$15,CY.)O under $20,000 ..............................................................................

-
64 -1,350

-

1,184

-

388

-

6,061

-
32.8

53
54

55 $20,000 under $25,000 .............................................................................. 259 5,910 5,263 1,752 6,764 33.3 55

56 $25,000 under $50,000 .............................................................................. 870 31,219 22,885 8,690 9,989 38.0 56

57 $50,000 -der $100,000 ............................................................................. 807 58,563 33,795 15,850 19,641 46.9 57

58 $100,000 under $150,000 ............................................................................ 467 58,306 26,771 13,285 28,"S 49.6 58

59

............ .... ..........$150,000 -der $200,000 ........................................... . 323 55,915 22,585 11,599 35,910 51.4 59

60

: :::: :

$200,000 under $500,000 ............................................ .. ............ .... ........ 545 167,470 65,990 34,649 63,576 52.5 60

61 $5DO,000 under $1,000,000 .......................................................................... 144 96,062 38,232 20,420 141,806 53.4 61

62 $1,000,000 or more ................................................................................. 10`7 283,210 1017,799 55,936 522,766 51.9 62

63 ........ ! .........................Total ...................................................... 3,586 758,005 324,504 162,569 45,334 510.1 63

64

.
Returns under $5,000 .............................................................................. 92 552 188,818 87,990 16,209 175

E

18.4 64

65 1 Returns $5,000 r or.............................................................................. 79,633 2,354,799 813,636 310,736 3,902 38.2 65

See text for "Description of Sample and Limitations of Data-' and "Explanation of Classifications and Ter=.-'
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Table 7. -SELECTED SOURCES OF INCOME, TOTAL INCOME, TAXABLE INCOME, AND INCOME TAX, BY STATES AND TERRITORIES

N=ber of
Dividends
(before

Interest Total
Taxable

income of
Inco tax

f
States and Territories

returns
te.abl. and'

exclusions)
received income

fiduciary
a ter

credits

nontaxable (Th-d (Th ...~d (Th-~ ffh._~ (Th-M
d.11 ... d.11... d.JJ ... d.liars) d.jj...

(2) (3) _ (4) (5) (6)

1 Alabama ....................................................................................... m .... 3,337 9,587 2,068 34,878 8,076 3,496 1
2 Arizona ............................................................................................ 1,721 2,531 1,533 11,447 2,662 885 2
3 Arkansas ........................................................................................... 1,476 3,838 736 20,547 4,9G4 2,019 3
4 Cali foris ......................................................................................... 39,101 113,556 24,462 366,735 77,719 27,787 4
5 Colorado ........................................................................................... 4,494 14,747 3,078 32,858 7,271 2,655 5

6 Connec ticut ........................................................................................ 12,982 62,213 6,365 106,494 19,593 6,255 6
7 Delaware., ......................................................................................... 3,655 90,991 1,530 107,356 17,949 9,386 7
8 District of Columbia ............................................................................... 4,602 16,483 6,026 42,699 5,301 1,627 8
9 Florida.. .......................................................................................... 8,404 29,089 5,137 78,196 14,746 5,045 9
10 Georgia ............................................................................................ 6,061 16,065 2,887 46,699 7,788 2,402 10

11
Hawaii ............................................................................................. 1,499 7,487 547 18,621 1,634 577 11

12 Idah .............................................................................................. 652 533 378 1,802 446 94 12
L3

Illinois

........................................................................................... 36,836 176,669 27,050 436,374 80,186 28,492 13
14 Indiana ............................................................................................ 7,560 32,865 4,768 62,859 12,752 4,175 14
15 Iowa ............................................................................................... 7,936 9,880 3,499 36,298 6,284 1,728 15

.16 Kansas. ............................................................................................ 4,592 4,054 1,959 23,826 5,041 1,467 16
.17 . ....... .. ............Kentucky .................................................. ...... ..... 5

,

366 13

,

542 2,505 34,545 5,164 1,486 17
~18

. ii: ::
Loud. ai.na ................................................. ..... . ..... ....... .............. 11794 2,824 505 14,177 4,121 1,248 18

.19 Maine .............................................
.. ...

2 427 5,678 1,503 1-2,322 2,578 740 19
.20 Maryland .......................................... . 9:249 34,874 6,707 65,052 9,224 3,092 20

.21 Massachusetts...................................................................................... 32,922 180,033 22,705 354,599 60,910 21,140 21
22 Mi chigan ............. ............................................................................. 11,424 61,946 6,158 123,867 26,166 10,173 22
23 ota ..........................................................................................Minne 8,832 39,423 5,962 77,991 16,163 5,313 23
24

:
Missi sippi ........................................................................................ 1,218 1,178 891 8,866 1,857 463 24

25 Missouri ........................................................................................... 12,788 56,719 7,498 103,985 16,762 4,719 25

26 Montana ............................................................................................ 1,003 772 332 7,418 1,223 349 26
27 Nebraska ................................. : ......................................................... 3,109 4,833 1,033 15,894 3,490 997 27
28 Nevada ............................................................................................. 473 2,471 208 5,091 2,085 919 28
29 N . H mpshire ...................................................................................... 1,846 4,440 795 9,692 2,342 671 29
30 N:- J:rsey......................................................................................... 16,890 68,648 12,109 180,875 43,467 17,260 30

31 New Mexico......................................................................................... 621 853 172 4,956 1,587 459 31
32 New York ........................................................................................... 83,646 517,469 93,452 1,109,527 199,857 76,632 32
33 North Carolina...... ............................................................................... 6,389 22,224 3,668 51,931 9,960 3,226 33
34 North Dakota .............................. I

,

148 440 342 3;516 583 116 34
35 Ohio ...................................... 23,347 124,944 13,972 223,420 40,556 13,960 35

36 Oklahoma ........................................................................................... 4,034 5,380 2,174 33,247 8,108 2,607 36
37 Oreg n .............................................................................................. 4,828 7,381 2,103 37,045 9,643 3,911 37
38 Pennsylvania. ............................................................. ......................... 50,489 259,696 32,422 464,048 63,518 23,456 38

39
Rhode Island ............................................................... ....................... 4,202 24.007 4.577 39~292 6,646 2,234 39

4^0 South Carolin ...................................................................................... 2,344 5,378 1,766 16,843 3,029 906 40

41 South Dakota .......................... ...........................
***''* ... *"**

........ ......
.

1 208

,

371 400 3,608 405 83 41

42 T messee ................................................................................ : ....... 4 764 14
,
408 2

,

172 35,314 5,020 1,471 42
43 Te as .............................................................................................. 17

,
794 39

,

197 10,057 232,311 47,358 18,537 43
44 Utah ............................................ .......... ...... .... ........................... 11420 21814 981 9,307 2,718 1,078 44
45 Vermont ............................................................................................ 1,381 3,145 598 6,188 1,188 362 45

46 Virginia ........................................................................................... 7,609 20,536 4,525 50,230 9,103 3,037 46
47 Washingt....................... ................................................................... 5,675 15,032 3,580 46,328 7,216 2,218 47
48 West Virginia ...................................................................................... 3,144 9,349 1,366 19,300 3,323 1,11~ 48

49
Wisconsin .......................................................................................... 11,531 33,969 6,071 64

,

750 1.3,616 4,561 49
50 Wyoming ............................................................................................ 480 678 235 2,914 901 292 50

51 Total .............................................. ........................................... . 490,503 2,195,"0 345,567 4,896,1281 902,241 326,918 51

See text for "Description of Sample and Limitations of Date" and "Explanatim of Classifications and Terms."
'Includes Alaska.



HISTORICAL TABLES

FIDUCIARY RETURNS. 1947-1956
page

8. Taxable returns-Number of returns, total income, and tax, by
total income classes ........................................ 24

9. Taxable returns-Sources of income and deductions by type ..... 25

28



24 FIDUCIARY INCOME TAX RETURNS, 1947-19M

Table.8. -TAXABLE RETURNS-NUMBER OF RETURNS, TOTAL INCOME, AND TAX, BY TOTAL INCOME CLASSES, 1947-1956

1956 1954 1952

-
14,570
12,319
13,375
10,946
9,481

7,977
13,372
10,512
31,333

15,025
9
'
0741

51850
0

,
583

4,727

1,307
602

1121192
119

-
5,074

10,037
16,869
19,055
21,314

21,911
46,893
47,665

224,294

163,693
157,458
130

'
653

364,930
329,868

158,671
104,586
2-10,302
128,085
322,259

-
9,496
8,386

10,006
8,999
7,112

5,931
9,833
7,929

23,684

11,426
6,809

12,688

3,326

945409
570
153
77

-
10,653
13,588
13,024
10,472
8,548

7,411
10,879
8,289

22,310

9,694
4,936

9,307

2,521

-2

299
65
39

172,1J85 127,- 1 132,927

-
-

3,270
6,664

12,352
l5o656
15,884

16,221
34,139
35,592

167,828

140,212
117,942

380

,

303

229,206

113,704
70,104

170,097
100,814
238,934

-
3,508

10,752
16,186
18,131
19.130

20,271
37,918
37,020

157,916

118,141
84 936

280:785

173,197

119,161

85,896
44,089
80,684

2,543,617 1,868,922 1,307,721

-
-

420
SDO

1,413
1,632
1,926

1,954
3,998
4,066

20,083

16,449
15,576
1 3 74, 2
41 269
45,379

23,772
15,299
40,776
21,068
56,738

-
-

310
551

1,133
1,491
1,502

1,538
3,223
3,281

15,504

13,702
12,223

45,311

314,999

19,65
12,1213
32,130
20,408
44,813

--
433
976

1,786
2,157
.2,303

2,449
4,951
4,534

20,675

16,413
13,392

52,062

37,893

27,682

20,077
10,757
16,393

326,945 1 263,89'3 234,933

1951

-
8,659

11,493
.11,715

8,899
7,505

6,019
9,524
7,147

19,555

8,556
4,746

8,728

2,354

670
243
309
61
27

116,210

(Th-..d

2p888
9,125

14,495
15,489
16,789

16,501
33,035
31,976

138,983

104,522
82,055

264,583

160,424

81
673

42,130
90,108
42,796
54,804

11~02,376

-

331
-736

1,466
1,696
1,877

1,864
3,798
3,698

17,280

14,265
12,299

47,587

33,888

2 137
100,637
21

,
856

10,390
6,960

210,765

1950 1949 1948

--
8,530

1.1,574
11,556
8,925
7,283

6,192
9,437
7,000

18,996

8,584
4,589

8,678

2,537

633
270
368
69
31

11...

2,816
9,224

14,309
15,513
16,301

16,960
32,748
31,340

134,943

104,632
79,346

1
263,992

173,932

76,821
46,444

106,3A4
4.8,946
59,406

--
271
621

1,228
1,452
1,552

1,660
3,244
3,141

14,232

12,701
10,580

44,166

36,501

17 815

11
" 122

25,496
12,822
10,152

8,657
11,020
10,753
8,053
6,660

5,437
8,088
5,871

15,537

6,533
3,681

6,580

1,735

473
183
243
48
25

2,906
8,769

13,267
13,984
l4o866

14,950
28,024
26,322

3.10,021

79,558
63,514

198,389

118,323

57,421
31,542
69,932
33,175
41,864

274-
570

1,110
1,278
1,398

1,409
2,737
2,636

1.1,798

9,402
8,332

32,147

22,220

12,398
7

,
570

15,382
7,709
5,658

6,879
12,"l

-10,682
8'"l
6,674

5,419
8,385
6,135

--15,887

6,753
3,756

6,866

1,923

495
172
277
50
28

115,252 99,577 101,283

1,973
9,536

-
-

13,185
14,708
14,933

14,855
29,047
27,479

112,485

82,301
64,751

208,989

130,853

59,690
29,637
79,411
34,995
57,975

1,233.957 926,824 986~.806

175
648

--
1,091
1,345
1,426

1,452
2,970
2,788

l2p714

10,451
8,859

37,443

27,651

14,803
6

,
497

17,979
7,565

20,552

2M, 7 1~61-,0~- 17~6-9

Total'income classes

NUIMER OF RETURNS

Under $500 ........................................................................
$500 under $1,000 .................................................................
Under $600 ........................................................................
$600 under $1,000 .................................................................
$1,000 -der $1,500 ................................................................
$1,500 -der $2,000 ...............................................................
$2,OW -der $2p5OO ...............................................................

$2,5W -der $3,000 ...............................................................
$3,000 =der $4,000 ...............................................................
$4,000 under $5,000 ...............................................................
$5,000 under $10,000 ..............................................................

$10,000 under $15,000 ..............................................................
$15,000 under $20,000 .............................................................
$20,000 under $25,000 .............................................................
$25,000 under $50,000 .............................................................
$5OoOOO under $100,000 ............................................................

$100,000 under $150,000 ...........................................................
$150,000 under $200,000 ...........................................................
$200,000 under $500,000 ...........................................................
$500,000 under $1,000,000 .........................................................
$1,000,000 or more ................................................................

Total .......................................................................

TOTAL INCOPE

Under $500.. ......................................................................
$500 under $1,000 .................................................................
Under $600 ........................................................................
$600 under $1,000 .................................................................
$1,000 under $1,500 ...............................................................
$1,500 -der $2,000 ...............................................................
$2,000 under $2,500 ...............................................................

$2,500 under $3~OOO.... ...........................................................
$3,OW under $4,000 ...............................................................
$4,000 under $5,000.. .............................................................
$5,OW under $10,000 ..............................................................

$10,000 under $15,000 .............................................................
$15,000 -der $20,000 .............................................................

$20,ODO -der $25,000 .............................................................

$25,000 under $50,000 .............................................................
$50,000 under $100,000 ............................................................

$loo,000 -der $150,000 ...........................................................

$150,000 under $200,000 ...........................................................
$200,000 under $,G0,000 ...........................................................
$500,000 under $1,000,000 .........................................................
$1,000,000 or more .................................................. : .............

Total.. ........................................ _. ........... __ ... .....

INCCNE TAX AFTER CREDITS

tinder $500 ........................................................................
$500 under $1,000 .................................................................
Under $600 ........................................................................
$600 -der $1,000 .................................................................
$1,000 -der $1,500 ...............................................................
$1,500 -der $2,000 ...............................................................
$2,000 under $2,500 ...............................................................

$2,500 -der $3,000 ...............................................................
$3,000 under $4,000.. .............................................................
$4, 000 under $5,000 ................................. : .......... :: .................

$5,000 -der $10,0W ........................................... .................

$10,000 -der $15,000 .............................................................
$15,000 under $20,000 .............................................................
$20,000 under $25,000 .............................................................
$25,000 under $50,000 .............................................................
$50,000 under $100,000 ............................................................

$100,000 urd.r $150,000 ...........................................................
$150,000 under $200,000 ............................................................
$200,000 -der $500,000 ...........................................................
$500,000 -der $1,000,000 .........................................................
$1,000,000 or mo.~ ................................................................

Total .................................. ....................................

1947

7,074
15,978

-

11, 836;
9,261
7,256

5,924,
9,038
6,494

16,725

7,0"
3;ZA

6,955

1,762

440
188
241
56
21

109,997

2,024
11,887

-
-

14,636
l6p083
16,244

16,285
31,312
29,006

118,570

86,122
64,053

210,211

119,054

52,875
32,462
70,060
38,921
43,778

973,583

201
921

1,440
1,683
1,754

1,748
3,383
3,209

14,175

11,397
9,442

39,330

27,785

13,047
7
'
179

18,078
9,795
8,507

173,071



FIDUCIARY INCOME TAX RETURNS, 1947-1956

Table 9. -TAXABLE RETURNS-SOURCES OF INCOME AND DEDUCTIONS BY TYPE, 1947-1956

Income and deductions 1956 1954 T-17111-T-1951 1
1950

1
1949

1
1948 1 1947

(Th-..d d.11 ... )

25

Source of income or loss:
Income:

Business ....................................................................... 120," 67,067 37,073 41,725 43,019 33,969 45,506 51,017
Partnership and fiduciary ...................................................... 97,945 71,325 83,366 70,449 67,543 57,264 63,557 67,686
Sales of capital assets.. ...................................................... 912,082 664,818 221,674 212,407 213,2137 108,968 1", 583 146,535
Sales of property other than capital assets .................................... 15,437 1,478 1,912 1,886 3,045 1,372 1,741 2,118
Rents and royalties ............................................................ 270,270 199,456 130,487 109,041 105,891 102,559 117,635 102,628

Dividends. ..................................................................... 970,871 744,175 723,436 665,377 693,180 529,760 518,021 497,187
Interest received .............................................................. 127,690 105,497 102,481 91,524 95,995 84,264 84,703 94,733
Other sources.... .............................................................. 39,623 21,846 20,098 18,465 21,636 16,745 19,300 19,993

Total .................................................................... 2,554,717 1,875,662 1,320,527 1,210,874 1,243,446 934,901 995,046 981,897,

Loss:
Bus iness ....................................................................... 1,928 1,688 4,716 2,540 2,942 1,832 1,886 1,508
Partnership and fiduciary ...................................................... 3,636 1,602 1,371 966 1,705 715 632 56~
Sales of capital assets. ....................................................... 4,014 21486 3,431 2,392 2,433 3,457 3,658 3,632
Sales of property other than capital assets .................................... 1,522 613 946 686 824 625 587 901
Rents and royalties ............................................................ - 351 2,34S 1,911 1,592 1,448 1,477 1,710

Total .................................................................... 11,100 6,740 12,812 8,495 9,496 8,077 8,240 8,313

Total income ....................................................................... 2,543,617 1,868,922 1,307,721 1,202,376 1,233,957 926,824 986,806 973,583

Deduc tions:
Interest paid .................................................................... 19,931 13,411 12,176 10,683 12,142 9,119 10,403 9,687
Taxes paid or accrued ............................................................ 78,349 49,405 30,595 27,982 24,501 23,050 21,492 22,547
Depreciation ..................................................................... 55,595 34,159 - - - - - -
Dividend exclusion.. ............................................................. 3,909 3,348 - - - - - -

Charitable contributions .........................................................
Distributions to beneficiaries ...................................................

3.1,038
752,547

7,117
579,353

)
567,276 511,353 522,580 384,923 377,021 384,096

Long-term capital gain. .......................................... 443,077 316,521

- - - - - -Exemptions ....................................................... 51,644 37,825 (1) (1) (1) (1) (1) (1)
Other deductions ................................................................. 226,001 130,741 70,921 1 61,516 59,115 46,958 47,530 48,009

Total .................................................................... 1,641,991 1,171,918 680,968 611,534 618,338 464,050 456,446 464,339

Taxable income ..................................................................... 901,626 696,999 - - - - -

Net income taxable to fiduciary2 ... _ ... ........... ...... ..... _ ...... ....... - - 626,760 590,847 615,614 462,775 530,360 509,244

fte.ptions ......................................................................... - 36,122 32,821 33.1075 29,718 30,799 29,399

'Exemption was allowed as a credit against net income taxable to fiduciary. See last item.
2Net income before exemption.
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SYNOPSIS OF LAW

Table A. -REQUIREMENT FOR FILING RETURN AND E)M4PTION UNDER THE FIDUCIARY INCOME TAX LAW, 1947-561

29

Requirement for filing 3Exemption
return2

Federal income tax law
Income year Estates

Trusts Trusts

(date of enactment)
,

gross
Gross

.
Taxable Estates

income4
income

4 or net Simple Complex

income5 I

Dollars Dollars Dollars Dollars Dollars Dollars

Internal Revenue Code of 1954 (Aug. 16, 1954) ....... 1954-56............ 600 600 (6)
600 300 10C

Internal Revenue Code of 1939 amended by-

Revenue Act of 1951 (Oct. 20, 1951) ...............

Revenue Act of 1950 (Sept. 23, 1950) .............. 1948-53............

1

600 600 100 600 100

Revenue Act of 1948 (Apr. 2, 1948)..

* *'** **'

.

:Revenue Act of 1945 (Nov. 8, 1945) ... .... ...:: :::1 1947 ............... 500 500 100 500 100

'This table relates only to fiduciaries within the United
States. Fiduciary returns are filed for the income of estates
under administration and for the income from. property held in
trust. For income years prior to 1947p see Statistics of Income
for 1950, Part 1, pages 308-309.

21n addition to the income requirements stated,every fiduciaryp
or one of joint fiduciaries, must file a return, Form 1041) re-
gardless of the amount of gross or net income, for every estate
or trust for which he acts if any beneficiary is a nonresident
alien.

3An exemption was allowed as a credit against net income for
both normal tax and surtax prior to 1954. Under the 1954 Codep

an exemption is allowed as a deduction in computing taxable
income of the fiduciary.

4Gross income includes all gains, profits, and income except
that which is specifically exempt from income tax.

5Net income, or taxable income under the 1954 Code, is the
amount of income remaining in the hands of the fiduciary after
allowable deductions and distributions to beneficiaries.

6A return is required for the income of a trust if there is
any amount of taxable income.

Table B. -MINIMUM AND MAXIMUM INCOME TAX RATES UNDER FIDUCIARY INCOME TAX LAW, 1947-56'

Tax rate3

Surtax rate4 for- Combined normal
tax and surtax Maximum

Federal income tax law
Income year2 Normal Lowest Highest rates at- rate

(date of enactment)
tax

bracket of bracket of
Lo~est Highest limta-

rate3 surtax surtax
bracket bracket tion5

income, not income

,

over 0
f surtax of surtax

over $2,000 $200,000
i income ncome

Percent Percent Percent Percent Percent Percent

Internal Revenue Code of 1954 (Aug. 16, Calendar year 1954-5b ....... 20.0 91.0 87.0

1954).

Internal Revenue Code of 1939 amended by-

Calendar years 1952-1953 ....

Fiscal years beginning after
3.0 19 2 89 0 22 2 92 0 88 0

Revenue Act of 1951 (Oct. 20, 1951) ..... Oct. 31, 1951 and ending
. . . . .

before Jan. 1, 1954.

Calendar year 1951 .......... 3.0 17.4 88.0 20.4 91.0 87.2

Fiscal years beginning after 3.0 17.0 88.0 20.0 91.0 87.0

Sept. 30, 1950 and ending

before Nov. 1, 1951.

Revenue Act of 1950 (Sept. 23, 1950) .... Calendar year 1950 .......... 3.0 17.0 88.0 17.4 84.4 80.0

Fiscal years ending after

Dec. 31, 1949 and before
3.0 17.0 88.0 16.6 82.1 77 0

Oct. 1, 1950.
.

Revenue Act of 1948 (Apr. 2, 1946) ...... Calendar years 1948-1949

....

Revenue Act of 1945 (Nov. 8, 1945) ...... I Calendar year 1947.....
:

3.0 17.0 88.0 19.0 86.5 85.5

'This table relates only to rates for fiduciaries within the
United States. Fiduciary returns are filed for the income of
estates under administration and for the income from property
held in trust. For tax rates prior to 1947, see Statistics of
Income for 1950, Part 1, pages 308-309 and 318-321.

21n case of a change in tax rates during a fiscal year other
than those listed, the total tax was prorated.

-3The normal tax rate applied to normal tax net income which is
net income less the credit for partially tax-exempt interest and
the exemption allowed for normal tax.

"Surtax rates applied to surtax net income which was net income
less the exemptions allowed for surtax.

5The combined normal tax and surtax shall not exceed the indi-
cated percent of net income for 1947-53, or taxable income for
1954-56.
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FACSIMILE OF TAX RETURN FOR 1956

loam 1041
V. & wrousury 9
Warsaw Re"asse saw""

U. S. FIDUCIARY INCOME TAX RETURN
(FOR ESTATES AND TRUSTS)

FOR CALENDAR YEAR

us other taxable year beginning ----------------- -------------- - IN6

and ending---------------------------------------------------------------------------- 195
PLEASE 7"M OR PRINT PLAINLY

Name of Estate or Trust. Check Whether Estate 0. Simple Trust [3, Complex Trust 0

Name. Address, and Title of Fiduciary

1956
Do not write In spee below

sclLr-ts c no, required to fill in the schedules on page 4. They need complete only thed.les
on pages 1, 2, and 3 that apply to them. See page 2 of instructions.

Li and
pi.. INCOM

1. Dividends (Enter full amount before exclusion) ..................................... $--------------------------
• Interest on bank deposits, notes, corporation bonds,

• Interest on tax-free covenant bonds upon which a Federal inoorne tax was paid at source - ---------------------------

4. Interest on Government obligations, etc............................................ ...........................

S. Income from partnerships and other fiduciaries (Soo Instruction 3)- - - - - - --- -- - -- - -- - ---------------------------

Name and address-------------------------------------------------------------------------

S. Gross rents and royalties........................................................ ...........................

7. Gross profit (or loss) from trade or business........................................ ...........................

L (a) Net gain (or loss) from sale or exchange of property other than capital assets (from

line 2, Schedule D).......................................................... ...........................

(b) Net gain (or loss) from sale or exchange of capital assets (from line 12, Schedule D) - ---------------------------

9. Other income (State naturo of income) ..........................................I

10. Total income (lines I to 9, inclusive) ............................................................ It ------ - ------- --------------

DEDUCTIONS

11. Interest (Explain in Schedule A) .................................................. $--------------------------

IL Taxes (Explain in Schedule A) ................................................... ...........................

13. Fiduciary's portion of depreciation (Schedule B) or depletion. Explain depletion - -- - - - ---------------------------

14. Charitable deduction (line 9, Schedule F) ......................................... ...........................

19. Other deductions authorized by law (Explain in Schedule A) ........................

is. Total (line 11 to line 15, inclusive) .............................................................

IT. Line 10 minus line 16. (Complex busts and estates enter this amount on line I in Schedule G, also) ....... $-----------------------------

18. Deduction for distributions to beneficiaries ........................................ $---------- ------ -------

19. Adjustment of dividend exclusion (not to exceed $50) (See Instruction 19) ------------ ---------------------------

20. Long-term capital gain deduction. Enter 50% of line 13 (e), Schedule D--

------- -----

------------------- -------

21. Exemption ($600 for an estate; trusts see instructions) ...............................

22. Total (lines IS to 21, inclusive) ................................................................

23. Taxable income of fiduciary (line 17 minus line 22) .................................................... 1 $

COhU?UTATION OF TAX

24. Tax on amount on line 23 (See Tax Rate Schedule in Instruction 24)................................ $

26. If alternative tax is applicable, enter the tax from line 19, Schedule D.................................... $

26. Fiduciary's share of f oreign tax credit (Attach Form I116) .....................

*

.... $----------- - ------------

27. Fiduciary's share of credit for tax paid at source on tax-free covenant bond interest - - - - -------------- ------------

28. Fiduciarl(s share of dividends received credit (line 7, Schedule E) - - - - -- - - -- - -- - - -- - - ---------------------------

29. Fiduciary's share of credit for partially tax-exempt interest ..........................

30. Total of lines 26 to 29, inclusive .......................

31. Balance of tax (subtract line 30 from line 24 or line 25, whichever is applicable) .......................... IS

SIGNATURE AND VERIFICATION (See General Instruction E)
I declare under the penalties of perjury that this return (including any accompanying schedules and statements) has been examined by

me and, to the best of my knowledge and belief, is a true, correct, and complete return.

----------- ----------------------------------- ---------- -------------------------------
(Signature

-
of fiduciary or officer representing

-
fiduciary) (Date)

I declare under the penalties of perjury that I prepared this return for the fiduciary named herein and that, thit return (including any
accompanying schedules and statements) is, to the best of my knowledge and belief, a true, correct, and complete return based on oil the
information relating to the matters required to be reported in this return of which I have any knowledge.

-------------------------- --------
(Individual or firm signature) (Address) (Date)



34 FACSIMILE OF TAX RETURN FOR 1956

Page 2

Schedule A.-EXPLANATION OF DEDUCTIONS CLAIMED ON LINES 11, 12. and 15, PAGE I (See Instruction 32)

Line.No. Explanation Amount Line No. Explanation Amount

------------

------------

------------

------------

------------

-------------

------------

------------

------------------------------------------------

------------------------------------------------

------------------------------------------------

-----------------------------------------------

----------------- I-------------------------------

------------------------------------------------

------------------------------------------------

-- ---------------------------------------------

--------------------------

--------------------------

--------------------------

--------------------------

--------------------------

--------------------------

--------------------------

--------------------------

------------

------------

------------

------------

------------

------------

------------

------------

------------------------------------------------

------------------------------------------------

------------------------------------------------

------------------------------------------------

------------------------------------------------

-----------------------------------------------

------------------------------------------------

-----------------------------------------------

----------------

------------------------

-----------------------

-------------------

--------------------------

------------------------ ----------------

I -------------------- __

Schedule Bi--EXPLANATION Or DEDUCTION FOR DEPRECIATION (See Indruction.33)

1. Kind of= (it buildings, state material of which constructed). 2. Date 3. Cost or other 4. Depreciation
allowed (or allowable)

5c Method ofmputj 6. Rate (9-0or life 7. DogVstion for
land and other nondeprociable property. acquired basis In prior years

daopreaslin

(years)
year

- ------------------------------------------------------------

---------------------------------------------------------------

----------------------------------------------------------------

---------------------------------------------------------------

----------------------------------------------------------------

----------------------------------------------------------------

---------------

---------------

---------------

---------------

---------------

---------------

-------------------

-------------------

-------------------

-----------------

-------------------

-------------------

---------------------

---------------------

---------------------

---------------------

---------------------

---------------------

-----------------

----------------

----------------

-----------------

---------------

-----------------

-----------

-----------

----------

-----------

-----------

-----------

------------------------

------------------------

------------------------

---------------------- -

-------------------- ---

------------------------

2. Total depreciation ........................................
I
...................................... . ........

3. Total fiduciary's portion. Enter here and on line 13, page 1 .................................................. I

Schedule C.-BENEFICIARIES* SHARES OF INCOME AND CREDITS (Estates and complex trasts, ase Inarbruction 34)
1. home of each beneficiary (Designate nonresident aliens, it any)

-----------------------------------------------------------------------------

(b) -----------------------------------------------------------------------------

(c) -----------------------------------------------------------------------------

(d)

2. Address

-----------------------------------------------------------------------------------------

----------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------

Continuation of Schedule C

3. Amount of Income required W 4_01her amounts paid, credited, or
otherwise to be dis- 5. Domestic dividends qualifying L Partially tax-exempt Intered

Included In amount on
7. Income taxable to beneficiaries

less portion reportable In COILIron
be distributed to fly for credit One 4, pap I k 6, 8, 9 and 10

----------------------------------- -----------------------

----------- ------ ---------------------------- ---------------------------- --------------------- ---------(b) ------------- ------------------- ---------------------------------- ----------------------------------- -------------------------------- ------------------------- --------

(c) ----------------------------------- ---- --------------------------- --------------------

-------------------------------- -------------- -------------------
(d)

ITotals I- I
I

Continuation of Schedule C

S. Not short-term capital pin 9. Net long-tam capital
gain (IOD7.)

10. Tax-exempt Income, and
foreign income of a foreign

trust (enter total only)

It. Federal income tax paid at
n of line 3, page 1,source (70

less no 27, page 1)

LL Income and profits tax
patUld bi:.Evistle 13. Dowation and

boon

-------------- w----------- -----------------------
---------------------------- --------------------------- ----------------------

------_-------------------- --------------------------- ------ ---------------------- ---- ---------------------- ------------------------
(c) --------------------------- --------------------------- ----------------------------- --------------------------- -- -------- ------------
(d)

Totals

ADDITIONAL INFORMATION REQUIRED

1. Was an income tax return (Form 1041) filed for the preceding
r 0 Yes 0 No.Tea ?

answer is "Yes," to which District Directoes office was it

sent? ------------------------------------------------------------------------------

2. Date estate or trust was created ----------------------------------------
3. If copy of will or trust instrument and 3tatement required under

General Instruction "IT' have been previously furnished, do not
file again but enter date and place where filed.

4. If YOU have tax-exempt income, have you deducted only that por.
tion Of expenses allocable to taxable income? [:] Yes C3 No

5. If return is for a trust, enter name and address of grantor:

- -----------------------------------------------------------------------------------

---is--i-o-r---a-n__ `es--ta--ie-,_-h__a--a---a---Un--i t,e-d___S_-ta--t-e--s' _E_-s-t-a-ie" _T_-a-x__ -R--e-t-u, m__
been filed? 0 Yes 0 No.

If answer is "No," will such a return be filed?
0 Yes 0 No 0 Uncertain

7. Did you pay or agree to paVanyone for assistance in the prepara-
tion of your return? 0 es 0 No.
If "Yes, enter his name.

------------------------------------------------------------

------------------------------------------------------- --------------
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Simple trusts not having entries on this page may tear off pages 3 and 4 end file only pages I and 2
Page 3

Schedule D.--GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY (See instruction 35)
(1) PROPERTY OTHER THAN CAPITAL ASSETS

9. Kind of property (it necessary, attach state.
ment of descriptive details not s

below)

I- -----------------------------------------

b. Date
acquired

Mo. Day Yr.

c. Date
sold

Mo. Day Yr.

d. Gross sales price
(contract price)

e
D"reci'tionall ad (mllo..bl.)

since acquisition or
March 1, 1913

(attach schedule)

f
Cost or oth r basis

ind cost of esubse-
quent improvements(it

not purchased,
attach explanation)

S. Expense of sale
h. Gain or loss (column d
plus column a less sum of

columns f and g)

----------- ----- ----- ------------------- ------------------- ------------------- ------------------- ----------------------------------------- - ---------------
------------------------------------ ----------- I -------------- I ------------ L-:------------------ --------------- I----- ------------------- ------------------- ---------------------------1 .1 ------------------- I -------------------
2. Net gain (or loss). Enter here and on line 8 (a), page 1 ...................................... .............

(11) CAPITAL ASSETS
Short-Term Capital Gains and Losses-Assets Held Not More Than 6 Months

3- ----------------------------------------- I ----------- I ----------- I -------------------
--------------------------------------------
--------------------------------------------

------------------- -------------------
-------------------
-------------------

-------------------
-------------------
---------a ----------

--------------------------------------------- I ----------- I ----------- I ------------------- I ------------------- 11 ------------------- I -------------------

---------------------------
---------------------------
---------------------------

4. Enter your share of net short-term gain (or loss) from partnerships and other fiduciaries. . . . . . . . . . . . . . . . . . . . . . . .
S. Enter unused capital loss carryover from 5 preceding taxable years (Attach statement) ........................ . ----
6. Net short-term gain (or loss) from lines 3, 4, and 5. Enter here and on line 10 below ...........................

Long-Term Capital'Gains and Lossaus--As"ts Hold More Than 6 Monthn
7 - ----------------------------------------- I ----------- I ----------- I ------------------- I ------------------- I ------------------- I ------------------- I -----------------------------------------------------------------------
-------------------------------------------- ----------- ----------- -------------------

----- I—, --------- ---------------- I -- ------------------- ---------------------------

---------

------------------- ------ --------------------
-------------------------------------------- I ----------- ----------- -------------- ---- I ------------------- I -------------------

------------------- ---- * ------------------------- * ------ ---------------8. Enter the full amount of your share of not long-term gain (or loss) from partnerships and other fidu Aaries ........
9. Net long-term gain (or loss) from lines 7 and 8. Enter here and on line 11 below .............................

CAPITAL GAINS AND LOSSES
1 1. Beneficiaries

10. Net short-tem gain or loss from line 6, above .....................
11. Net long-term gain or loss from line 9, above......................
12. Total net gain or loss , ....................................

2. Fiduciary 3. Total

Enter on line 8 (b), page 1, the net gain shown on line 12, column 3, above. If net loss on line 12, column 3, above, enter cis loss on line
8 (b), page 1, whichever of the following is the smallest amount: W the amount of the loss, (ii) taxable income computed without regard to
capital gains and losses and the deduction for personal exemption, or (iii) $1,000.

COMPUTATION OF FIDUCIARY'S CAPITAL GAINS DEDUCTION

13. (a) Long-term capital gain shown on line 11, column 3, above............................................... .....................- -----
(b) Short-term capital loss shown on line 10, column 3, above.;- ........................................
W Excess of line 13 (a) over line 13 (b), above............................................................ ............................
(d) Long-term capital gains taxable to beneficiaries. (Total of column 9, ScheduleQ .........................
(e) Balance (line 13 (c) minus line 13 (d)). (Enter 50% of this amount on line 20, page 1) ...................

COMPUTATION OF ALTERNATIVE TAX
Use only if fiduciary had a net long-term capital gain or an excess of net long-term capital gain over net short-term capital low shown

in column 2, line 12, above, and line 23, page 1 exceeds $18,000

14. Income from line 23, page I ............................................................................ ............................
15. 50% of amount an line 13 (e), above .................................
16. Balance aine 14 minus line IS) ........................................

17. Tax on amount on line 16 (See Tax Rate Sch*dule in Instruction 24) ....................... ! ............. .--------------------------
18. 50% of amount on line 15, above .......................................................................
19. Alternative tax Gine 17 plus line 18); if less than line 24, page 1, enter this amount on line 25, page I ........... I

Schedule E.-FIDUCIARY'S SHARE OF DIVIDEND CREDIT (See Instruction 36)
1. Total domestic corporation dividends qualifying under section 34, before dividend exclusion ....................
2. Beneficiaries' share of dividends from column 5, Schedule C .............................

------3. Adjustment of dividend exclusion for 1956 ............................................[~'
4. Total aine 2 plus line 3) ..............................................................................
I. Fiduciary's share of dividends subject to credit (line I minus line 4) ........................................
6. Enter: (a) 4% of line 5 ............................................................. - --------------------------

W Tax shown on line 24 or 25, page 1, less amount on line 26, page I ------------ ---------------------------
(c) 4% of line 23, page 1. or if alternative tax is applicable, 4% of line 16, Schedule D

7. Enter here and on line 28, page 1, the smallest of the amounts on lines 6 (a), 6 W and 6 W above .............
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Page 4

Schedule F.-COMPUTATION Or CHARITABLE DEDUCTION (See Instruction 37)
(Submit statement giving name and address of charitable orgunisatkon)

1. Amounts paid or permanently set aside for charitable purposes fran current year's income ......................

L Tax-exempt interest and foreign income of a foreign tug allo6able to charitable distribution - ---------------....... ..
(Complete lines 3 and 4 below onl 'if gain on line 11, column 2, Schedule D. exceeds
low an line 10, coluran 2, SchedTT. 1))

3. (a) Long-term capital gain includedonline I ......................
(Do not complete lines (b) and (c) if such amounts an gnater
than line (a))

(b) Enter gain on line 11, column 2. Schedule D, minus loss on line 10,
column 2, Schedule D .......................................

(c) Enter gain on line 11, column 3, Schedule D, minus loss on line lQ
column 3, Schedule D ........................................

4. Enter 50% of line 3 (a), line 3 (b), or line 3 (c), whichever is smallest ......................

5. Enter am of line 2 and line 4...........................................................................

S. Balance (line I minus line 5) ............................................................................ ......

7. Enter short-term capital gains and 50% of the long-term capital gains of the current taxable year allocable to
corpus, paid or permanently set aside for charitable purposes ............................................ .

1. Amounts paid or permanently set aside for charitable purposes other than from income of the current year ........

9. Total (line 6 plus lines 7 and 8). Enter here and on line 14, page 1 .........................................1

schedule o.-oobumTATIoN or DISTRIBUTABLE NET INCONX (See Instruction 38)

1. Enter amount from line 17, page I ....................................................................... ......----------- - ----

2. Add: (a) Tax-exempt interest (as adjuded) ............................................................... .

(b) Foreign income of a foreign trust (as adjusted) .................................................... .....------

(c) Net gain shown on line 12, column 1, Schedule D. If net lose, enter zero............................. ..................

(d) Lines 4 and 7, Schedule F ...................................................................... .................

(e) Short-term capital gain included on line 1, Schedule F............................................. ......................

0) If amotmt on line 8 (b), page 1, is a lose, enter amount here...........................................

3. Total (line I through line 2 0)) .................................................................
I
- - - - -- - -- ------------------------

4. If amount on line 8 (b), page 1, is a gain, enter amount here ................................................

5. Distributable net income Pine 3 minus line 4) ................................................. . ...........

Schedule H.-COMPUTATION Or DISTRIBUTIONS DEDUCTION (See Insitrualklon 39)

1. Total of columns 3 and 4 of Schedule C..................................................................

2. Enter the total of column 10, Schedule C...................................................................

L Balance, Oine I minus line 2) ...........................................................................

4. Enter distributable not income (line 5, Schedule G) .........................................................

L Enter the total of lines 2 (a) cmd 2 (b) of Schedule G.....................................................

6. Balance Oine 4 minus line 5) .............................................................................

T. Distributions deduction. (Enter here and on line 18, page 1. the lesser of line 3 or line 6 above) ...............

During the to=hle yew did you make cum accumulation disbibutLon as defined in Sea. M(b)? See Geneml Instruction 0.

0 Y" El No. If "Yew," attack Schedule J (Form 1041).
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Instructions For Form 1041
U.S. FIDUCIARY INCOME TAX RETURN

GENERAL INSTRUCTIONS
(References are to the Internal Revenue Code of 1954, unless otherwise noted)

A. Who must use Form 1041.-Every fiduciary (except a re-
ceiver appointed by authority of law in possession of only a part
of the property of an individual), or at least one of joint fiducl-
ames, must make an income tax return on Form 1041 for:

(1) Every estate for which he acts, if (a) the gross income
of such estate for the taxable year is $600 or over, or (b) any
beneficiary is a nonresident alien;

(2) Every trust for which he acts, if (a) the trust has any
taxable income for the taxable year, or (b) the gross income is
$600 or over, regffrdless of the amount of taxable income, or (c)
any beneficiary is a nonresident alien.

B. Other returns to. be filed by fi~uciaries_(I) Returns for
decedent8.-An executor or administrator must make a return on
Form 1040 or Form 1040A for the last taxable year of the de-
cedent, if the gross Income of the decedent to the date of his death
was $600 or more ($1,200 or more if the decedent was over 65
years of age). Note: Expenses for medical care of the decedent,
paid out of his estate within one year from the date of his death,
shall be treated as paid by the decedent, at the time the expenses
were incurred, for urposes of detcrmining the decedent's incomep
tax liability. Such a deduction is not permitted if the amount
so paid is allowable in computing the net estate of the decedent
for estate tax purposes tinder section 2053, unless the statement
and waiver referred to in specific instruction 15 are filed.

~2) Return8 for nonresident alien bencficiaries.~A citizen or
resident fiduciary who pays, credits, or is required to distribute
any amount taxable to a beneficiary who is a nonresident alien
shall make a return, and pay the tax due, on the form indicated
below:

United States Business.-Form 1040B for a nonresident alien
engaged in trade or business within the United States at any
time within the taxable year. '

No United States bu8ine88.-IPorm 1040NB if (a) such bene-
ficiary has, for the taxable year, not more than $15,400 gross
Income described in section 871 (a), and if (b) the entire amount
of the tax on such Income has not been withheld at the source.
Form 104ONB-a for any such beneficiary who has, for the tax-
able year, more than $15,400 gross income described in section
871 (b).

If the nonresident alien beneficiary appoints a person in the
United States to act as his agent for the purpose of filing income
tax returns, the fiduciary shall be relieved from the necessity of
filing Form 1040B, Form 1040,NB, or Form 1040NB-a, as the case
133113, be. In such case the fiduciary shall attach to his Form 1041
(see A, above) a copy of the notice of appointment of such agent.

A fiduciary is also required to file Form 1042 in connection
with income tax to be paid at source on certain pavments to
nonresident aliens, etc. See instructions on such form.

(3) Rchirn8 for other pcr8on8.-A fiduciary, including the
guardian of a -minor and the guardian or committee of an insane
person, who has charge of the income of an individual (except a
receiver appointed by authority of law In possession of only a part
of the property of an individual), must make a return of income
on Form 1040 or Form 1040A if a return Is required for such
Individual.

C. Period to be covered by return-Returns shall be filed for
the calendar year 1956 or other taxable years beginning in 1956.
For the procedure to follow in changing an established accounting
period, see the District Director of Internal Revenue.

D. When and where Form 1041 must be filed.-Returns must
be filed, on or before the 15th day of the 4th month following
the close of the taxable year of the estate or trust, with the
District Director of Internal Revenue for the district In which
the fiduciary resides or has his principal place of business. If
the fiduciary has no legal residence or place of business In the

392168*-56
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United States, the return should be filed with the District
Director of Internal Revenue, Baltimore 2, Ald.

K Signature and' verification.-The return must be signed
.by the individual fiduciary, or by the authorized officer* of the
organization receiving or having custody or control and man-
agement of the income of the estate or trust.

The statement at the bottom of page I of the Form 1041 Is
required to be signed by any person or in the name of any firm
or corporation preparing the fiduciary's return.

F. When and to whom the tax must be paid~Tbe tax of a
trust must be paid in full -.,~ben the return is filed. . The tax
of an estate must be paid in full when the return is filed or in
four equal installments on or before the 15th day of the 4tb,
7tb, 10tin, and 13tb months following the close of the taxable
year. If any inst

,
aliment is not paid on or before the date fixed

for payment, the whole amount of tax unpaid shall be paid
upon notice and demand by the district director.

The tax may be paid in cash or by'cbeek or money order.drawn
to the order of Internal Revenue Service.

G. Penalties-Severe penalties are provided by law for failure
to file a required return, for filing late, and for filing a false or
fraudulent return.

H. Copy of governing instrument and fiduciary's declaration-
If the gross income of the estate or trust is $5,000 or over, a
copy of the will or trust instrument, sworn to by the fiduciary
as a true and complete copy, must be filed with the return of the
estate or trust.

The fiduciary shall attach to the return a statement expressing
his opinion (indicating the relevant provisions of the governing
instrument upon which be relies) as to the extent to which the
income of the estate or trust is taxable to the estate or trust,
to the beneficiaries, or to the grantor or a person other than
the grantor. In making such determination, the fiduciary shall
give particular attention to sections 671 through 678 which relate
(a) to taxation of the income of a trust to the grantor because
of his retention or possession of (I) a reversionary interest, (11) a
power to revoke or to control beneficial enjoyment, (III) adminis-
trative powers, or (iv) the right to income, and (b) to taxation
of the income of a trust to a person other than the grantor because
of the possession of such power over the trust as would constitute
such a -person the substantial owner of all or a portion of the
trust.

if a copy of the governing Instrument and a statement of the
fiduciary have once been filed with a return, they need not again
be filed, provided subsequent returns contain a statement showing,
when and where such documents were filed. However, if the
instrument is amended in any way after a copy has been filed, a
copy of the amendment must be filed with the return for the tax-
able year in which the amendment is made. A statement must
also be filed by the fiduciary indicating the effect, if any, in his
opinion,-of such amendment on the extent to which the income
of the trust is taxable to the trust, the beneficiaries, or to the
grantor or a person.other than the grantor.

1. Accounting methods.-Taxable income shall be computed
In accordance with the method. of accounting used in computing
income as reflected by books and records. In all cases the method
adopted should clearly reflect taxable income. The basic methods
of accounting are the "cash receipts and disbursements method"
and the "accrual method," but section 446 permits the use Of
other methods in accordance with regulations. If a taxpayer
19 engaged in more than one trade or business, it is permissible
to use a different method of accounting for each. In most cases,
consent of the Commissioner must be obtained before changing
the method of accounting used in computing taxable income. For
information, consult regulations or the District Director of In-
ternal Revenue.
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Rounding off to whole-dollar amounts.-If you wish, the money

items on your returif and accompanying scbedules required by

such return
'
may be shown as wbole-dollar amounts. This means

that you eliminate any amount less than 50 cents, and increase

any amount from 50 cents through 99 cents to the'next higber

dollar. Your choice as to whether or not you round off to whole-

dollar amounty may not be changed after the due date for filing

your return. '
. J Income in respect of decedents-Section 091 provides for

thW inclusion, when received, in gross income of an estate or

trust, of amounts of gross income which, although attributable

to the decedent, were not properly includible in his return for any

period up to the date of his death. This includes income from
installment obligations. The same section allows deductions for

business expenses, interest, taxes, depletion, etc., and foreign tax

credits to the estate or other person receiving the property to

which the deduction or credit pertains.
YL Items exempt from tax.-Certain Items of income are ex-

emptfromtax. Some of these areas follows:
(1) Interest on governinertal obligation8:

(a) Entirely exempt.-The interest on (1) obligations of a

State, Territory, or a possession of the United States, or any

political subdivision of the foregoing, or of the District of Co-

lumbia; (2) obligations of the United States issued on or before
September 1, 1917; (3) all postal savings bonds; (4) any aggre-
gate not exceeding $5,000 principal amount of Treasury bonds

issued prior to March 1, 1941.
(b) Partially exempt.-On certain United States securities

issued prior to March 1, 1941, the Interest was exempt from the
normal tax by the acts authorizing their issuance. A tax credit

in an equivalent amount is now allowed. See specific instruc-

tion 29.
(2) Proceeds of insurance policie8.-In general, a lump sum

payable at the death of the insured under a life insurance policy
is excludable from the gross income of the recipient. When,
however, the beneficiary of a life insurance contract leaves a

suni on deposit with the insurer, and receives interest on it, the

interest is includible In its entirety in such beneficiary's gross
Income. However, see sections 72 and 101 relative to exclusions
froin Income when a beneficiary receives, through an option or
otherwise, installment payments after the death of the insured.

(3) Miscellaneous items wholly exempt front tox:
. (a) Gifts (not received as consideration .*or service ren-

dered) and money or property acquired by bequest, devise, or in-
heritance (but the income derived therefrom is taxable) ;

(b) Income, other than rent, derived by a lessor of real
property upon the termination of a lease, representing the value
of such property attributable to buildings erected or other im-
provements made by the lessee;

(c) Income attributable to the recovery during the taxable
year of a bad debt, prior tax, or delinquency amount, to the extent
that such bad debt, tax, or delinquency amount did not operate
to reduce the income tax liability of the taxpayer for any prior
year with respect-to such debt, tax, or amount; and

(d) Certain death benefits received from a decedent's em-
ployer. (See section 101 (b).)

(4) Certain dividend8.-See specific instruction 19.
L. Depreciation and depletion, and amortization of em.er-

gency facilities.-For instructions with respect to depreciation
and depletion, see specific instruction 33. For instructions with
respect to amortization deductions, see specific instruction 15.

M. Information at source.-Every estate or trust engage(] In
a trade or business and making payment in the course of such
trade or business to another person of rent, ruilaries, wages. pre-
miums, annuities, compensations, remunerations, emoluments or
other fixed or determinable gains, profits and income of $600 or
more in any taxable year must make a return on Forms 1096
and 1099. If a portion of such salary or wage payments was

reported on a Withholding Statement (Form W-2, Copy A), only
the remainder must be reported on Form 1099.

N. Unused loss carryovers and excess deductions on termina-
tion.-Deductions shall be allowed to the beneficiaries succeed-
ing to the property of the estate or trust, if upon termination
the estate or trust has (1) a net operating loss carryover under
section 172 or a capital loss carryover under section 1212, or
(2) for Its last taxable year deductions (other than the personal
exemption or charitable deduction) in excess of gross Income.

0. Income taxable to the grantor or substantial owner-If
any part of the income of the trust is taxable to the grantor
Ader any of sections 673 through 677, or Is taxable to another
person under section 678, such part should not be reported on
Form 1041, but such Income and the deductions and credits ap-
plicable thereto should be shown.in a separate statement to be
attached to Form 1041.

P. Simple and complex trusts,lf the terms of the gov-
erning instrument of a trust require that all of its income
(determined under the governing instrument and local law)
be distributed currently and do not provide that any amounts
may be paid, permanently set aside, or used in the taxable year for
the charitable purposes specified in section (342 (c), such a trust
may qualify as a "simple" trust under section 651 (a). Such a
trust is qualified under section 651 (a) only in those taxable years
of the trust in which it does not distribute to a'beneflciary amounts
other than amounts of Income (determined under the governing
Instrument And local law) required to be distributed currently.
Section 6551 (a) is not applicable to estates.

Any trust which does not qualify for the taxable year under
section 651 (a) is treated as a "complex" trust under section
661 (a). All estates are treated under section 661 (a) in the
same manner as "complex" trusts.

Q. Treatment of excess distributions by complex trusts.-
Distributions by a complex trust In excess of its distributable
net income for the current taxable year will be "thrown back"
to each of the five preceding years in inverse order and will be
taxed to the beneficiaries to the extent that the distributable
net income of those years was not, in fact. paid, credited or
required to be distributed. This throwback provision applies
only to accumulations of Income in taxable years beginning
after December 31, 1953; 111 does not apply to estates or gen-
erally to simple trusts. An accu

*
itulation distribution of a trust

for any taxable year is the amount (but only if more than
.ip2,000) by which -any amounts properly paid or credited or
required to be dlstribut~d for such taxable year exceed dis-
tributable net income reduced by any amount of income for
such taxable year required to be distributed currently (includ-
Ing any amount required to be distributed, such as an annuity,
which may be paid out of income or corpus to the extent such
amount is paid out of income for such taxable year),. In deter-
mining the ex(-"s of distributions over distributable net ineome
for any taxable year (less the amounts of income required to be
currently (list ributed) the following items fire not to be con-
sidered a part of snch excess: (1) amounts paid, credited,
or required to be distributed, to a beneficiary as income
accumulated before the birth of such beneficiary or before such
beneficiary attains the age of 21: (2) amounts properly paid
or credited to a beneficiary to meet the emergency needs of such
beneficiary; (3) amounts properly paid orcredited to a bencificiary
upon such beneficiary's attaining a specified age or ages if-
(A) the total number of such distributions cannot exceed 4
with respect to such beneficiary, (B) the period between each
such distribution to such beneficiary is 4 years or more, and
(C) as of January 1, 1954, such distributions are required by
the specific terms of the governing instrument; and (4) amounts
properly paid or credited to a beneficiary as a finhl distribution
of the trust if such final distribution is made more than 9 years
after the date of the last transfer to such trust.

Report any accumulation distribution for the taxable year
In separate Schedule J (Form 1041).

HOW TO FILL IN FORM 1041
See General Instruction "P" for Definitions of Simple Trusts and Complex Trusts

The specific Instructions that follow this section explain how all trusts and estates should fill In the form. However, since
page 4 of the return is necessary only for complex trusts, the instructions relating to the schedules and items on that page may be
disregarded by simple trusts. Generally the same is also true as to page 3 In the case of simple trusts reporting no capital
gains or losses.

Special Rule for Simple Trl(8ts.-An exception to the Instructions In this section and In the Specific Instructions applies in
the case of a simple trust receiving extraordinary dividends or taxable stock dividends, or both, which the trustee, acting in
good faith, does not pay or credit to any beneficiary because of his determination that they are allocable to corpus under the terms
of the governing instrument and local law. The law provides that such items shall be excluded from distributable net income. If
line 1, page I of the return includes any dividends so treated, they should be excluded from the amount on line 18 and from Schedule
C and an explanatory statement should be attached to the return.
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. Simple trusts may use the following-described short-form method of completing their returns

. Simple Trust Without Capital Gains (or Losses)

(a) Reporting income and Deductions--M in lines 1 through
17 in accordance with specific instructions.

0) Determining taxable income. and tax of /Educiary,-
If the amount shown on line 17 is not more than the amount

of Jjcome required to be. distributed -currently (less the total
Amoi4it shown in column 10, Schedule C) enter, on line 18 the
amount shown on line 17 and enter zero on line 23. Lines 24
thi?6ugh 31 need not be completed.
If the amount shown on line 17. exceeds the amount of In-

come required to be distributed currently less nontaxable income,
enter on line 18 the amount of income required to be distributed
currently (less the total amount shown in column 10, Schedule
C) and complete the remainder of page 1.

(c) Beneficiarie8l 8hare8 of income and credits (Schedule
C.)-In general.-The entries in columns 5 through 7 will show
both the amount and the character of the income of the estate
or trust which the beneficiaries must Include In their gross
Income. Those inclusions In the gross income of beneficiaries
which are on account of amounts of ordiniry,income not subject
*to special treatment are to.be reflected in column 1. Those
which are on account of domestic dividends qualifying for credit
are to be reflected in column 5. Those on account of partially
tax-exempt interest are to be reflected in column 6. Because
the beneficiary of an estate or trust cannot generally claim
losses or deductions of the estate or trust, no negative amounts
may appear in columns 5 through 10, except In the case of unused
loss carryovers and excess deductions on termination. (See
general instruction N.)

0 Step One-Deterinining gro88 amount8.-Segregate the
gross income items shown on page I (items I through 9) Into
groups according to the headings of columns 5, 6, and 7.

* Step Two--Adjuiting gro88 amOUnt8 by deduction8.-Re-
duce-each gross amount determined under step one-

(4) By items of deductions shown on page I (line 16) directly
attributable to each gross amount.

(ii) By deductions shown on page 1 (line 16) which have
not been allocated under (I), above, and any negative amounts
shown on page I (lines 1 through 9). These amounts may be
allocated to the gross amount for any column..

If the reductions made in steps (I) and (h) produce a negative
-imount for any column, such amount shall.be allocated to the

4

gross amounts for the other columns according to the rule stated
in (11) above.

0 Step Three-Amounto to be entered in each coZumn.-En-
ter the net amounts determined in step two as the total of the
appropriate column. Also enter in column 10 nontaxable in-
come required to. be distributed less expense allocated thereto
and which is not allowable as a deduction on page 1 of the return.
(See specific Instruction 15.) The totals of columns 5 through

-7should equal the amount shown on line 17, page 1. The total
amount of each of columns 5, 6, and 7 must then be allocated to
beneficiaries In accordance with their proportionate interests.

If the total amount of! column 3 is less than the total of
columns 5, 6, 7, and 10 (e. g., where a portion of the return
from wasting property is.deemed principal under local law),
the total amounts to be shown in columns 5, 6, 7, and 10 shall
be appropriately red

'
uced Lso that the sum of such amounts is

the same as the total of column 3
-However, if the terms of the governing Instrument provide

that the various classes of income in columns 5, 6, and 7, are
to be distributed among the beneficiaries in a manner other
than that described above,,the total in each of columns 5, 6, and
7 is to be distributed (in each column) among the beneficiaries
according to the terms of the governing instrument.

Simple Trust With Capital Gains (or Losses)

The sho.rt-form method of completing the return may be used
by a simple trust having capital gains (or losses). However, the
capital gains and losses must be reported In Schedule D, page 3 of
the return, and the following additional instructions must be
taken into account:

(1) If capital gains are allocable to corpus (and are not
paid, credited, or required to be distributed to any beneficiary
during the taxable year) enter on line IS the sum of the totals
of columns 5, 6, and 7 of Schedule C, as computed.above.

(11) If capital gains are allocable to income, enter on line
18 the sum of the totals of columns 5 through 9 of Schedule C~
computed in accordance with the principles above.

(III) If line 8 (b) shows a loss, such loss cannot be carried
forward to Schedule C. Enter on line 18 the sum of the totals
of columns 5, 6, and 7 of Schedule C, as computed above.

(1v) If line 8 (a) shows a loss such loss shall be treated
as a deduction. See Step 2, above.

SPECIFIC INSTRUCTIONS

PAGE I OF RETURN

The following instructions for this page are numbered to correspond with lifte numbers on return

Income

1. Dividends-Enter on line 1 the total (before dividend ex-
clusion) of all taxable dividends, except so-called "dividends"
described in (d) of specific instruction 19 which are to be re-
ported as interest on line 2.

For computation of the dividends received credit, see specific
instruction 36.

NoTE-Ttie law and regulations provide that an estate or trust
may exclude up to $50 of certain dividend Income. However, they
also provId6 (sections 6511 and 661) that, If all or part of such
dividend Income is distributed to beneficiaries, ibe deduction
allowed to the fiduclary for distributions to beneficiaries will be
reduced by that part of the exclusion that bears the same ratio
thereto that the dividends distributed bears to the total dividends
received by the estate or trust This is accomplished in the return
by allowing a net exclusion on line 19 which takes into account
both the full exclusion and the adjustment to the deduction for
distributions to beneficiaries. See specific instruction 19.

4. Interest on Government obligvAions, etc.-Enter interest
on Government obligations, etc., except interest fully exempt
from tax. See general instruction K.

A taxpayer on the cash basis may elect, as to all non-interest-
bearing obligations issued at a discount and redeemable at
fixed amounts increasing at stated intervals (for example,
United States savings bonds), to include the increase in re-
demption price applicable to the current year. For the year
of election, the total increase in redemption price of such obli-
gations occurring between the date of acquisition and'the end
df

i

thejear must be included. A taxpayer so electing shall

report such income as interest on line 2, 3, or 4 (whichever Is
applicable), and attach a -statement listing the obligations owned
and the computation of accrued income. An election exercised
In the current year or in a prior year Is binding for all subse-
quent years.

5. Income from partnerships and other fiduciariesThe es-
tate's.or trust's share of income of the following classes (whether
received or not) from a partnership (including a syndicate, pool,
etc., not taxable as a corporation) and from another fiduciary
should be entered on the appropriate lines:

Dividends,
Interest on tax-free covenant bonds,
Partially tax-exempt interest,.and
Gains and losses from sale or exchange of capital assets and

other property.

The share of all other income or allowable lo-3ses from partner-
ships and other fiduciaries should be entered on line 5.

6. Rents and royalties.-Enter. the gross amount of rents and
royalties received or accrued. Any deductions claimed for in-
terest, taxes, depreciation or depletion,. and repairs should be
included on lines 11, 12, 13, and 15, respectively.

7. Profit (or loss) from trade or business.-If the estate or
trust was engaged in a trade or biisiness during the taxable year,
there shall be attached to the return a statement showing the
nature of the trade or business, gross profit, deductions, and net
Income. Enter the gross profit from the business on line 7, and
items of other income oh other appropriate lines--on page I

'

ac-
cording to the character of such income.

The. total deductible expenses, other than depreciation, de-
pletion, and charitable contributions shall be included in the
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amount on line 15, page 1. See specific Instructions 33 and 37
with respect to deductions.for charitable contributions, depr6cia-
tion, and depletion.

8. Sales and exchanges of property.-Gains and losses from
the sale or exchange of property other than capital assets must
be reported in Schedule D, and the amount fro"m line 2, Schedule
D must be carried to line 8 (a L page 1. Relative to sales and ex-
changes of capital assets, see spkific Instruction 35.

9. Other income.-If the estate or trust had any taxable Income,
space for reporting of which is not provided elsewhere on page 1,
enter Won line 9, page 1, and show the nature of such Income,
attaching a separate sheet If necessary for that purpose.

Deductions

11. Interest-Enter all interest paid or accrued, -other than
on business indebtedness (which should be treated according
to specific instruction 7). Do not include interest on indebted-
ness incurred or continued to purchase or carry obligations
which yield interest wholly exempt from tax, except such obli-
gations of the United States issued after September 24, 1917, and
originally subscribed for by the taxpayer. Deductions on account
of Interest should be itemized and explained in Schedule A on
page 2 of.the return. As to disallowance of unpaid interest due
related persons, see section 267.

12. Taxes,-Enter on 'page I and explain in Schedule A de-
ductible taxes paid or accrued during the taxable year by the
estate or trust. In general, non-Federal taxes are deductible;
Federal import duties, and Federal excise and stamp taxes are
deductible only if paid or incurred in carrying on a trade or
business or in the production or collection of income or in the
management, conservation or maintenance of property held for
the production of income. However, if they are deductible as a
business expense, such taxes and other taxes on property used
in the trade or business are to be treated in accordance with
specific instruction 7. The following taxes are not deductible:
(I) generally, taxes assessed against local benefits of a kind
tending to increase the value of the property assessed; (ii) Fed-
eral income taxes; (III) estate, inheritance, succession, or gift
taxes, except as noted in the next paragraph relative to Federal
estate taxes; (iv) taxes imposed upon the interest of an estate
or trust as a shareholder of a corporation which are paid by the
corporation without reimbursement from the estate or trust- and
(v) any portion of income, war profits or excess profits taxes'paid
or accrued tq a foreign covintry or United *States possession if
any credit is claimed on line 26, page 1.

Section 691 provides that a taxpayer required to include in
gross income any amount in respect of a decedent may deduct
that portion of the Federal estate tax on the decedent's estate.
which is attributable to the inclusion in the decedent's estate of
the right to receive such amount. If an estate or trust receives
income in respect of a decedent which -is paid, credited, or re-
quired to be distributed to a beneficiary, see section 691 (c)
(1) (B).

13. Fiduciary's portion of depreciation and depletion.-See
specific instruction 33.

14. Charitable deduction.-See specific instruction 37.
15. Other deductions authorized by law-Enter the total of

any authorized deductions for which no other space is provided
on page 1, and explain in Schedule A. Examples of such deduc-
tions are:

No,ntrade or nonbu8iness expense8.-Include nontrade or non-
business expenses incurred either (a) for the product

'
ion or col-

lection of taxable income, (b) for the management, conservation,
or maintenance of property held for the production of taxable
income, or (c) in.connection with the determination, collection,
or refund of any tax. Losses on worthless bonds and similar
obligations, and nonbusiness bad debts should he included in
Schedule D as losses on capital assets.

Deduction.8 which may be allowable for e8tate tax purp08e8._
Sections .2053 and 2054 (relating to deductions for estate tax
purposes) provide for the deduction from gross estate of certain
expenses and losses which are also deductible for income tax
purposes on Form 1041. No such deduction shall be allowed on
Form 1041 unless there is filed for association with the.return
in which the items are claimed as deductions, a statement in
duplicate to the effect that the items have not been allowed as de-
ductions from the gross estate of the decedent under the ap-
plicable Federal estate tax law and that all rights to have such
items allowed at any time as deductions under the applicable
Federal estate tax law are waived. Clearly identify'any such
items in the statement and waiver. This paragraph shall not
.apply with respect to deductions allowed under section 691,
relating to income in respect of a decedent.

Bond premium.-Section 171 provides for amortization of bond
premium, For this purpose, the term "bond" means any bond, de-
benture, note, certificate, or other evidence of indebtedness, Issued
by any corporation and bearing interest (including any like obli-
.gations issued by a government or a political subdivision thereof),
but does not include any such obligation which constitutes stock in
trade of the taxpayer or any such obligation of a kind which
would properly be included In the Inventory of the taxpayer if
on hand at the close of the taxable year, or any such:obligation
held by the taxpayer primarily for sale to customers in the
ordinary course of its trade or business.

In the case of fully taxable bonds, and partially tax-exempt
bonds the Interest on which Is the basis of a credit (see specific
instruction 29), the amortization of bond premium is elective,
and the election may be made with respect to either class lield
by the taxpayer, or both. The premium on fully taxable bonds
may be amortized to maturity, or to the date on which the bond
is first callable, except that in the case of such bonds issued after
January 22, 1951, and acquired after January 22, 1954, if the
earliest call date is not more than 3 years from the date of issuance
of the bond, the bond premium must be amortized to the maturity
date of the bond rather than to the earliest call date.

The election to amortize bond premium shall be made by the
taxpayer by taking a deduction for the bond premium on the
return for the first taxable year to which the taxpayer desires
the election to apply. Attach a statement showing the compu-
tation of the deduction. The election shall apply to all bonds
of the class (or classes) with respect to which It was made
which were owned by the taxpayer at the beginning of the first
taxable year to which the-election applies and also to all bonds
of such class (or classes) thereafter acquired. The election
shall be binding for all subsequent taxable years; unless, upon
application by the taxpayer, the Commissioner permits the tax-
payer to revoke the election. In case of bonds held by an estate
or trust, the election shall be made only by the fiduciary.

In the case of a fully taxable bond, the amortizable premium
is both an adjustment to the basis of the bond and an allowable
deduction. In the case of a partially tax-exempt bond, the
amortizable premium for the taxable year is: (1) an adjust-
ment to the basis of the bond; (2) a deduction, and (3) a reduc-
tion of the total Interest upon which the credit against tax
allowed by section 35 is computed.

Amortization of bond premium. is mandatory with respect to
fully tax-exempt bonds. in the case of a fully tax-exempt
bond, the amortizable bond premium for the taxable year is an
adjustment to the basis of the bond but not an allowable deduction.

Nonbusines8 ca8ualty lo8se8.-The amount of loss to be de-
ducted is measured by the fair market value of the property just
before the casualty less its fair market value immediately after
the casualty (but not more than the cost or adjusted basis of the
property), reduced by any insurance or compensation received.
Explain in Schedule A.

Net operating 1088 deduction.-There shall also be included in
the amount on line 15 the net operating loss allowed by section 172.
Every taxpayer claiming a net operating loss deduction under see-
tion 172 shall file with the return a detailed statement setting forth
the amount of the net operating loss deduction claimed and all
pertinent facts relative thereto, including a detailed schedule
showing the computation of the net operating loss deduction.

Amortization of emergency facilitie8.-If the taxpayer elects
the deduction with respect to accelerated amortization of the
adjusted basis of (a) any emergency facility with respect to which
the Government has issued a certificate of necessity, or (b) a grain
storage facility, such deduction should be Included in the amount
on line 15, page.1, and a statement of the pertinent facts should
be filed with the election. See sections 168 and 169.

Unallowable dcduction8-No deductions shall be allowed (a)
for expenses which are allocable to one or more classes of income,
etc., under section 212 (other than interest income), wholly
exempt from tax, or (b) for any amount relating to expenses for
production of income which is allocable to interest income wholly
exempt from tax. For the treatment of interest expense attrib-
utable to tax-exempt income, see specific instruction 11. Relative
to the determination of the amount of expense attributable to tax-
exempt income, see specific instruction 38.

As to disallowance of unpaid expenses due related persons, see
section 267.

18. Deduction for distributions to beneficiaries.-See specific
instruction 34.

19. Dividend exclusion.-There should be entered as an ex-
clusion the lesser of (1) the first $50 (or less) of dividends re-
ceived from domestic corporations during the taxable year, or
(ii) the amount of (1) reduced by an amount which bears the
same ratio thereto that the total dividends allocated to bene-
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ficiaries in column 5, Schedule C, bears to the amount on line
1, page I of Form 1041. See section 116 and specific instruc-
tion 1.

This exclusion does not apply to dividends received from:
(a) Life insurance companies, and mutual Insurance.com-

panles (other than mutual -marine companies, or mutual fire
insurance companies Issuing perpetual policies)

(b) China Trade Act corporations;
(c). So-called exempt organizations (charitable, fraternal,

etc.) and farmers' cooperative organizations;
(d) Mutual savings banks, cooperative banks, domestic

building and loan associations, domestic savings and loan asso-
ciations, and Federal savings and loan associations, on deposits
or withdrawable accounts;

(e) Regulated investment companies, except to the extent
that such dividends are designated by -the company as dividends
for these purposes; or

(f) Corporations to which section 931 (relating to Income
from sources within possessions of the United States) applies.

21. Deduction for personal exemptionAn estate Is allowed
a deduction of $600. A trust which, under Its governing Instru-
ment, is required to distribute all of its Income currently, is
allowed a deduction of $300; all other trusts are allowed a de-
duction of $100.
. 26. Income and profits taxes paid to a foreign country or
United States possession~If, in accordance with section 901,
a credit is claimed for income, war profits, or excess profits taxes
paid to a foreign country or to a possession of the United States,
submit Form 1116 with the return. The allowable credit Is
equal.to the total credit shown on Form 1116 minus the pro-
portionate share of the credit allocable to the beneficiaries (total,
column 12, Schedule C).

28. Dividends received credit-See specific Instruction 36.
29. Fiduciary's credit for partially tax-exempt in-terest-An

estate or trust is allowed a credit against tax for partially tax-
exempt Interest. The credit allowed to the estate or trust is
equal to 3 percent of the partially tax-exempt Interest received,
such interest first being reduced by (I) the amortized bond
premium with respect to the bonds producing the interest de-

scribed above which Is claimed as a deduction for the taxable
year, and (if) the total partially tax-exempt interest includible
in the gross income of beneficiaries (total of column 6, Schedule
C). However, the credit allowed to the fiduciary may not exceed
whichever of the following Is the smallest: (1) the amount of the
tax oil line 24 or line 25, reduced.by the sum of the credits allowed
for foreign taxes (line 26) and for dividends received (line 28) ;
or (il) 3 percent of the taxable income for the taxable year. (line
23) ; or (III) if the alternative tax is applicable, 3 percent of
line 16, Schedule D.

24. Tax rate schedule---wThe amount of the tax shall be de.
termined In accordance with the following rate schedule:

If line 28, page 1, is: Enter as line 24, page 1:
Not over $2,000 209.1p of the amount on line 23
Over But not over-
$2,000 $4,000------$400, plus 221/c of excess over $2,000
$4,000 $6,000------$840, plus 2601b of excess over $4,000
$6,000 $8,000------$1,360, plus 30% of excess over $6,000
$8,000 $10,000-----$1,960, plus 34% of excess over $8,000
$10,000 $12,000-----$2,640, plus 38% of excess over $10,000
$12,000 $14,000-----$3,400, plus 43% of excess over $12,000
$14,000 $16,000-----$4,260, plus 47% of excess over $14,000
$16,000 $18,000-----$5,200, plus 50% of excess ovrer $16,000
$18,000 $20,000-----$6,200, plus 53% of excess over $18,000
$20,000 $22,000-----$7,260, plus 56% of excess over $20,000
$22,000 $26,000-----$8,380, plus 59% of excess over $22,000
$26,000 $32,000-----$10,740, plus 62% of excess over $26,000
$32,000 $38,600-----$14,460, plus 65% of excess over $32,000
$38,000 $44,000-----$18,360, plus 69% of excess.over $38,000
$44,000 $50,000-----$22,500, plus 72% of excess over $44,000
$50,000 $60,000-----$26,820, plus 75% of excess over $50,000
$60,000 $70,000-----$34,320, plus 78% of excess over $60,00D
$70,000 $80,000-----$42,120, plus 81% of excess over $70,000

$80,000 $90,000-----$50,220, plus 84% of excess over $80,000
$90,000 $100,000----$58,620, plus 87% of excess over $90,000
$100,000 $150,000----$67,320, plus 89% of excess over $100,000
$150,000 $200,000----$111,820, -plus 90% of excess over $150,000
$200,000 ------------$156,820, plus 91% of excess over $200,000
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32. Schedule A-Explanation of deductions-Itemize in Sched-
dle A the deductions for interest and taxes, and other deductions
claimed on lines 11, 12, and 15, page 1. If the space provided on
the form is insuflicient, attach a separate schedule.

33. Schedule 13~-Deduction for depreciation.-This schedule
relates to the deduction for depreciation under section 167. If
a deduction for depletion is claimed (see sections'611 through
614), attach a statement showing details.

Beneficiaries' and fiduciary's 8hares of depreciation and deple-
tion deductions.-An estate or trust is allowed the deductions
for depreciation and depletion only to the extent that these
deductions are not allocable to beneficiaries.

In the case of a trust, the allowable deduction Is to be appor-
tioned between the Income beneficiaries and the trustee on the
basis of the trust income allocable to each, unless the governing
instrument (or local law) requires. or permits the trustee to
maintain a reserve In any amount. If so, the deduction is first
allocated to the trustee to the extent that Income is set aside for
a reserve, and any part of the deduction in excess of the Income set
aside for the reserve is apportioned between the income bene-
ficiaries and the trustee on the basis of the trust income (in ex-
cess of the Income set aside for the reserve) allocable to each.
In the case of an estate, the allowable deductions for deprecia-
tion and depletion are apportioned between the estate and the
heirs, legatees, or devisees on the basis of the income of the
estate allocable to each.

Enter in column 13, Schedule C, beneficiaries' shares of de-
preciation plus depletion shown in separate statement. Enter
on line 13, page 1, fiduciary's share of depreciation shown on
line 3 of Schedule B plus his share of depletion shown in separate
statement.

34. Schedule C-Beneficiaries' shares of incorhe and credits-
Schedule C indicates distribution of income to the beneficiaries
and also their allocable shares of credits for tax paid at the
source on tax-free covenant bond interest, and for taxes paid to a
foreign country or U. S. possession. Enter in columns I and 2
the name and address of each beneficiary to whom any amount
is paid, credited, or required to be distributed in the taxable
year of the estate or trust.

Distributions (Columns 3 and 4)

Amounts to be included.-In column 3 enter the amount of
Income of the estate or trust required to be distributed currently
to each beneficiary, whether- distributed or not. For the purpose
of determining what amounts are to be Included in column 3, the
question of what are items of income and the question of whether
an amount is requIre4 to be distributed currently are to be deter-
mined under the governing Instrument and applicable l6cal law.
If the governing instrument requires that stated amounts be paid
to a beneficiary and further provides that such amounts.may
be paid either out of income or out of corpus, such amounts are
to be included in column 3 to the extent they are actually paid
out of Income of the current year.

Enter In column 4 any other. amount actually paid, credited,
or required to be distributed to each beneficiary in the taxable
year, whether such amount is from Income (current- or accu-
mulated) or from corpus.

Amounts not included.-Do not include, in either column 3 or
column 4, any amount which, under the terms of the governing
instrument, Is properly paid or credited as a gift or bequest of a
specific sum of money or of specific property. To qualify as, a
gift or.bequest excluded from columns 3 and 4, a sum must be
paid all at once or in not more than three installments. Further-
more, an amount which can be paid or credited,Wy from the
Income of the estate or trust Is not considered a gift or bequest of
a specific sum'of money. See section 663 (a) (1). Do not in-
clude In column 3 or column 4 any amount paid or permanently
set aside for the purposes described in section 642 (c) or other-
wise qualifying for the charitable deduction. See section 663
(a) (2).

Elective 65-day rule.-The fiduciaries of certain trusts may
elect to continue to treat Aistributions within the first '65 days
of the taxable year of the trust as amounts which were paid or
credited on the last day of the preceding taxable year. See
section 663 (b). The election is available only if the trust was
created prior to January 1, 1954, and if the terms of the trust
instrument provide that the trust may not distribute, In any
taxable year, amounts in excess of the trust income for the
Immediately preceding taxable year. The*election niust be made
not later than the time prescribed by law (including extensions
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thereof) for filing the return for the first taxable year to which
Part I of Subcbapter J of the Internal Revenue Code of 1954
applies. It shall apply with respect to all subsequent taxable
years.

Character of Distributions (Columns 5 through 10)

Do not fill in Schedule C until pages 3 and 4 of the form
have been completed.

The following instructions as to allocation of various classes
of income apply in the. absence of the allocation of different
classes of Income under the specific terms of the governing
instrument.

In general.-The entries In columns 5 through 10, like those
of the simple trust, will show both the amount -and the character.
of the income of the estate or trust which the beneficiaries
must include in their gross income. The differences 'in the
procedure for completing Schedule C in the case of the complex
trust result from two basic factors: (1) all the income has not
been distributed, and (2) a charitable or other contribution
may have been made for which a deduction under section 642
(c) is allowable.

Determining the share of each beneficiary.-Computations In
accordance with the following instructions will produce the
amounts to be shown as the total of each of the columns 5 through
10, Schedule C. Each such total except that in column 10 must
be apportioned among the several beneficiaries of the estate or
trust.

(1) That, part of the total in each column which represents
amounts shown in column 3 (income required to be distributed
currently) must be apportioned among the same beneficiaries
to whom are assigned the amounts In column 3 and In the same
ratio that the amount assigned io each beneficiary in column
3 bears to the total of column 3.

(H) That part of the total in each column which represents
amounts shown in column 4 (other amounts paid, credited, or
required to be distributed) must be apportioned among the same
beneficiaries to whom are assigned the amounts In column 4 and
In the same ratio that the amount assigned to each -beneficiary in
column 4 bears to the total o? column 4.

For purposes of the. computation above, the totals shown in
columns 5 through 10 are deemed first to be proportionate distri-
butions on account of the total amount in column 3. If the
total of columns.5 through 10 is in excess of the total of column
3, then such excess Is deemed to be proportionately on account
of the tot

'
al amount in column 4.

In the case of a foreign trust, if column 10 Includes foreign
Income, attach to the return a separate statement showing
the amount of such income allocable to each beneficiary.

In the ordinary case, the beneficiaries must include in gross
Income the total distributions (the totals of columns 3 and 4)
or the distributable net Income of the estate or trust, whichever
Is less, reduced in either case by the amount of tax-exempt In.
come shown in.column 10, Schedule C. See, however, the direc-
tions below with respect to current Income beneficiaries of an
estate or trust claiming a charitable deduction.

The different procedures are set forth below:

L Estates and Complex Trusts Not Claiming Charitable De.
ductions

(A) If the Di8tributable Net Income 18 Not More Than the
Sum of the Di8tribution8 (Columns 3 and 4 of this Schedule).

In this case, the instructions for determining the beneficiaries'
shares of Income and credits in the case of a simple trust, set
forth on page 3, above, shall be followed. The gross amount
for column 8 is the amount of the beneficiaries' share of short-
term capital gain as shown on line 10, column 1, Schedule D
(reduced, but not below zero, by any loss shown on line 11,
column 1, Sbbedule D). The gross amount for column 9 is
the beneficiaries' share of long-term capital gain as shown 'on
.line 11, column 1, Schedule D (reduced, but not below zero, by
any loss sboFn on line 10, column 1, Schedule.D). The sum of
-all the adjusted gross amounts for columns 5 through 10 will
equal the amount of the distributable net income (line 5, Sched-
ule G).

(B) If the Di8tributable Net Income Exceed8 Column8 S and
4 of Thig Schedule:

In this case, follow the procedure set forth in (A), but enter
as the total of each column, an amount which Is the same pro-

portion of the sum of 'the distributions as the adjusted gross
amount for such column, as determined above, is of the sum of
all such adjusted gross amounts for columns 5 through 10.
The total amounts must then be allocated to beneficiaries in
accordance with their propordonate interests.

IL Estates and Trusts Claiming Charitable Deductions

(A) If
(1) the distributable net income (line 5, Schedule G) Is

equal to or exceeds the total of the amount of income required
to be distributed currently (the total of column 3) and

(if) the charitable deduction claimed includes no amounts
paid or permanently set aside from sources other than income
(or capital gains allocable to corpus) of the current year (that
is, if the amount on line 8, Schedule F, is zero), the following
instructions shall be followed: the determination of the totals
of columns 5 through 10 generally requires the same type of
computation as if no charitable deduction were claimed. How-
ever, (1) unless such amounts have already been included there
shall be added to the gross amount for column 8 the amount
of short-term capital gain included in amounts paid or perma-
nently set aside for charity (line 2 (e), Schedule G), and there
shall be added to the gross amount for column 9 the amount of
long-term capital gain included in aniounts paid or permanently
set `hside for charity (line 3 (a), Schedule F) ; and (if) after the
allocation of specific deductions and before the allocation of~other
deductions the charitable deduction must be allocated among the
gross amounts for columns 5 through 9. In the absence of
specific provisions in the governing instrumen

'
t, the part of the

charitable deduction to be allocated to the" gross amount for
each of the columns 5 through 9 is the amount which bears the
same proportion to the total charitable deduction (less- the
amounts shown on line 7 of Schedule F) as the gross amount
for such column bears to the total of all the gross amounts for
columns 5 through 9.

(B) if
(1) the distributable net income is less than the amount of

income required to be distributed currently (total of column 3)
and

(1i) If the charitable deduction claimed Includes no amounts
paid or permanently set aside from sources other than income
of the current year (that is, if the amount on line 8, Schedule
F, Is zero), then the estate or trust shall determine the totals
of columns 5 through 10 according to the steps described in
(A) above, except that: The aggregate amount which is to
be allocated to columns 5 through 10 Is whichever is the lesser
of the following:

(III) The distributable net income (line 5, Schedule G) plus
the charitable deduction (line 14, page 1, less the amount shown
on line 7 of Schedule F), plus the amounts shown on line 2 of
ScheduleF, or

(iv) The total of column 3 of the schedule.
Accordingly enter as the total of each of columns 5 through

10 of column 3 beneficiaries, an amount which is the same pro-
portion of the aggregate amount so determined as the adjusted
gross,amount for such column is of the sum of all such adjusted
gross amounts for columns 5 through 10.

(C) E~tate8 and tru8ts with charitable deductiom attributa-
ble to other than current year'8 income.-In the case of estates
and trusts which claim a charitable deduction under section
642 (c) (see specific instruction 37) any portion of which Is not
attributable to income (or capital gains allocable to corpus)
of the current year (line 8, Schedule F), see section 662 (b).

Credits (Columns 11 and 12)

Enter In columns 11 and 12, respectively, the amounts of
Federal income tax paid at source and of income and profits
taxes paid to a foreign country or United States possession
which are allocable to each beneficiary. The amount allocable
to each beneficiary is that part of the total of each item which
is proportional to the amount of the corresponding Income item
included in the gross Income of the beneficiary.

Deductions (Column 13)
Enter in column 13 the amount of depreciation or'depletion

which is allocable to each beneficiary In accordance with specific
instruction 33.
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35. Schedule D,Gains and losses from sales and exchanges of
capital assets and other property.-These gains and losses gen-
erally are taken into account in computing raxable Income just
as if the estate or trust were an individual. In computing gross

income no distinction is made between such gains and losses
allocable to income account and those allocable to corpus account.
As to disallowance of losses between related persons, see section
267. If the estate or trust bad any such gains or losses during the
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year, It will be necessary to first complete Schedule D In order to
determine the aniounts to be entered on line 8, page I of the return.

"Capital. assets" defined.-The term "capital assets" means
property held by the estate or trust (whether or not connected
with the trade or business) but does NOT include--

(a ~ stock in trade.or other property of a kind properly Includ-
ible In inventory if on hand at the close of the taxable year;

(b) property held by the taxpayer primarily for sale to
customers in the ordinary course of trade or business;

(c) property used in the trade or business of a character
which is subject to ihe allowance for depreciation provided in
section 167;

(d) real property used In the trade or business of the tax-
payer;

(e) certain government obligations Issued on or after March

1, 1941, at a discount, payable without interest and maturing at

a fixed date not exceeding one year from date of Issue;

(f) certain copyrights, literary, musical, or artistic compo-
sitions, etc.; or

W accounts and notes receivable acquired In the ordinary

course of trade or business for services rendered or from the sale
of property referred to in (a) or (b) above.

Gains and losses from transactions described In section 1231
(see below) shall be treated as gains and losses from the sale or

exchange of capital assets held for more than'6 months if the,.

total of these gains exceeds the total of these losses. If the total

of these gains does not exceed the total of these losses, such gains
and losses shall not be treated as gains and losses from the sale
or exchange of capital assets. Thus, Jn the event of a net gain,
all these transactions should be entered in the "long-term capital
gains and losses" portion of Schedule D. In the event of a net
loss, all these transactions should be entered in the "property
other than capital assets" portion of Schedule D, or in other
applicable schedules on Form 1041.

Section 1231 deals with gains and losses arising from-

(a) sale, exchange, or Involuntary conversion, of land (in-
cluding In certain cases unharvested crops sold with the land)

and depreciable, property if they are used In the trade or busi-

ness and held for more than 6 months.
I
(b) sale, exchange, or Involuntary conversion of livestock

(but not including poultry) held for draft, breeding, or dairy.
purposes and held for 1 year or more,

. (c) the cutting of timber or the disposal of timber or coal
to, which section 631 applies, and.

(d) the involuntary conversion of capital assets held more
than 6 months.

See sections 1231 and 631 for specific conditions applicable.

Ba8i8.-In determining gain or loss in case of property ac-
quired - after February 28, 1913, use cost, except as specially

provided.. The basis of property acquired by gift after Decemm
her 31, 1920, is the cost or other basis to. the donor In the event
of gain, but, In the event of loss, It Is the lower of either such
donor's basis or the fair market value on date of gift. Generally
the basis of property acquired by inheritance Is the fair market
value at time of acquisition which usually Is the date of death.
For special cases involving property acquired from a decedent,
Ree section 1014 (b) (9). In determining GAIN In case of
property acquired before March 1, 1913, use the cost or the
fair market value as of March 1, 1913, as adjusted, whichever
Is greater, but in determining LOSS use cost as adjusted.

Losses on securities becoming worthle88.-If (a) shares of
stock or (b) corporate securities with Interest coupons or In
registered form become worthless during the year, and are capital
assets, the loss. therefrom shall be considered as from the sale or
exclitinge of capital assets as of the last day of such taxable year.

Limitation on allowable capital lO88e8.-If the sum of all the
capital losses exceeds the sum of all the capital gains (all such
gains and losses to be taken Into account at 100 percent), then
such capital losses shall be allowed as a deduction only to the
extent of (1) current year capital gains plus (2) the smaller
of either the taxable Income of the current year or $1,000. For
this purpose taxable Income is computed without regard to capital
gains or losses or the deduction for exemptions. The excess of
such allowable losses over the sum of Items (1) and (2) above is
called "capital loss carryover.11 It may be carried forward and
treated as a short-term capital loss In succeeding years. How-
ever, the capital loss carryover of each year should be kept sepa-

rate, since the law limits the use of such carryover to the five
succeeding years. In offsetting your capital gain.and income of
1956 by prior year loss carryoviers, use any capital loss carryover
from 1951 before using any such carryover from 1952 or subse-
quent years. Any 1951 carryover which cannot be used in 19M
must be excluded in determining total loss carryover to 1957 and
subsequent years.

Collapsible corporation8.-GaIn from the sale or exchange of
stock in a collapsible: corporation is not a capital gain. Sec-
tion 341.

"Wash sales" lo8868.~Losses from the sale or other disposi-
tiort of -stock or securities are not deductible (unless sustained
in connection with the taxpayers' trade or business) If, within 30
days before or after the date of sale or other disposition, the
taxpayer has acquired (by purchase or by an exchange upon
which the entire amount of gain or loss was recognized by law)
or has entered Into a contract or option to acquire, substantially
identical stock ok securities.

Losses in transactions between certain~. per8on&-No deduc-
tiou Is allowable for losses from sales or exchanges of property
directly or indirectly between (a) members of a family, (b) a
corporation and an Individual (or a fiduciary). owning more
than 50 percent of the corporation's stock (liquidations ex-
cepted), (c) a grantor and fiduciary of any trust, (d) a fiduciary
and a beneficiary of the same trust, (e) a fiduciary and a
fiduciary or beneficiary of another trust created by the same
grantor; or (f) an Individual and.a tax-exempt organization
controlled by the Individual or-his family.

Redemption of stock to paV death tamm-Section 303 deals
with redemption of stock included in an estate. List and Iden-
tify such stock In the appropriate section and-state the name
of the decedent and the District Director's office in which the
estate tax return was filed.

Allocation of capital gains and 1088e8.--On line 10, enter in
column I the amount of short-term gain or.loss allocable to the
beneficiary or beneficiaries. This includes (a) any amount
(whether or not paid, credited, or required to be distributed to
beneficiaries) which Is a short-term capital gain. under the
Internal Revenue Code but which is an Item of trust income under
the terms of the governing Instrument and local law; and (b) any
amount which is a short-term capital gain under the Internal
Revenue Code and which Is allocable to corpus underthe terms
of the governing instrument and local law, but which is, never-
theless, paid, credited, or required to be distributed to any
beneficiary. However, any capital gains paid, or permanently
set aside for the purposes specified in section 042 (c) should be
entered in column 2.

Include on line 10, column 1, only those short-term capital losses
which are taken Into account In determining the amount of
gain from the sale or exchange of capital assets which is paid,
credited, or required to be distributed to any beneficiary during
the taxable year. Enter in column 2 the amount of the short-
term gain or loss allocable to the fiduciary. The amount in
column 3 should be the same as the amount shown on line 6.

The long-term gain or loss is treated on line 11 just as short-
term gain or loss is treated on line 10.

Fiduciary's capital gains deduction.-Section 1202 provides a
special rule for the deduction for long-term capital gains of an
estate or trust. The deduction is computed by excluding that
portion of the gains from sales or exchanges of capital'assets
which is Includible in the Income of the beneficiaries. Lines 13
(a) through 13 (e) provide for the computation of long-term
capital gains allocable to the fiduciary for the purpose. of com-
puting this deduction.

Alternative tax.-~-If the net long-term capital gain exceeds
the net short-term capital loss, or in the case of only a long-term
capital gain, taxpayers with taxable income exceeding $18,000

should compute the alternative tax In -Schedule D. The alterna-

tive tax, If less than the tax shown on line 24, page 1, shall be

the tax to be entered on line 25, page 1.
.36. Schedule E-Fiduciary9o share of dividends received

credit.-An estate or trust Is allowed a credit against tax for

dividends received from domestic corporations (except those
listed in (a) through (f) of specific instruction 19) which are

Included In gross Income, but only In respect of so much of such

dividends as are not (a) properly aliocable to any beneficiary,

or (b) deducted on line 19, page I of the return.

PAGE 4 OF RETURN
37. Schedule F-Computation of charitable deductionAn exclusively for religious, charitable, scientific, literary, or edn-

estate or trust-shall be allowed a deduction for any amount of cational purposes, or for the prevention of cruelty to children
gross Income which pursuant. to, the terms of the governing or animals, or for the establishment, acquisition, maintenance
Instrument Is, during the taxable year, paid or permanently set or operation of a public cemetery not operated for profit. This
aside for a purpose specified In section 170 (c), or Is to be used deduction Is not subject to the percentage limitation imposed
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by section 170 on the charitable deduction of an Individual,
but is subject to the limitations described below. For fur-
ther special limitations in the case of improper accumula-
tions, prohibited trdnsactions, and so forth, see section 681 (b)
and (c). A trust claiming a charitable, etc., deduction under
section 642 (c) for the taxable year shall file the information
return required. by section 6034. Obtain copy of Form 1041A
from the District Director of Internal Revenue.

Contributions attributable to current ircome-Enter on line 1,
Schedule F the full amount paid or permanently set aside for
the purposes described above out of the current year's income.
This does not include capital gains allocable to corpus, but does
include capital gains which are treated as Income tinder the
governing instrument and local law. Capital gains which are
allocable to corpus should be entered on line 7.

Line 2 provides for an adjustment of the charitable contribu-
tions attributable to Income of the current year (line 1), so that
the charitable deduction will not include contributions attribut-
able to tax-exempt interest or foreign income of a foreign trust.
In the absence of specific provisions in the governing instrument,
enter on line 2 the result obtained by multiplying line I by the
total'of all tax-exempt interest and foreign income of a foreign
trust included in income of the curient year (tinder the govern-
ing instrument and local law) and dividing by the total of all
the income items included in iDeonie of the current year
(under the governing instrument slid local law). In computing
the total of all items of income under applicable local law,
do not reduce income by any losses (such as losses from the
sale or exchange of property).

Lines 3 and 4 provide for adjustment of a charitable contri-
bution which includes long-term capital gains alloeable to trust
income in order to prevent a double deduction under section 1202
on account of such gains. Line 3 (a) is the total amount of long-
term gain contained in the amount on line I., This is computed
by multiplying the amount shown on line I by the total of long-
terin capital gains allocated to income (under the governing in-
strument and local law) and dividing the result by the total of
all the income items included in income of the current year (under
the governing instrument and local law). For purposes of this
adjustment, long-term capital gain of the current year allocable
to corpus and paid or permanently set aside for a charitable pur-
pose is not included in the contribution to charity out of the cur-
rent year's income. Such amounts shall be taken into account on
line 7, after a similar adjustment is made.

Contributions not attributable to current income.-Enter. on
line 7 the total of all net short-term capital gains and 50% of
all net long-term capital gains of the taxable year not included
on line I and which are paid or permanently set aside for the pur-
poses specified in section 170 (c) (relating to definitions of chari-
table contributions) or to be used for the charitable, etc. purposes
specified in section 64-9 (c). Enter on line 8 the total of de-
ductible amounts paid or permanently set aside for the purpose
specified in section 170 (c) or to be used for.the charitablej etc.,
purposes specified in section 642 (c) to the extent that such
amounts are not attributable to income (under the governing
instrument and local law) of the current year or capital gains
included on line 7. Attach a statement showing the details.

38. Schedule G-Computation of distributable net income.-
Distributable net income is an amount which limits the amount
deductible by the estate or trust on account of distributions
and (except in the case of a current income beneficiary of an
estate or trust which claims a charitable deduction) the amount
taxable to the beneficiary. It is also used to determine the
character of the distributions to the beneficiaries.

Distributable net income-General.-Distributable net Income
is the taxable Income of the estate or trust (generally com-
putdd In the same manner as in the case of an individual) with
the modifications set forth in section 643 (a).

The items of gross income in distributable net income ar~ the
items of gross Income'shown' on lines I through 9, page 1, with
the modifications described below.

(a) Dividends.-Tbe dividends in distributable net income
are those shown on line 1, page 1, without reduction by the
amount shown on line 19, page 1.

(b) Capital gains.-The capital gains or losses shown on line
8 (b), page :I, are nbt ordinarily included in distributable net
income. There can in no event be a net capital loss in distrib-
utable net income, and the gross amount of net capital gain to
be included in distributable net Income is to be shown on lines
2 (c), (d) and (e).

The capital gains to be included in distributable net income
are, In general, those distributed to beneficiaries or to charity.

(See specific Instruction 37 for further details concerning char.
itable contributions.) The amount of capital gains to be included
in distributable net income on account of allocations to benefici-
aries has already been determined on line 12, column I of Schedule
D. If line 12, column 1 of Schedule D, shows a net loss, the net
loss is not taken into account in computing distributable net
income and line 2 (c) should be completed by entering zero. .

The long-term capital gains contained in charitable contribu-
tions have already been computed according to the directions
in specific instruction 37 for lines 3, 4 and 7, Schedule F. Dis-
tributable net income also includes short-term capital gains to the
extent that such gains are included in charitable contributions.
The amount of short-term capital gains to be so included is
computed in the same manner as the amount of long-term capital
gains, that is, according to the directions in specific instruction
37 for lines 4 and 7, Schedule F.

(c) Tax-exempt interest.-In addition to the items of Income
included on lines 1 through 9, page 1, distributable net income
includes tax-exempt interest and foreign income of a foreign
trust after adjustment according to the specific Instructions for
lines 2 (a) and 2 (b) below.

The items of deduction entering into the computation of dis-
tributable net income are those allowed to the estate or trust
in computing its taxable income except the capital gains deduc-
tion under section 1202 (line 20, page 1), the special deductions
for distributions under sections 651 and 661 (line 18, page 1),
and the deduction for personal exemption under section 642 (b)
(line 21, page 1). There are special rules provided in section G43
(a) (3) with respect to the allowance of deductions on account
of capital losses. See the detailed directions below for complet-
ing lines 2 (c), 2 (d), 2 (c), and 4 of this schedule. In addi-
tion, certain disbursements, expenses, losses, etc., of the estate or
trust which, under the provisions of section 265, are not allow-
able as deductions in computing taxable income are treated as
deductions in determining distributable net iDeonte.

For the purpose of determining distributable net incolue in the
case of a complex trust, if the shares of different beneficiaries
are substantially separate and independent, such shares shall be
treEIted as separate trusts, tinder certain circumstances. See
section 663 (c) and the regulations thereunder. If the separate
share rule is applicable, a separate Forin 1041 (except for lines
IS through 31 on page 1) for each share must be attached to the
return, as a supplemental schedule. This procedure is solely for
the purpose of determining the deduction for distributions under
section 661 and the amounts to be included in gross income of
beneficiaries under section 662.

Detailed directions for completing the lines in Schedule G.-
Line 1: Enter the amount shown on line 17, page 1. This is

the taxable income of the estate or trust before taking into
account the deduction for long-term capital gains, the deduction
for distributions to beneficiaries, the deduction for personal ex-
emption, and the dividend exclusion.

Line 2 (a) : Enter the amount of tax-exempt interest received,
less: (I) the amount of tax-exempt interest shown on line 2 of
Schedule F; and (Ii) any amounts which, but for the provisions
of section 265, would be deductible in respect of disbursements,
expenses, losses, etc., of the trust or estate, directly or indirectly
allocable to such interest. The amount of the disbursements, etc.,
indirectly allocable to tax-exempt interest is that amount which
bears the same ratio to the total disbursements, etc." of the trust
or estate not directly attributable to other items of income as
the total tax-exempt interest received bears to the total of all
the items of gross income (including tax-exempt inlerest and, in
the case of a foreign trust, foreign income entering into distribut-
able net income).

Line 2 (b).- Enter the amount of foreign income of a foreign
trust adjusted in the same manner as tax-exempt interest.

Lines 2 (c), 2 (d), 2 (e), and 4: Show the adjustments to be
made in computing distributable net income on account of capital
gains and losses. If line 8 (b), page 1, shows a net capital
gain, the amount'is to be entered on line 4 of this schedule, but
if line 8 (b), page 1, shows a net -capital loss, the amount is to be
entered on line .2 (f) of this schedule. This has the effect of re-
moving all of the fiduciary's share of capital items from distribut-
able net income.

39. Schedule H-Computation of distributions deduction-
This schedule provides for the computation 'of the deduction
allowable to the fiduciary for amounts paid, credited, or required
to be distributed to the beneficiaries of the estate or trust. The
deduction is equal to the amounts paid, credited, or required to
be distributed or the distributable net. income-whichever is less,
adjusted in either case so as to exclude items of tax-exempt
income entering into distributable net income.

U. B. GOVERNMENT PRINTING OFFICEt 1950
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SCHEDULEJ
(Form 1041)

U. S. TREASURY DEPARTMENT-INTERNAL REVENUE SERVICE

ALLOCATION OF ACCUMULATION DISTRIBUTION
(For Complez brusts nocumulating income in 1954 or 1985 which is distributed in 19S6)

1956
Places x"Ld instrueffions on other side Attach this schedule to your Income Tax Return, Form 1041

Name oncl Address of Trust-

Line and
Instruction No.

1. Accumulation distribution in 1956 ...................................................... ...........
Note: This amount must be thrown back to IM lint, if there was undistributed net income in 1955.

Computation of amounts deemed distributed to beneficiaries

Col. A
1955

Col. B
1954

2. Undistributed net income (adjust column B for prior throwback from 1955 to 1954, if any) ............... -$
3. Throwback aine I but not more than line 2) ........................................................ $---------------- $---------------

(Note: If this form shows a 1956 throwback to both 1955 and.1954, only the balance of line 1 aine 1 minus
line 3, column A) is to be considered as "line I" in the column B computation.)

4. Income tax (imposed on tr~uso applicable to amount on line 3 .........................................
S. Income deemed distributed to beneficiaries (line 3'Plus line 4) ........................................ $ ---------------- $----------------

6. Tax-exempt income included in amount on line 5 ....................................................

T. Taxable income deemed distributed to beneficiaries (line 5 minus line 6) .............................. $ $
The character of the amount on line 7 must be set forth in columns 18 to 22 below for each beneficiary.

~ Taz Recomputation
If the amounts on lines 2 and 3 of a column are equal, the tax computation is not necessary for that column;

enter on line 15 the amount shown on line 4, above.

8. Taxable income shown on line 23 of Form 1041 (reduce the amount for column B by amount on line 7 of
Schedule I filed for 1955, if any) ................................................................ $---------------- $----------------

9. Amounts on line 7, above ............. ..........................................................

10. Adjusted taxable income Oine 8 minus line 9) ...................................................... $

11. Tax on amount on line 10, reduced by tax credits ...................................................

12. Alternative tax (if applicable), reduced by tax credits ................................................
13. Enter income tax shown on line 3 1, page 1, Form 1041 or, if a Schedule J was filed for 1955 and the 1956

distribution is also being thrown back to 1954, enter for column B the amount shown on line 11 or 12
(whichever is applicable) of Schedule J for 1955 ............................................. .... $ ---------------- ---------------

14. Amount shown on line I I or 12, above (whichever is applicable) ......................................

13. Tax credit allocable to beneficiaries (line 13 minus line 14) ...........................................

BENEFICIARIES' SHARES OF INCOME AND CREDITS
If both columns A and B, above, ore used, either adjust the schedule below to indicate the character of distributions for each year, or

attach a separate schedule showing such separate distribution.

16. Name of each beneficiary

(a) -------------------------------------------------------------------------------

W -------------------------------------------------------------------------------

W -------------------------------------------------------------------------------

(d)

17. Address

----------------------------------------------------------------------------------------

----------------------------------------------------------------------------------------

----------------------------------------------------------------------------------------

18. Income taxable to beneficiaries Ion portion report-
19. Domestic dWdends qualifying for credit

20. Partially tax-exempt 21. Net short-term capital
able in cols. 19 through 22 interest gain

A. Before 8/1/54 B. Attar 7/31/54

$-------------------------------------------------- $---------------------------- $ ---------------------------- $ ------------------------ $ --------------------------

W ---- ----------------------------------------------- --- -------------------------- ----------------------------- ------------------------- ---------------------------

(c) ---- ----------------------------------------------- ----------------------------- ----------------------------- ------------------------- ---------------------------

(d)
1 1Total 1$ $ IT $ $

22. Not long-term capital gain
W 23. Federal income tax paid at source 24. Income and grofits taxes paid to a foreign 25. Throwback tax credit (fine 15)

76)0 country
.

or U . possession

(a) $-------------------------------- $---------------------------------- $---------------------------------------------- $ ----------------------------------------------

W ----------------------------- - -- --------------------- -------------- ------------ ------------------------------ ----- -----------------------------------------------

W ---- --------------------------- --------------------- -------------- ------------ ------------------------------ ----- -----------------------------------------------

(d)
-1 1Total $ $ $



46 FACSIMILE OF TAX RETURN FOR 1956

Treatment of Excess Distributions by Trusts

The "throwback" rule provided in sections 665 through
668 of the Internal Revenue Code of 1954 is applicable only
to distributions by trusts of amounts which were. accumulated
during taxable years beginning after 12/31/53, and ending
after 8/16/54. Distributions by a trust in excess of its dis-
!ributable net income for the current taxable.year will be
'thrown back" to the two preceding years in inverse order

and will be taxed to the beneficiaries to the extent that the

distributable net income of those years was not, in fact, paid,
credited, or required to be distributed. In effect, the benefi-
daries, except for the fact that they report the income
currently, are placed in the same position as if the trust had
made distribution during the year in which the income was
received. For additional information, including a definition
of accumulation distribution, see General Instruction Q for
Form 104 1.

Line 2. The term "undistributed net income" for any taxable year means the excess of distributable net income of the trust over
the sum of-

(i) any amount of income for the year required to be distributed currently (including any amount required to be distributed
which may be paid out of income or corpus to the extent paid out of income for such taxable year),

(it) any other amounts properly paid, credited, or required to be distributed for such taxable year, and
(iii) the amount of taxes properly allocable to the undistributed portion of distributable net income.

(This is the difference between (a) the amount of income taxes paid by the trust and (b) the amount it would have
paid had it distributed all of the distributable net income.)

All of the above amounts, except the amount of taxes the trust would have paid had it distributed all of the distributable
net income, will be shown on Forms 1041, or on Schedule I (Form 1041) for 1955. Therefore, the following chartmay be used to
determine such amounts applicable to a particular case. "X" in the several columns indicates when the item listed is to be used.

If NO accumulation dis-
tribution was made in
1955

Col. A.
1955

(i) Any amount of income for the year required to be distributed
currently:

Total of column 3, Schedule C, Form 1041 for 1954 ........
Total of column 3, Schedule C, Form 1041 for 1955 .% .......

(it) Any other amount properly paid, credited, or required to be dis-
tributed:

Total of column 4, Schedule C, Form 1041 for 1954 ........
Plus amount shown on line 5 of Schedule I (Form 1041) for

1955 ...............................................
Total of column 4, Schedule C, Form 1041 for 1955 ........

(iii) The amount of taxes properly allocable to the undistributed
portion of distributable net income. In determining this
amount the amount of income taxes PAID by the trust
will be as follows:

Amount shown on line 31, page 1, Form 1041 for 1954 .....
Amount shown on line 11 or 12 (whichever is applicable) cf

Schedule I (Form 1041) for 1955 .......................
Amount shown on line 31, page 1, Form 1041 for 1955 ......

APPLICABLE TO COLUMNS A AND B SEPARATELY
Line 4. Income tax (imposed on trust).-If the amount

on line 3 is equal to the amount on line 2 enter here the
amount in accordance with (iii) of instruction 2, above.
If the amount on line 3 is less than the amount on line 2
compute the portion of taxes applicable to the throwback in
accordance with the following ratio:

Line 32 X Item (iii), instruction 2, aboveffn-

Line 6. Portion of income deemed distributed attribut-
able to tcm-exempt income.-If the undistributed portion
of distributable net income included any tax-exempt interest
(or foreign income, if the trust is a foreign trust) the amount
of income deemed distributed must be adjusted in accordance
with the following ratio:

Undistributed tax-exempt inc me - - line 5
Line 2 plus item (iii), instruction 2, above

Note: In the above computation for column B, if there was
an accumulation distribution in 1955, the undistributed
portion of tax-exempt income, and the amount of taxes paid
by the trust must be adjusted for the previous throwback.

Lino 7. T-ble income deemed distributed to bene-
ficiaries.-The amount shown on line 7 is includible in the
gross income of the beneficiaries for 1956. The distribution
of amounts taxable to beneficiaries as between the benefi-
ciaries and as between various items of income and credits
which make up such amount, must be set forth in columns
16 to 22. Whether or not an individual beneficiary is
exempt from tax on foreign income of a foreign trust depends
upon his individual tax status.

............

............

............
X

Line 15. Throwback tax credit.-This is the tax credit
allocable to the beneficiaries as a result of the throwback.
'The amount shown on line 15 should equal the amount
shown as the total of column 25.

BENEFICIARIES' SHARES OF INCOME
AND CREDITS

Columns 16 and 17.-Enter in columns 16 and 17 the
name and address of each beneficiary to whom is distributed
any portion of the amount shown on line 7, page 1. The
total on line 7 is deemed to have been distributed on the last
day of the taxable year (of the trust) to which the distribution
is being thrown back,

Columns 18 through 22.-The entries in these columns
will show both the amount and the character of the income
(line 7) of the trust which the beneficiaries must include in
their gross income for 1956. The rules set forth in specific
instruction 34, Form 1041, with respect to column 4, are appli-
cable to filling out these columns. Those inclusions in the gross
income of beneficiaries which are on account of amounts of
ordinary income not subject to special treatment are to be
reflected in column 18. Those not reflected in column IS
should be entered in the properly designated columns and
apportioned among the several beneficiaries of the trust.
In the case of a foreign trust, income from sources without
the United States (reflected on line 6 as tax-exempt income
included in the amount on line 5) may be taxable if distrib-
uted to a beneficiary who is a U. S. citizen or a resident alien.
If so taxable, the beneficiary must include it in his gross
income, in addition to the amounts shown in columns 18
through 22.

Col. B.
1954

If accumulation distribu-
tion was made in 1955
(Throwback to 1954)

Col. A.
1955

Col. B.
1954

............
X

X

............ ............
X

X
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Filing requirements ............................. 5
Fiscal year. (See Returns.)
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Distributions. (See also Deductions.) .... 3-5, 8-9,

14, 17, 19, 25
Nonresident alien ......... .................. 5

Business profit. (See Profit.)
Business loss. (See Loss.)

C

Calendar year. (See Returns.)
Capital gain. (See Gain.)
Capital loss. (See Loss.)
Casualty loss. (See.Loss.)
Charitable contributions. (See also Deduc-

tions.) ................................... 7-8, 14, 25
Charitable deduction. (See Deductions.)
Classifications ................................. 6-7
Complex trusts .................................. 5
Composition of total income ..................... 4, 7-8
Credits,. (See Tax credits.)

D

Date for filing returns .... .................... 5
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Capital gain ......................... 3-4, 8, 15, 25
Charitable ........................... 4, 7-8, 14, 25
Depletion .......................... 3-4, 7-8, 14, 25
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25
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Interest paid ........................ 4, 7-8, 14t 25
Taxes paid ......................... 3-4, 7-8, 14, 25
Total ................................... 3-4, 15, 25
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Description of sample........................... 5-6
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E
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Estates ................................... 4-5, 7, 18-19
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I
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Total ........................ 6-7, 13-19, 21, 24
Taxable ................................. 6-7, 20

Estates ................... ....... ......... 4-5, 18-19
Taxable ... . . .... 3-5

,
7

,
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Trusts ................................... 4-5, 16-17
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Rates ....................................... 29
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Tax-exempt .................................. 3

L

Law. (See Fiduciary Income Tax Law.)
Limitations of data. (See also Description of

sample.) ...................................... 6
Long-term capital gain. (See Gain.)
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Business ................. 4, 7, 8, 9, 13, i6, 18, 25
Casualty.................................... 8
Fiduciary ...................... 4, 7, 13, 16, 18, 25
Long-term capital ........................... 7-9
Short-term capital .......................... 8-9
Partnership .................... 4, 7, 13, 16, 18, 25
Sales of capital assets ........ 4, 7, 13, 16, 19, 25
Sales of other property ........ 4, 8, 13, 16, 19, 25
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Method of estimation ............................ 5, 6 Simple trusts. ( See also Trusts.) ..............
Source of data ...........................

*******Sources of income: (See also Income; LOSS.)

Page

5
5

Net gain. (See Gain.)
Net loss. (See Loss.)
Nontaxable income. (See Income.)
Nontaxable returns. (See Returns.)
Normal tax ............................... 3, 7, 9, 20-21
Number of returns filed. (See Returns.)

Partially tax-exempt interest. (See Tax
credits.)

Payment of tax .................................. 5
Population. (See Sample.)
Profit: (See also Sources of income.)

.Business ........................... 4, 7, 13, 16, 18
Fiduciary............................. 4, 13, 16, 18
Partnership ........................ 4, 7, 13, 16, 18

Rates: R

Tax. (See also Effective tax rate.) ....... 7, 9, 29
Sample. (See Sample.)

Rents. (See Sources of income.)
Resum6. (See Fiduciary income tax resum6.)
Returns:

Amended ...................................... 5
Calendar year ............................... 5
Estate ............................... 4-5, 7, 18, 19
Facsimile. ( See Facsimile of return . )
Filed ....................................... 3-6, 7
Fiscal years ................................ 5
From which data were tabulated .............. 5
Nontaxable ............................... 3-7, 13-20
Taxable ........................... 3-7, 13-21, 24-25
Tentative ................................... 5
Trust ................................ 4-5, 7, 16, 17

Royalties. (See Sources of income.)

Business ................... 4-5, 7-9, 13, 16, 18, 25
Dividends .................. 3-5, 7-8, 13, 16, 18, 25
Interest ................... 4-5, 7-8, 15, 16, 18, 25
Fiduciaries ................ 4-5, 7-8, 13, 16, 18, 25
Partnership ................ 4-5, 7-8, 13, 16, 18, 25
Rents ...................... 3-5, 7-9, 13, 16, 18, 25
Royalties .................. 3-5, 7-9, 13, 16, 18, 25
Sales of capital assets.. 3-5, 7, 9,13, 16, 19, 25,

29
Sales of other property .... 4-5, 8-9, 14, 17, 19, 25
Trade. (See Sources of income; Business.)

Sources of loss. (See Sources of income.) (See also
Loss.)

States and Territories ......................... 5,.7, 22
Surtax. (See also Income tax.) .......... 3, 7, 9,20-21

Tax. (See Income tax.)
Taxable income. (See Income.)
Taxable returns. (See Returns.)
Tax credits:

Dividends received ....................... 3-4, 9, 15
Foreign taxes paid .................... 3-4

'
7, 9, 15,

Partially tax-exempt interest ......... 3-4, 7, 9, 15
Tax paid at source .................... 3-4, 7, 9, 15

Taxes paid. (See Deductions.)
Tax rates. (See Rates.)
Territories. (See States and Territories.)
Terms. (See Explanation of classifications and

terms.)
Tentative returns. (See Returns.)
Total deductions. (See Deductions.)
Total income. (See Income.)
Trade or business. (See Sources of income.)
Trusts ............................... .... 4-51 7, 16-17
Type of fiduciary ............................... 4
Type of tax ...................................... 7

S

Sales of capital assets .......... 3-5, 7, 13, 16, 19, 25
Sales of other property .......... 3-5, 8, 14, 17, 19, 25
Sample:

Description ................................. 5-6
Stratification .............................. 6
Size ........................................ 5
Rate ........................................ 5~6
Variability................................. 6

Variability. (See Sample.)

W

Wholly tax-exempt interest ...................... 7
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